THE EMPIRICAL ANALYSIS ON MACROECONOMIC MEASURES
ON THE VOLATILITY OF FOREIGN DIRECT INVESTMENT IN
SRI LANKA; FROM OPEN ECONOMY TO POST-WAR
SCENARIOPERSPECTIVE

Sajitha Mahroof
Reg.No: SEU/IS/06/COM/02
Index No:COM 0274

Dissertation submitted to the Faculty of Management & Commerce of the South Eastern
University of Sri Lanka in partal fulfillment of the requirements for the award of
Bachelor of Commerce{B.com) (Specialized in Finance)

Department of Accountancy & Finance
Faculty of Management Commerce
South Eastern University of Sri Lanka
Oluvil
2012



ABSTRACT

Purpose — This research aims to examine how tourism, interest rate, fluctuation of
foreign exchange rate and inflation rate would impact on foreign direct investment and to

study the policy of current FDI of Government.

Design/Methodology/Approach — A conceptual model is presented to contextualize the

macroeconomic roles on FDI. Integration of statistics accorded the research part majorly.

Findings — The literature is reviewed. Each year was put into analysis and rerouted with

the causes for ups and downs and found the impact.

Originality/Value — Survey Data over 30 years open economy period to post war

scenario was used to test the model and corresponding hypotheses.
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