(PTG

Gurmeiwesd  uiemeled  UsTefelugibgtmT  HJadel  HHHID
uweTUGSHSULGH emer.  @UiLsiTelLgrhismend CETewIB  HUIR|HDETT
SHmedrLL CLoBOETeTEIHBE 600160l LT 65T Lokl FHelliTdhs
WPRUITHSHTS 2 6itenghl.  dFHeud  @dlurs  yesielelugoamt
FHIeBmend OCETewih OFbenwimen uleEemsn BB TsiTelHBE,
Hewilell  QLOETELITHL_ BT  LIs0 2_[HeuTdhHll LI IgHLILIGSMETUD  [HILD
SIBIGeurid.

SISHSHMBHW  QosTOUTHL Bemeit  EViews  eledl  SiemipdsLLBD
Qurmelwevensnal  GOsTIOLTHET GEUIILHHHH @HMBTGWD. 6yl
usd iUl yetefelursh SIeisenen pUIeHE 2 L LBHHINSBE
EViews uweiGaeimgl.  siefllapid  JHFTTHS 66N HhIBmeT
HoPs0 QUBBIHCETeTONSI B D FFoTengl. RbHlensoulsy Sigl
umslwl AL WIRISEm6T HLOemLD STUIGTHWITSS QamemrL
LoTeTONTEEDEE V(P Qi Geusmi(bld 616l srgTLmTLILN 6
alenen@el G HIT6VTELD.

ereflamid EViews @miisHal (pupenowner ellendsshisemne  6lILDmIEa Sl
@bETede  GETHHIOV60.  IGFLIOTE  GHEHTEL  HTVH  GHTLT
FHIBEHHEGH EViews @ewenn sleuaumm UWGTUGSHSHIONS 6T60TLISHBHT 60
o FHT60IhIGEHL 60T FnlgUl CFuwIpe»s 8611 &) eneut
QULDMHIEH B BTBF.

@bEredenetl  LWeTUBHSHINSHT  psold  GUTmellwsd o uiesmerlsd
FOUGBLD LomewreuTssit oL (BLosiinll  QuT@ellwsd <yuieyseflsyd BT LD
CsTemiL.  SememeU@BD  LweTQumieT.  @pilura  BupTgHemen,
Q&mpLbLy, WITRLIUT6UILD, LA NG) LOBBILD OHeTBIPHGLI
LB MEVHHLESRIHMEL  QUTmeTwsd alGsL  giempulenss  HLOLD
Gom  apeold  LUIEVID  OTEwIRITHEMNET  SU16)]  BLENIQHMBBHEHHG
@QHEHITL 2 BIHIENETUITS DEMLOUILD  6TEIEVTLD.

LOTEWIRITHGT — @HETeVeneIll  LWeIL{BHS aumpelsd 2wy  6Iogl
BUTLDSHSHIHEH6IT.
HOMHE 61610 FeyragdmhisId

SHEOMHIE 6].61LD.6TID.  (LpeTOSLIT

HM6VH OB HJ6HEHLD
EViews @1 LweumBLd

(Time Series Data and Usages of EViews)

61610 FleuTTegdImigsLD

6J.6TLD.6ILD. (LPErOGHLIT
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ugliflenio
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LIwIerITBLb

FH6OTIHF).61610. FlouyTegdmhisd
FCyagL elfleyswywimeny - GuUTHeTNWIEL
GUITHMELI LIBOHMEVBHIPBID, BLITTHEM6.

SH6VTIHE). 6J.6TD.6TID. (LPEOSLIT

HAGregL alfleyewgwimeny - elwmumyl QuUImswlsd,
(WPEBTDOHFHIN lTHHS LI LD,

@eVEINE OHEIBIPHGL LISOSHMEVHBLPHLID, @EVI6d6v.
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Title

Authors

First Edition
Pages
Published by
Price
ISBN

Time Series Data and Usages of EViews

DR. S.Sivarajasingham
Senior Lecturer in Economics,
University of Peradeniya, Peradeniya.

Dr.A.M.M. Mustafa
Senior Lecturer in Bussiness Economics,
Faculty of Management and Commerce,

South Eastern University of Sri Lanka, Oluvil.

2016

167 + VI

EAST, Tirunelveli - 627 002, Tamil Nadu
Rs. 500.00

ISBN 978-955-53534-6-5

Forward

EViews is the latest development in the field of technology and it is
utilized in different field of studies. In particular, the need for EViews
has increased in econometric analysis. However, it is unfortunate that
our students have no opportunities to learn such statistical software in
their own language. Hence, I congratulate Dr. S.Sivarajasingham and
Dr. AMM. Mustafa for publishing this important book.

The authors have long experience in teaching courses to both
undergraduate and graduate students at their respective universities.
They are both excellent teachers and capable researchers.

This book will be useful to students, professionals in the field and policy
makers. The EViews software is especially useful for time series
analysis and will be a boon for researchers. This is the first book on
EViews written in the Tamil language.

I urge the authors to continue such publications which will be of
immense benefit to the community as well as the country.

Dr. R.O.Thattil
Professor Emeritus
University of Peradeniya



SiBHwTd - 1
EViews GQuweiOurg) ubBplw oinflpsid

EViews eaiug OQur@meiwed Siememeu GeiGUTHLTGL. @l
wm ealflamer(spread sheet) QoaOuTHwL  GWw. @b
QuatOurTHwimerg  UsLGeUMIUMHBWITET ST  LGUUTUIESED6N
QLY G)) 00101 210 Qs Huwim@Ld. [S)1:¥:5)
QueatourHwreng HBaIST §& LGUUTUIOSMET 6ULPEIGS SIS
alGFLIOTE  STEVHOSTLT  HFeysemenll uGUUTWe] CFWausmE
@ OQuaiourd uweuhs sUubGdama. osC  EViews
SIeylILEGLUUTUIE, OamburBse WsFHMbHSHemeuwn s
sreluGAIDE.  ACFHBsuswen, EViews eusngelwied  vwewiT
@emL(pamd  (Graphical User Interface (GUI))  eretiLighementuLd
Qaremigmlug Wsaw SHplubgwrg. EViews Qsmesigha @
dysrer Window ellenen leioubd LLSH0 STEmI(LPIQULD:

Command window

- cEEN

a

Title bar
-] EViews
ons Add-ins Window Help

File Edit Object Miew PBroc Quick

Command

! Status line Work area

To
Our Teacher

R.O.Thattil



QuIT(memTLsasld

SienllbGIen]T
(WPeTIEnIen]

QuITpeNL_&&Ld

SiBFHwmw - 1

EViews GueiQurg) uspu spfapsid

BT - 2

HMevdh OHTLT Hreysemsn Workfile 6o 2 I QFaiHHiHe0

SiBAwmunp - 3

EViews @emenll Lweiubshd womplseienss o HomBBD GFuished

SBFwmn - 4

BTOVHOSTLT HT6YHEDHD 6UEHTLIL.  DIEWIG (LPEHBUILD

SBAwmup - 5

BTVHOBTLT  FHTaUbEpd Rm  orhisensdenluleorer  LIBOFsve)
LGLUTUWISYLD

SBFwmd - 6

BTVHOBTLT HI6)BEHHBTE Lol hiG LIBeFsval U@umile)

SBFwmwn - 7

HT60SHOSHTLT HJ6)HETHLD LIBEF6ve)] U660 DIGH60
L7 & Flemearas(eTpLD

SHFwmud - 8

&Tevdh GHTLT wrpflullell 2 L eniosellen  Blemeowimen — HeiTenLoueneot
eIl fHwTs BFmadsHs0

SiHHwmuin - 9

BTevH OFHTLT Hreysellsn o L sniosefls Blemsowimes HeirenLoulsneot
CardHHe0: v apsuFBarghemsnr (Unit Root Test)

SHFwmud - 10

LB ohEmabs LIBGFse (Cointegration regression)

SHFwmuid - 11

UBOFseve) orgflujmelenr QuUBIGUBMensr LNCFTIHHH60

SHFwmun - 12

(OF Gy CarHemendbHTan  LIg(LPeNBEH6IT (System  Testing
Procedure)

SHFwmud - 13

LB uhdmanbhs LIBoFse ARDL Bound Gsrsemen (wpsmm

SHFwmun - 14

rlEEHEHemLulsd Smyemr — &TMwG CHTLTLIen6d:  Hevil_5lgH60
(Causality Tests)

LT6breol ememoriiL

D FN5HFHINEN H6IT

vi



SBHTud - 2

am1evd QaTLT Hreysensn Workfile @ed
2 I OFISHSHIH60

Workfile @60 sreysenen 2 L 0Fisaieusn@ LeoBaum (penmaeit
sTemilILBE et Sleupnlenell LNeTEUHLOMM SITEIEVTLD:

1. syeysemen Excell File @edmmba Import QFuigsed.
2. Gmyywrs Workfile @60 sroysensm 2 I QaidaHIH6N0.
3. sreysensn Copy uewieni Paste GFuighev.

1. sreysenen Excel File @efmba Import Qauiged:

EViews GQueiQur@mefied Menu Bar @es0 2 eiten File erssiugenent
SiwsHH Import @n@F Oeveugen apeo> Import from file
aaiuHephHa  6wdh&HsH Cpmeuwren  File  ulemewr  Gxfley
OauIgIOsTeTen (Lpluib. @1 ugupemmBamen Weteumw Menu Bar
@it oo 1 afenmIHHEQSBT6NTEN (LPIQULD.

File / Import / Import from file / Select excel file/ Excel Read /
Finish

= EViews
[ File | Edit Object WView Proc Quick Options Add-ins Window Help
MNew

Open

Sawve Ctri+S
Save As...

Close

Impert - Impert from file...
Export

Print Ctri+-P
Print Setup...

Run... Flo
Exit

=]

chwusersimustafaide..evi book data.xlsx
sumustafaidesktopiboo.. dataZ.wfl
sumustafaidesktoph..untitled.wfl

sumustafatide..imba ass marks.xlsxc

L
n

criusersimustafaldesktopiexcel data.sdsc

EViews Work Files @enen 2_meuméd@auzse0

EViews @e0 2 eiten @@ GCarilenen@uwi(File) EViews Workfiles
oI DIEMIPLILT. BTVHOSTLIT HToysamenl LWSTLGSS RHHmBL
EViews Workfile @ewen 2 mHoumd@ 6uSMEBTE  LIQ(LPeNNEHEMENT
Aesteupomm Groméa60mid:

waeomd Lgwenp: File @emens Ozfley OQsuigd New eaip
slLemenenw ipsHd Workfile Benis@ OFevsusen cpeod H6LD
Sriul L Workfile Create eenido Menu Bar @ewevll
QuUDMIECSBTETEN  (LPIQU|LD.

File / New / Workfile / Workfile Create Menu Bar

Waorkfile Create >
Workfile structure type Date spedfication
Dated - regular frequency -~ Freguency: | Annual i

Irregular Dated and Fanel

workfiles may be made from Start date: | 1978
Unstructured workfiles by later -
spedfying date and/or other End date: 2015
identifier series.

Workfile names (optional)
WF:

Page:

@yewiLmd  upenm: Workfile GsmLflenen o mourdh@se0.
@snsrs Com@Nss Menu Bar @6 Frequency ersiim L gdlev
&sTVHOSHTLT  sreyseiensgmer  (Frequency) — seiteniosBashu
Bymer  euemasuilemenr  OFfla;  QFLIWIGsETI(HL.  BHTEVHOBTLIT
SHIYBET  LMETE6T  MBLIhLS SHIeysenTs @@Uder  Annual
aaiugsmen 2 I GFTess  Geuswi(ho. 6x5Bumev, wHMW  Wigmest
cuenaulenest (BTeOmei(h, WTSTHS, BTeMTHS) CFfley GFuiwevmLd.
@smaiwbhsgh  Start date eiaim  UGHUTD DYTIDL BTELSHSEn60T
(6168 UBLESHOmHBH Sreysemen o L CFirebslBuTdaiGmnmGLom

2



G aBLSEmeH) GANIL Geuswi(hd. 2185Ceusmen, End date
g uGHWI BHreys OBTLT  (pgeueHLUD  HTeu5HHenes
(O, 6T6TI9 6VT D ) (G0 [NIh ] Geuemi(hLD. 1B HHIBBTL LTS
Cup@mii L Menu Bar @ev Start date o1& 1978 b Sewi(HLD
End date @60 2015 2 10 o L Bxissiul_(hetengl. Workfile Create
eiemi>b Menu Bar @60 Ok sl Lenenuilenet SiWHHIEUSHET  cLPSOLD
Aesteupo Menu Bar @emestt QuimisQameiien (piguid.

Workfile Create  Frequency / Annual / Satart / date / End date /
OK

Worldfile: UNTITLED (= | ]
[view[Proc| object] [save[Freeze | Details+/-] [ show| Fetch [store [ Delete [ Genr [ sample

Range: 1978 2015 — 38 0bs Filter: =
Sample: 1978 2015 — 38 obs Order: Name

El c
A resid

< 3% Untitled { Mew Page /

rliser (Variables):

EViews @60 2 sien usdGoum QFwpurhosemen elenmi@eausmet s
sTVHOSHTLT  FHyey 1978 — 2015 b opewi(h  6uswy
STUUL (HeTeng. [OATE;) TBITL_1965T Qrss 2 6Tl (B
2 pudd,CeuelbTLB  Gpyg  WseSB, CUIGMTSTT  &IHST
GN&T g,  &OHMIELTH  FHIEOMH  UHIDTEID  6TITLIGUMNN)IESIT6oT
yerefefuyid &C1p ST (B6iTerment. @ibompsener [BTLD
srewiLmBumm (dependent) wrsenmaayd elends OTHEETTHED
LWSTU(GSS (PIQULD.

Year GDP FDI EFI TR
1978 42665 24 73.63 870
1979 52387 732 73.13 1209.4
1980 66527 710 72.6 1830.3
1981 85005 947 72.1 2546.5
1982 99238 1323 71.6 3050.4
1983 121601 887 71.2 2896.1
1984 1563746 830 70.7 2669.5
1985 162375 679 70.2 2233.3
1986 179474 787 69.7 2300.1
1987 196723 1727 69.2 2415.2
1988 221982 1382 68.7 2438.3
1989 251891 633 68.2 2739.7
1990 321784 1684 67.7 5303.3
1991 372345 2634 67.2 6485.8
1992 425283 5315 66.7 8825.6
1993 499565 9107 66.2 10036.8
1994 579084 7815 66.2 11401.6
1995 667772 1011 60.6 11551.6
1996 768128 4756 62.5 9559.1
1997 890272 7587 65.5 12980.3
1998 1017986 8846 64.6 14868
1999 1105963 12449 64 19297.3
2000 1257636 13125 63.2 191622
2001 1407398 7310 66 18863.3
2002 1581885 17281 64 24202
2003 1822468 16557 62.5 32810
2004 2090841 23751 61.6 42666.3
2005 2452782 23505 61 36377.3
2006 2938680 46985 58.7 42585.5
2007 3578688 60768 59.4 42519.3
2008 4410682 74837 58.4 37094
2009 4835293 44112 56 40133
2010 5602231 49008 54.6 65018
2011 6542663 99265 57.1 91926
2012 7578554 119813 53.4 132427
2013 8674230 120817 56 221147
2014 9784672 123304 58 250135
2015 9987865 143565 60 260135



Menu / Type of object /Name for Object / OK / Folder / Double

click on folder/Workfile / Right click in N/A cell / Edit +/-.

BER

IViewlProclObjectl ISaveIFreezelDetain—

[Show[Fetch]StoreIDe\etelGenrlSampIe]

Range: 19782015 - 38 abs
Sample: 1978 2015 — 38 abs

Filter *
Order: Name

89 Series: FDI Workfile: UNTITLED: Urntitled\

|8 /es

[View[ProcIObjectIPropertieslIPrintINameIFreeze] Defaut v [SortIEditv[-ISmm-.

B¢
fA i
i resid
2
1978
1979 732
1980 [l
1981 047
1982 A
1983 HA
1984 A
1985 HA
1986 NA
1987 A
1988 hA
o ot (| 11
1990 HA
1991 A
1992 HA
1993 NA
1994 A
1995 hA
1998 A
1997 HA
1998

Lastupdated: 11/06M6- 16:34

FOI

Gum@ulil L  ugwenpullenert uweiubsd Excel File @emens
Oxfley Qaueuge  apeod  eteumd>  Menu Bar  @ewenl
QuUDMIECSBTETEN  (LPIQU|LD.

Excel Read - Step 1 of 3 >
Cell Range
(®) Predefined range Sheetl
Sheetl — = 2=

{_) Custom range

Sheet1! $A$1:8F539

1572
1979
1580
ER-T-R1
1583
1283
1984
1385
158 &l

[[] read series by row (transpose incoming data)

Cancel

m
0

Gum@Pud’ L. Menu Bar @ed Finish sl Lewenuienens Gpifley
QFUIuBHET (PO  HTEYBMEN 2 eTeML bW IMSn6ND
Qarewi Workfile @emenit  QummidQsmeiten (Lpigujib.

Worlfile: EVI BOOK DATA - (chusersimustafatdocumentsievi book ... | = || 5| [mkE)
[ViewIProcIObject] [SaveIFreezeIDetails-—)’—] [Show:[FetchIStoreIDeleteIGeanSample]

Range: 1978 2015 — 38 obs Filter: *
Sample: 1978 2015 — 38 obs Order: Name

c
efi
Tdi
gdp
resid
ir
year

KERRREE

< 3% Untitled § New Page /




2. Gmrywrs Workfile e sra@enet 2 L OaissigHe0:

dysrer Menu efsd 2 sften File e1giugsement SiDHSHIUSET  eLPSOLD
New sewugmenl Gupm oismier o etem  Workfile @emen
Spsaeuzer  apsod  Workfile Create etepid  glemewt  Menu
alewens  QuomisOsTetenr  (pub. @z enes  Menu  eleaisit
o eitem  Data Specification eeiim v@GHulenier Start date DD
End date senen 2 L OFashs Geusmi(hLd.

Worlkfile Create >
Workfile structure type Date spedfication
Dated - regular frequency Frequency: | Annual o

Irregular Dated and Panel

waorkfiles may be made from Startdate: | 1978
Unstructured workfiles by later .
specifying date and/or other Bl 2015
identifier series.

Workfile names {optional)
WF:

Page:

Cancel

Aesienrt  Workfile Create etemib glewewst Menu eiled o _eiten Ok
sLLmeTWlener  oipsHHieuset cpeod  Workfile e1eim  glemevor
Menu GQupiu(Lb.

Workfile Menu els0 2 eften Object ei6iim sl Lenenulenien New
Object etatiy sl Lememuismen SipsalusssT cpsod New Object
e Glewewt Menu elenent QUDMIEESTETEN (LPIQUILD.

@sziememt  New Object Menu etssip  glemewor  Gogniellsv Type of
object eisiugaen series eraiuBament click GQauisugeit Name for

Object eraugmal QUOD BT GHNSH HT6USHOBTGHHHHT 6
Quwiflenest G Geuswi(hLb.

I
= (=)=
[ViewIProcIObject] [Sa\reIFreezeIDetails—J’-] [ShowlFetchIStorelDeIeteIGeansample]

Range: 19782015 — 38 obs Filter: *
Sample: 1978 2015 — 38 obs Order Mame
Bl c
B4 resid
MNew Object >
Type of object Mame for object
Series i
Factor ~
Graph
Group

Logl
Matrix-Vector-Coef
Model

Pool

Sample

Scalar

|Series.

Series Link

Series Alpha =

. Spool [ ok ]
<> Untitled [ New Page | SSpace
String
SVector Cancel
System
Table
Text
ValMap
VAR

UsgerObj '

Oetery Ok sl Lenenulenenr oipsaeuspet cpsod  Workfile @ed
areydh Ost@dHssrer  Folder smidflsmw. @0 Folder @emen
Double  Click QFuI6ug 6wt ELPEVLD G BT 6B 6N
o eefjlugmarer  Workfile @emert  Qupmis@ameien  (pgui.
@Mss Workfile @60 NA aiedim @Liu(Beiten  (waeomeug Cell
@60 Right Click @Qsuig sum> Edit +/- eaim sl Lenenulenen
IWHF 610HGHH CHemauwmest Hyoysemen G (ppub(2_L0Fal5Hs
WIUyID).

File/ New / Workfile/ Workfile Create / Data Specification /Start
date/ End date/ OK / Workfile/Object/ New Object / New Object



] BEIE
[VieWIProclUbject][savelﬁeeze [View]Proc[ObjectlIPrint]Name[Freeze] Defat v lsm[Ed\t—j-[&mpl—,’-[Compare—j-
Range: 1978 2015 - 38 obs GOP FOI Al
Sample: 1973 2015 ~ 33 obg| 1978 42665 24 1383 A
1 1918 52387 732 7313
% :ﬂ 1980 66527 710 7260
W fi 1981 85005 047 7210
@ oio 1982 99238 1323 1160
5] groupd? 1983 121601 Object Name X
W resid 1984 153746
Mt 1985 162375 Name to identify object

24 characters maximum, 16

T il ropl | or fewer recommended

1987 196723
1983 211982
1939 251801 Display name for labeling tables and araphs (optional)
1990 N7
1991 372345
1992 425283
1993 499565

1994 G908 e
1995 667772
1995 768128 4756 6250
1997 890272 7587 65,50
1993 1017935 8846 £4.60
1999 1105953 12449 6400
2000 1257636 13125 6320

¢3! Untitled 2001 1417208 7310 FR N Y

om | ¢ ?

BumeAudiL Group0l @eiet prseT gmaaBsau Ozfley GFuis
gdp, fdi, efi worphleet Elusener srawrevTd. SpUIaNGIGUTSEH LI6O
rdflumesemen 160605 U Geumul L YeTeflaluy opuiasenern
QaFuInIeNG BbEd Fal LITEEM0 2 GalWTes S([HHGLD.

R or Hifluymelenest LOTSHATLD SLU16) Qauieugmullest
FalLIOTSBme  QFIwmosd  GChIyuwirs SHroysenst  LuIealnHE
uweubBsHS (PIQU]LD. L6V LOTHTU|(HBHEN6N @Cy
FHTYHOBTLIBEHSG QUTHHHCeuemtguiBLles Group LweTLBSHS
QFuwIeug ReVGoUTE @([hHEHGHLWD

13

3.

sroysamer Copy uewienfl Paste Qauigev:

s GHH Bapemeuwmen Fraysenem Copy uswiewi EViews dengulsd
work area @6 Paste Qsuigd Gurg ST BMmeNS QT
Clipboard a&rl dlg@w. Clipboard @ev 2 eem  Finish e1eiip
BLLMMUINST  SILDHSHIUSST  (LPEVLD  SIUDMIBBTE BT 61HEM6ILI
QUDIECHTETEN  (LPIQUJLD.

syaysemen  Copy Gsuwieugsm@ Keyboard o eten Ctrl 2 a1 C
s Key @emen oiwsHs Geuewmi(po. Paste OQsuwisugme@ Ctrl
o Len V eieim Key oiwsgize0 GCeusmi(hLo.

Copy (Ctrl + C) / EViews / Paste (Ctrl + V) / Clipboard / Finish

BEE
[Viewl?m(lomml [SavaIFraezeIDetawli—/-l [ShowlFetchlStmelDeletalGemlsamp\el
Range: 19782015 — 33 obs Filter.*
Sample: 19782015 - 38 obs Order. Name
Bc
4 resid
Excel 97-2003 Clipboard Read - Step 10f 2 X
Column headers Column info
e II . Click in preview to select column for editing
e
Header type: | Names oly v
Description:
Text representing NA
GDP I R EFL
870 7363 A
732 1209.4 7313
1830.3 72.§
7 25465 72.1]
23 3050.4 71.§
7 2896.1 71.2
2683.9 70.7
|, Untitled | 79 2233.9 702 v

[IRezd series by raw (transpose incoming datz)

Cancel < Back Finish

10



Oafley QFuwiu’L Freys OzTLTsemen q@m Group &
8Bse0

ei(bSHIHBHTL LTS GumsrlLiu’L Menue Bar &0 Workfile &ev
gdp, fdi, efi <opdw wrHsmens OCarewi Group @ewen
2 _HaunsHes0sTeausn@ Uaaumd  LgBlene0sansnd  enBUIT6r
Gouevvt(BHLD:

gdp, fdi, efi odw wrsmens Oafley OFuig HolusnE
Keyboard @eb 2 eiten Ctl sl Lemenulene Sipddluiig el poliuws
wrhsemen GFfley QFuiusng Wer Right Click Gauwig st Open
aan  FBLLMMHGHF OFevev (pujd. Open eaim  HLL6M6TS
OarLfled “As Group” @emens Ozifley GFuleu e PV  LID
OaTLTsTsmen @GI8mIsdled GFfley Gauiwu (puid.

Select Variables / Right Click /Open/ As Group

Workfile: EVI BOOK DATA - (ci\users\mustafa\documents\evi book ... [ = | =]

[View] ProcIObjEct] [Save I Freeze I Details—.."-] [ShowIFetchIStore I DE|EtEIGEI’1rISEI’I‘Ip|E]

Range: 1978 2015 — 38 obs
Sample: 1978 2015 — 38 obs

Filter: =
Order: Mame

Bl c
bA ef
kA fdi Open » as Group
% Igedsﬂd Preview F9 as Equation...
% ;'rear Copy ChrleC as Factor...
Copy Special... Sl
Paste CrleV as System...
Paste Special as Multiple series
Fetch from DB...
Update... Ctrl+F5
Store to DB...
Export to file...
Manage Links & Formulae...
Rename...
Delete

< >4 Untitled | New Page [

11

e
[ViEWIPI’D(IObJECtI [SavElFreEze]Details—,’—l [ShuwIFetchIStureIDeletE[Genr[SampIEl
Range: 19782015 — 38 obs Filter: *
Sample: 1978 2015 — 38 obs Order. Name
Bl ¢
A efi
A fdi
M gdp
&A resid
% ;rear [E] Group: UNTITLED Workfile: EVI BOOK DATA:Untitled\ E=nEcE
[V‘EWIP'MI[“’JEHI [PnntIName]FrEeze] Default ~ [SortlEd\tff-ISmp\ﬂ'-]CnmparEﬂ'-
GDP FDI EFI
1978 42685 24 73.63 A
1979 52387 732 73.13
1980 66527 710 72.60
1981 85005 947 7210
1982 99238 1323 71.60
1983 121601 887 71.20
1984 153746 830 70.70
1985 162375 679 70.20
1986 179474 787 69.70
1987 196723 1727 69.20
1988 221982 1382 6870
1989 251891 633 68.20
1990 321784 1684 67.70
<>\ Untitled  NewPage /| g9 372345 2634 67.20
1992 425283 5315 66.70
1993 499565 9107 66.20
1994 579084 7815 66.20
1995 667772 1011 60.60
1996 768128 4756 62.50
1997 890272 7587 65.50
1998 1017986 8845 64.60
1999 1105963 12449 64.00
2000 1257636 13125 63.20
2001 1407308 7210 RA NN 5
a7 | ¢ 2

Gueysiemeumm  HTeysensn o eitenLsHuw Menue Bar smlfgmio.
@uburwpa @BsH Menue Bar @60 Name siqiip &L Lenenullenens
Oaifley Qauieuser cwpeob Object Name eretm Menu Bar @emenli
Qupmissmeten  (pub. GHNHxH Menu Bar Ged  Bmwb
el@wiweury Group @n@l GQuuwiflenen eupmis (wigujd. Group
@maren  Quwiflener eupmAwger et Ok &L Lenenulenend
Oxifley Gswsuze cweob Workfile @s0 @miss Group syl
GQuuwifled @@ folder o HeuTHSILLIQ(HEBEGHLD.

Group Menue Bar / Name /Object Name / Name for Group / Ok /
Workfile / Group

12



Workfile &Hppbs de,

Genr

LFDI=log(fdi)

Ok

EViews@6) uwauGsaluBl seniidaiuied alenbasmiser

EViews sios@ o uBuinsonest syaysementl UWaL(bshd LOsa|b
faseorer  saiigalwed  QFwmuT(hsemen  BCHOBTETOUSM S
2_FH6UbInlgll FLOGITLIT (H & 6W GTULLD BL_L6M6TEHEN6ITU|LD
Q&I (HeiTeng).

3185 Bouemern, EViews aseis LoMMILD yerefeiuyeiuied
QFwPUTBHEHSHE UWSLBUSDES DUUTD  &Tevs  OsTLT
SToysemenl uweuGHHAW  opUInBEhSGH CoHemeuwimer alGFL
FLOTUT(HHEMEMULD QBT EIIL 6DLOHSHIGTET .

@hsoumasuled  EViews @60 uwweaiubhsHsUubBl  @eubeur(m

Operator &B(6TH& & LDIT 60T &lev QuIT g6ur 6ot FoeurL(h
aeNBBBIBM6NT LN6ITEUHLDTM]  &BIT6ITEVMLD.

17

SGHwmuid - 3

EViews @eerl uweiupsd wrpseflenst 2 @mormhmod
QFuIzgHe

Qurgleurs InES L6V AUIQEUBIHAT 6D 2 (HLOTMHMLD

QFIWIILL6OTD. 2 _STJ6IDTS LDL&HMNE 2 _(HIOTHOID,  eUeMTFS

2 _(HLIMOW, @wWHeomwd Ceumumr@®, 6uTeHd 2 (HLTMOLD,  H6T

o mTmmw GuUTEneUNENMES FnM6eOTLD.

o gnyewiors  wrPwrer  fdi ulewen wLGema wrPwres  (1fdi)
2 (HLOTHM (PIQULD. @LTHDEF QFWIST(LPENMEHIT 63T
LIQ(LpemMUTEn6TLl LNG5TOUHLOTM| ST EUIEVTLD.

LEDI = Log(FDI)

Object/New Object / Type of Object /series / Name for Object
(type new variable name) /Ok

then

in Comman window type transformation function as Ifdi=log(fdi) -
/ Press enter key

wpgpeomd ugapemm: Workfile @ed Right Click Gsuigd New
Object aiasim Hiemewt Menu aleneill QUONISOBTETEN  (LPIQUILD.

@yesiLmid uigpenm: New Object etaim guemewsr Menu efso Type
of Object eteugdanien Series sUBMS Ofley OCFLIUFHIL 6vT
Name for Object esiuglaneir Object @m@&GU OUITHSBLOT 6D
Quwilemenuyo  (Ifdi) @m0 Geuswi(po. evteont Ok  Rewent
IWSHHIUSH  cpeold 2 @omompiulL  wriésrer Folder(Ifdi) o
QUDPIQUYLD.
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[= ==
[view|Proc| object[ [ save [ Freeze [ Details+/-| [show] Fetch [ store [ Delete [ Genr [ sample|
Range: 1978 2015 — 38 obs Filter: *
Sample: 1978 2015 — 38 obs Order: Name
[E] c
A efi
B4 fdi
4 gdp -
[E] groupod Mew Object
Gl group02
A resid Type of object Mame for object
A tr
& year Series Untitled

Factor -~

Graph

Group

LogL

Matrix-Vector-Coef

Model

Pool

Sample

Scalar

Series Link

Series Alpha

Spoal Ok

S5pace

String

SWector Cancel
< »}_Untitled { New Page | System

Table

Text

valMap

VAR

Userobj ~

Workfile: EVl BOOK DATA - (chusers\mustafa\documentsievi book ... [ = || B |[m5w]

[Viewl Proc] Object] [Savel Freezel Details-n"-] [Showl Fetchlstorel Deletel GeanSampIe]

Range: 1978 2015 — 38 obs
Sample: 1978 2015 — 38 obs

Filter: *
Order: Mame

C

efi

fdi

gdp
group01
group02
Ifdi
resid

tr

year

RRRREERRIKE

< > Untitled ;| New Page /

15

APAIMTD  Uigpemm: GHMeHs Folder @emenr o meursdwiges
Qeoteory  Command ~ window sleiugaien  Ifdi  @mamen
FLDSTLITL 19 65601 Y Ifdi=log(fdi) BBHH60 Geuemi(hLd.
@FFwoauT genet 2 I QFasHHwser  Leterm  alenaliLsoensuled
o aitem Enter Key @enent oiwpsseyd ey Ifdi ereim Folder
@emend Hplusar peold &P eupd yHw wrhlaemen QubDmis
QameTem (LpIgULD.

Command
Lfdi = Log (fdi)

i (=)= =]
[View[prac| object] [save | Freeze] Details+ /-] [ show] Feten] store [ Detete [ Gent  sampe]
Range: 1978 2015 — 38 obs Filter: *
Sample: 1978 2015 — 38 0bs Order: Name
Bl ¢
K efi
A fdi
&4 gdp £ Series: LFDI Workfile: EVI BOOK DATA:Untitled\ | = e
% g;gﬂsg; [view|Proc| Object] Properties | [ rint [ Name Freeze | Defaut | sort]Edit+/-[smpi+
& Ifdi LFDI
KA resid T
% :fear Last updated: 10/2416 - 19:11 ~
Modified: 1978 2015 1/ Ifdi = Iog (fdi}
1978 3.178054
1979 6.596781
1980 5.565265
1081 5.853200
1082 7.187657
1983 6.787845
1984 5721426
1985 6.520621
1986 | 6668228
1087 7.454141
1088 7.231287
<>} Untitled | New Page / 1989 | 6.450470
1990 7.428927
1991 7.876259
1092 8.578288
1003 9.116799
1094 8.963800
1995 6.918695
1996 | 8467162 o
1987 e T >

Gom@GmMini L LQ(Lpenmuilenestis uweTUhSHSH @euGeum
wrhEEps@G0rear AW wrhaemst 2 (hHeuTsHsOsmee (pguiw.

@CxCBumev  TPsMmEnT 2 _HLTHNISNG BHTOSTH  (WeHOHWLD
LweTU(h&HSH6VTLD.

16



BB sTLLIU (BeTen  suenFULEIH6T60  1978-2015  euemFWIT60T
sTeolILGHUIEIeT Hevmienasulst Grss 2 6MBTL(H 2 _musd,
OeueflBTL(Bp  Cmry  (WHeSH,.HHMIeTS  Hlewn  eusnTdFS  eTevrLes
Bioev =300 Filelenend &M (HA BN auenyLIeuTLIg
QUTHENTHTY  &SHATF &l lpuimerd 19782015  euenyulmen
sreoliuGHuigiet S  CrraHw  Filelmend  O&HTERILHTH
266N

uMILBMET  FHessawTs  Qumieugsm@ — Categorical Graph
aausmeaish  OFfley QFuised  Gouami(hd  DLEITED 61606V
wrhsemenud @BIULSHL ST L Gsuswi(hd erevilen Basic Graph
6T6VTLIG, 6 60T uweTL®B S SHdHHeNWIT S AUEDTL|HEN6IT
QUOMIEEBTETEN  (LPIQU|LD.

o gnyewions gdp eeim  wrNésTar  auenylilament  QuNISDEG
GNss wrPulenen  Click GgWeuss  (peod  JbGNEHS
wrssrer UsTeflalugmismens QUDMISOSTETEN (LpIQU|LD.

Wrokfile Menu efed View eaaiugenen Clikc Qauig oide0
Graph eaiip sLLmenuiemers OzMey OFuihesd Gouewi(hd. @Hest
aeord  Graph  Option eeim  glewemr  Menu  ellemeul
OupmissTeiten  (wiguyd. eitenm  Graph Option eeiim  Glemevor
Menu eafed 2 efen Ok sLLenemulenet (DSHIGUSET — LPEVLD
Supevieien suenyuL elenbsHHemetls QUDHNIHOBTaTET (LpIguLD.

Workfile Menu / View / Clikc / Graph / Graph Option / Ok

21

Expression Operator Description
+ add x+y adds the contents of X and Y
x—y subtracts the contents of Y
- subtract
from X
. x*y multiplies the contents of X
* Itipl
multiply by Y
/ divide x/y divides the contents of X by Y
A raise to the power x/y raises X to the power of Y
S cater tha x>y takes the value 1 if X exceeds
&r i Y, and O otherwise
< less than x<y takes the value 1 if Y exceeds
X, and O otherwise
x=y takes the value 1 if X and Y
= equal to .
are equal, and O otherwise
x<>y takes the value 1 if X and Y
<> not equal to are not equal, and 0 if they are
equal
-« less th It x<=y takes the value 1 if X does
B ess than or equat to not exceed Y, and O otherwise
- greater than or equal | x>=y takes the value 1 if Y does
B to not exceed X, and O otherwise
x and y takes the value 1 if both X
And logical and and Y are nonzero, and 0
otherwise
Or logical or x or y takes the value 1 if either X

or Y is nonzero, and O otherwise

18




SiGFHwmwn - 4

BSTVSOBTLIT STYBEHLD GUMTLL  DIGI(G(PEDMULD

&T60dh  QBTLT  FHreysenmen OwrsHs 2 BTl o _pusHd,
QeueBr(h  Cmry  (PHe5H, FDMIOTH  HIEDM  UIHLOTEILD,
QuTmMTHTY &HHATEF Gy LW rMseT OFTLiTumer 1978-
2015940 LG GUMTHGLOTET HIeYHeT @EIG 6lenSsHHME
a(hsaslul_(Heener.  Reummis@  EViews  QuosstQumpefleneul
uweu(heHEH  eteleumm  euedyUL  FHwTen  eleNssmIHM6TD
O&T(HeH®H6UMD eIaLGHMmeT BILGHS alendGH N

&m0k QHTLT srajseilar euenyur FhHwmer Burdg

&Te0dh OBTLT Hreysenmen omsst gdp, fdi, trefi (1978-2015)
a1 euemguL  fHwner GBursdlemends T (HeUuSMEG  6IDEHGHS
Bxpemeuwimen wrPEemensd Gzfley Gzulg open, As Group @m&GHF
OF606UBH6GT  (P6VLD  LOTNBEHHSBTR  HIe semen  QUOMISCSTaTET
(Wpub. wrHEEssTar LeTelaluymisemensd Gorewi Menu aled
View  eeiugenen  Click Qguwg  oifleo  Graph  eiadip
sl LmenwWieners Qafley QFuigsed Geouemi(B. @se cwpeowd Graph
Option e168im  giemewst Menu elleneils QuDHEISOBT6TEN (LpIQULD.

T

|
19782015 — 38 0bs
le: 19782015 — 38 obs

e

RIEIIEERIRIKE

<>, Untitled [ New Page ]
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Gum@Puld’ L  Graph Option seieiim  gemessrt Menu elsd Graph
Type oo u@GHulsd o eiten General ersudenienr Categorical
Graph (seissaiwurs QuNsHE) aausmars e CFuImed
Gouewii(pd. WedteniT Ok s LMEMUIMSST  DI(DSHHIOUSHET  LPSOLD
SapevieTen suenyUL  elendsmIBmeT GUDHMISOHTETET (LPIQULD.

Select varibales / As Group / Menu / View / Graph / Graph Option
/ Graph Type / Categorical Graph / Basic Graph / Ok

GOP FOI
12,000,000 160000
10,000,000 125000
8000000 | 100000
6,000,000 75,000
4000000 50,000
200000 25,000
Ve e e [ SN ¥
180 195 190 195 200 205 MO 2% 180 15 10 195 200 205 M0 2f
LTR Bl
13 %
e
i
1
10 81
9] al
84
55,
7,
. .

1960 1985 1990 1995 2000 2005 2010 2015 1980 1985 1990 1995 2000 2005 2010 2015
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SLLMMWIENST  SI(WHHIUBHET cpsvld  Llsseumld  Geuefuiligemeots
QuUOMIEEBTETEN (LPIQU|LD.

View / Covaraiance Analysis / Corelation, Probablity / Ok

Covariance Analysis: Ordinary
Date: 10/24/16 Time: 20:19
Sample: 1978 2015

Included observations: 38

Correlation
Probability FDI GDP
FDI 1.000000
GDP 0.979815 1.000000

0.0000 -

Guomuy  QuuBupPle  sgluemLuied  Qurds 2 eMBTL(h
2 pusHs@w  CeusfliBri(p  Covry  (PpHeSgh@GLlemLulevmen
@Qenerioyd Gemisd 0.979 oy @ELb.

aeiBou  QrgHs o aipTl(h 2 musHsGw GCeuslBTi(h  Cmyip
WsSLnGWmLCw Crissaiug OsTLiy sTeliuGEeamg.
Bhs emewiey Useflealuy fHwurs QumThEnesend uTUIHSHSHI.
(P = 0.000). ®iy: P Quuiod) @emewiy GHewis QumiodoE S
STULL (HeTeNng.

Uh@geveys Gari@Lel wrsEpsdlanuieomer  HAxmed
GUEDITLIL_LD

wrEEnssTel  HToysamnends Gasmewi  Wrokfile ereid  glemevor
Menu eaie0 View eaeaugemen Click Qaulg oige@ieT eumw
Graph eeip sl Lewenuiener  SWHHIH0 Couemi(bd. S
Qeweorm Graph Option eieim giemewst Menu &TLHg(mLo.

25

GDP
12,000,000

10,000,000

8,000,000 -

6,000,000 -

4,000,000

2,000,000 -

190 1985 1990 1995 2000 2005 2010 2015
Cupm@IuilLeumm  @auQeur@m  wrsErs@Gw  salldsalurs
auenyysemenl QuDm Spule] BLAIGHMBHEHHE Sleumnenesll
LWSTU(BSS (WPIQULD.

BTeHOBTLIT LomplasEndHenLulsomer GHTLTL

&Te0dh OaTLT  wrhsepsdamnLuleorear sroseflar OsTLTAene
alemyuL  fHwnes elend@eusng EViews @emenll uwaiubos
wub. @smer  alemmidlds  Qsmeatumsn@G Orss 2 6mprl(h
o HusHb@w Geuell BTLH GBIy (WHeSL HEHGW @enLulsvmen
OaTLTdemens  SewiLpeuset  cpsold  elenmEIEEESTETEnTeVTLD.
@snarer ugpenpuiemet GhToa@w GuTgl 61osGHS Chemeuwlmes
wrheemendg open, (Oxfla) QsFuig As Group eSIUSDGSF
OFeoa0IH60 Gouemi(hLd. DiFHewt ceuld Lsiefeiugmisemend G e
Menu ealemeit Qupmissmeren (ppuw. @ Menu eleyen
View eaeain aslLemenuilenens Oaifle) Gsuigy Graph @p@&F
QFevsuget  cpeow>  Graph Option @ewerl  GQupMISGST6ITET
(pigujid.
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wrseaier  Curdsdenand &ML (HousNE 6oEHGHSH CHemeuwimes
wrsenens open (Ozfle)) Qauig As Group @Bn&GEF CQFsv6uBHe
(peold  wrhaEnssTer  Hreysenen  EViews Worksheet  @eb
Qupmis Qasmeisem (wigujd. ey (View, Graph, Line & symbol)
@MNéHs Menu ealsd o een View eaaiugemenr Clikc GQauig
o0 Graph eeiip sLLemenwilenend Gsifley CFuimhsd Geusmi(HLd.
@xer  epeod  Graph Options sieiip  gHiemewst  Menu  alleneviL
QuUOMIEEQBTETEN  (LPIQU|LD.

6T6HTLIG 66315 Oafley  QFuiged  Geuewi(hLd. Nestenrit Ok
SLLmeMUIENeT DI(DHHIUSHT (LPeOD S 2 66 FABHMeL euemFLIL
alensasHemerl QumMIECETeTET (LplQu|LD.

Select varibales / As Group / Workfile menu / View / Graph /
Graph Option / Graph Type / Specific / Scatter / Ok

- =T
[V\ew[Pmc[Ommlvamt[Name]F!eaze] Defat v [Eurt]Edit—/—[Smp\—f—[CompavE—/r
GOP FOI
1978 42665 24 A
1979 52387 32
1980 66527 10
181 805 Graph Options X
1982 99238
1983 121601 Goton oo Graph type Detals
1984 153746 = Graph Type Genera:
5 ' Graphdata:  Rawdata v
1985 | 16237 e »
1986 179474 - Frame & Size
o T 5-hes 5cding Specic Origntation: ~ Nomal - obs axison bottom v
98| 2 i-Legend S
9] 5 s b il — .
1990 321784 - QuikFonts :Ezak: Multple series:  Single graph v
1999 372345 - Tempiates & Ohjects AreaBand g
1992 425283 Vived
1993 499585 Dot Plot
4| so0et ok
EARN L i
1996 76128 XY Ling
1997 890272 XY Area
10 | 101798 b
IsTiounon
1999 1105963 1 Quante - Quantle
2000 1257636 1 Boxplot
001 |  1an7am
o |¢
()\ Unt'nledg
Cancel

Bum@Pud L Graph Options eraiip gGiemesst Menu elsd  Graph
Type eeim u@GHulsd o eiten  Specific esiudHeanien  Scatter

23

BEE
[vuw]m:lomm] [SavalFraue[DetaM!—/-l [Show[FetmlStorelDeletalGenrlsamp\e]
Range: 1978 2015 - 3Bobs Filter. *
Sample: 1978 2015 - 3B obs Order. Name
B¢
ef
% fi (6) Group: UNTITLED. Wil VI BOOK DATA: Untedh ol =
d "
% Smpupm lVIEW]Pm(]DhJEdI [Pvmt[Name]FvEezEl Defaut v [Dptmns[Znum[Pm\tmn]iamplE[i
(& group02
@ rasid 160,000
@ tr .
A year 140,000
120,000+ 0 0 ®
100,000 4 0
E 80,0004 g
60,0004 o
o bl
40000+ ¢
o1
o i [T | B0
%A?o
ﬂ T u T T T
0 2000000 6000000 10,000,000
GDP
1978 (A ] R 20t

@memd @enewiompbiipeEiId

Gumuy euemyuLGHHemenns Gamewi gGHemew Menu ealaeir View
aaim sl Lenenulener o Hd Covaraiance Analysis eteiin  glemevor
Menu elewens  QupmisQETeTen  (Lpujb. SiShgHiement  Menu
elenier Corelation, Probablity gydweupenpsd Ozfley GQguig Ok
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@miHwrs  Graph Option  eaim  gewewst  Menu  elsd Ok
&1L enenuileneor SIS SIS 60T ELPEVLD BHT6VS QamLiT
ST BEhHETer  BOlHma  BHeT  euemenul  euenTLL SHHenevll

Hemeumlonm QupmISE&TsTem (iguLd.

Wrokfile / View / Graph / Graph Option / Graph Type / Fit Line /
Confidence Ellipse / Ok

-

[= ==
[viewproc[obiect| [save  Freeze | Details=/-| [show| Feten [ store [ Detete | cenr| sampe
Range: 19782015 — 38 obs Filter: *
Sample: 1978 2015 — 38 obs Order: Name
[B] ¢
% fedf: (&) Group: UNTITLED Workfile: EVI BOOK DATA:Untitled, = o=
kA odp [ViewlProcIObject][PrintINameIFreeze] Default w [Options[ZoomIPositionISampleIS
[6] group0
[E] group02 160,000
M resid !
A tr
ear
i 120,000
80.000
8 40,000 ~
U -
-40,000
< )\ Untitled
80,000 3 ; . .
-6,000,000 0 4,000,000 12,000,000
GDP
1978 [ I 2] 2015

Gwomuy  suemyuLSHLY uwsTUhHSHSIULL  rhsenTer QTS
2 eaMpBTLH 2 MusHeE@GL OeauelBTl B GBry  (WHeS. (BHHEGLWD
@emLulsd usoTaCmish OBTLIY STewlILbBaISHmeT HLOLIGmS
HETEUEN6TUL eUMTLLLD ST (HESIMGI.

29

Graph Optionsieiip glemewor Menu eied Graph Type @eb Specific
asim BLsHev Scatter easuHmesh QFfley GFuihsd Geusmwi(BHLo.
9I8xBsuemen, Fit Line eeoim @LsHev Regression Line
sieugmes OFfley Gauimsed Geuswmi(hLd.

Graph Option eein giememr Menu el Ok sl Lenenulenen
WO Feveys
wrMseEpsdenLuleorst HHmed euenyuLGHemell QUGS TaTeT

(DSBS

(pIQUYLD.

CLP6VLD

O BEE
[V\aw]?mclomm] [Save]Fvaeze]Datails—/rl [Shnw[Fatch]Store]De\ete]Gam]iamp\al
Range: 19782015 — 38 0bs Filter: *
Sample: 1978 2015 — 38 0bs Order: Name
B ¢
A e
4 fdi
% ggouupm @ EEE
[ group02 [V\EWIPW[[UMM]IPnnt]NamevaEeze] Defaut & [Surt[Ed\t—/-]Smpl—/-]CumparE-/-
= s 50P ol
A
% L1 1978 42665 %
1979 52387 732
1980 66527 710
1981 85005 947
1982 +
1983 121| Graph Options
1984 15 Option Pages
1985 162 i Graph type Detais
1986 | o General
M i Raw dat
1987 19§ | ¢ Basic graph v e
1988 o1 | B Frame &Size Bitines:
o o 5 Aves 85caling Specics it ines: Regression Line + | Options
[#-Legend Line & Symbol 5 :
1323 gs; 5 Graph Berents Bar Auis borders: | None v
o9 | s | QR pa Singe graph
< 3| Untitled 1993 a9 | @ Templates & Objects Area Band Ao
Mixed
1994 579 Dot Plt
1995 867 Error Bar
1996 768 Hiih{uw Oiencluse
1997 890)
ana XY Line
jEEE XY Area
Pie
Distribution
Quantle - Quantle
Boxplot
Undo Page Edits Cancel
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Wrokfile / View / Graph / Graph Option / Graph Type / Scatter /
Fit Line / Regression Line / Ok

SE=
[View[Pro:lObJect] [SaveIFreezeIDetaHs—I-] [Show[FetchlStore[De\ete[Genr]Sample]
Range: 19782015 - 38 obs Filter. *
Sample: 1978 2015 - 38 obs Order. Name
B¢
8 efi
M fdi
% gf{fwm (6] Group: UNTITLED Workfile: EVl BOOK DATA: Unitled\ ==
[E aroup02 [‘u’iew]ProcIObjectl [Print]NameIFreeze] |Defauh V| [OptionsIZoom]PositionISampleIS
8 resid
M 160,000
f&A year
140,000 1
120,000 - 5

100,000 1

0 20,000
50,000
40,000

20,000 1

<3} Untitled

0

T T T T
0 2,000,000 6,000,000 10,000,000

GDP

1078 (21 I I 2015

Cup@iiie  suenguL ey  GQurBssIu L  CrTCsTL(H
QU196 60 6uT AN (B GarLmegl QoTsHs 2 6B (h
2_MugHs@LD QeuefBT (b Cririg W55 (e GHLOemLulsd
Crirssamiug QsTLTimers Sl (HaSImgl.
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&160% OFTLT wrpseiar QenewiyssTen BOLlEMS w6
AUEMEITU! QUENJLIL LD UM FH60

Am wINBEpSSTET  Qemewiilenet JFHNe0 eumTULGHHemenn el
pLEme  BeTeuenen  euedULLD  cpeuld  Bls  Hmur
allensa(pgub. BeHmeill QUONIGOBTHATAISMBTET  LIQ(LPHMSHEN6IT
Aesteupomm Grmess60mibd.

wrseEpssrer Useflalurd sraisenens OQsmemwiL gemewt Menu
elemetl  QUOMIGOETRIL ST  LeitenT, iGHement Menu  ailed
o oiten View ealenent oipdgeuset epeod Graph Options ety
glemewst  Menu  elemenil  QUDMISOBTETON  (PIQUID. B GIeM6v0T
Menu eied Graph type @ev Specific ereiim u@d&ulsd Scatter
asiugmens 0xfle Gzuigl, Fit lines stem u@dulsd Confidence
Ellipse sraiugemens Qxfley Gauised Geuswmi(hib.

EEI=]
[V\EwIPrU(IDmE{t] [SavEIFrEEzEIDEtaHSf,ﬁl [ShuwlFEl(hIStanlDE\EtEIGEmISampIE]
Range: 19782015 — 38 obs Filter: *
Sample: 1978 2015 — 38 obs Order: Name
B o
BA o = (=
& i [E] o |[=2][=
% adp - [V\Ew[Pru(IDhJE(t][PnnthamElFrEEzE] Default ~ [SnrtlEd\tﬂ‘rlSmp\f,’—lcumpamﬂ‘—
oun GDP FDI
g groued2 | ISTBGE 42665 2 ~
Wt 1979 52387 732
&4 vear 1980 66527 710
1981 85005 947
1982 ga PET
1033 124 Graph Options X
1084 153 option Pages
1985 164 T Graph type Details
1986 17 EJ-Grapn Type General:
1987 128 e < e
1988 221 | [®Freme &Size .
1308 221 |5 s .5esing Spedfic: Fitlines: Confidence Elipse | options
1280 azflll b Lesend Tt sis borders: | one v
1991 374 | [ Graph Elements sl
1992 42¢ | [ QuickFonts e syt
1893 40d | @ Templates & Objects Area Band
Mixed
< 3! Untitled| 1994 574 Dotplot
1995 66 Error Bar
1996 76 High-Low (Open-Close
1997 EE é’:ﬁ
1998 1011 K Line
1299 110§ i
2000 1257 Distribution
2001 1407 Quantie - Quantle
o009 | < Boxplot
Undo Page Edits Cancel



===
[Miew] Proe [ Object] [Save [Freese] petanses-] [Show] Eeten] Store] neiete] Genr] Sampie |

Range: 19702015 — 20 obs Tiiter: =
Sample: 1970 2015 — 30 obs Order: Hiame
[r-3)
B efi
Tai
2 | wen]rroc[onica [ Trrnt [ name] Frecze | Defaur
[E] group! GDr ol
S oroup( 1078 42885 21 -
B it [t <2
B | s
" 1981
== Detaia
1983 Raw data
1903
1085 Fitines: Kermei it =l Omtiors

1+1- Graph Elements
- Quick Fonts Added Elements Speaficaton

1590 Tempiates 8 Objects e e -
1501
102
1003 =

< >h Until —ugg

Cancal

o

Tnear Binning
O Exact

Legend labels: Default

Undo Page Editc

o cancal

Add Element eieim  glemewor Menu elled o eiten  Element Type
eaiugaisn Confidence Ellipse eisiiugenes Osifley Gsuig Ok
QFu1560 Geuemi(HLD. Aevteor Confidence Ellipse
o eefféaiu’ Lsrs  Scatterplot Customize etsiip glemswt Menu
alemerll QUDMISOSBTETET (LpIQULD.

~ |[Outions ‘

e speaficason
- Templates & Objects
Confidence levels (examole: "0.95 0.907:

0.55

< 3% Until g8

Options

1egend tanels: [Lafauit <
Undo Page Cdits

Scatterplot Customize ereiip giemewst Menu eled o siten Ok 61681
sl LmenwWlenar SiwHaluset cweob Graph Option erem  Flenewor
Menu Sewi(po Gamemid. iGHiemewsr Menu eied o eftem  Fit

33

STOGHOSTLIT ST BEHSHETE BH6Te0 QLIT(HHSHIMS

wrMseEpssrer Lseflalurd sraisenens OQsmewiL glemewt Menu
alemeil  QUOMIBOBTETIL Hei1  LettenT  SiGHEHemesst  Menu  ailed
o aten View elewenn oiwsaeugear cpeod> Graph Options eresim
glemewst Menu elleneils QupHEISOBT6TENT (LpIguLD.

Graph Options steiip giemewst Menu elsd Graph type @ev Specific
aaim  uGHuled Scatter egiugmens Oxfley GsFuig, Fit lines
st uGHulsd Kernel Fit eaiugmens Osfle GFuised
Bouewit(hLd.

Wrokfile / View / Graph / Graph Option / Graph Type / Fit Line /
Kernel Fit / Ok

] = = =]
[View[Proc[Omm] [SavelFreeztIDetaMswﬂr] [Show[Fet:hIStmelDe\etelGenrlsamp\t]
Range: 19782015 — 38 obs Filter. *
Sample: 19782015 — 38 obs Order: Name
Bc
b ef R[S
& hi € [===]
&4 gdp [view]proc| object] [prnt[name | Freeze| Defaut [ Tsor it/ smpi--[ Compare-
(6] group01 GDP FOI
% qroupt2 | o7 42685 2 3
& 1079 52387 732
A year 1980 66527 710
1981 85005 -
1982 99238 Graph Options
1083 121601 Opton Pages
1984 153748 P Graph type Detais
1985 162375 - General:
Raw dat
1986 179474 Basic graph v e
1987 195723 i ; Ftles:  KemelFit [ op
i S Axes & Sealing Spedific: & 2=l s
-Legend Line & Symbol )
1089 251891 : v
= a91781 Graph Elements Bar fodis borders:  None
1991 | 3725 sl = Singe graph
1992 425283 TR A frea Band
1993 499565 e
) Untitiea {] 1224 579084 e
1095 667772 Figh-Low (Open-Close}
1996 768128 Smtter
1097 890272 Y
1998 1017986 et
1999 1105963 1 Distribution
2000 1257636 1 Quantie - Quantie
2001 14n7708 Boxplot
o002 | €
Undo Page Edits Cancel
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@miHwrs  Graph Option  eaim  gewewst  Menu  elsd Ok
&1L enenuileneor SIS SIS 60T ELPEVLD BHT6VS QamLiT
BT 615 (6THEBBIT 60T Gapevo160 QU pHHIMB AUEMTLIL SFHemevtLl
QuUOMIEEBTETEN  (LPIQU|LD.

o [@= | =
[View[Proc[Omect] lSavelFreezeIDetailsﬁ-] [Show[Fetch]StoreIDe\Ete[GemISamp\e]
Range: 19782015 - 38 obs Filter: *
Sample: 1978 2015 -~ 38 obs Order: Name
Bl ¢
kA efi
B fdi
% gfopupm (6] Group: UNTITLED Workfile: EVI BOOK DATA:Untitled\ [ e ]
% EEZZIUGDU? [Vlew]ProcIObJe:t][Prlnthame[Freeze] Default ~ [OptlonsIZDOmIPosltlon]SamplelS
B4 tr
&3 year 160,000
140,000 °
120,000 4 o 2
100,000 )
D 80,000 =
60,000 b
2, <
40,000 - .
< >!, Untitled
20,000 =
S o
0 T T T T T
0 2,000,000 6.000.000 10,000,000
GDP
1978 [ ] fil| 2015

Guomuly  eumyULSHSLE UwsTUGSSUIULL  wrhsenTer QLTSS
2 aipTL (B o pusHes@d QeauelpTlG  Cory  WHeSL (ho G
@emLuled Cmwiys @zmLiTYy BT euTLILI(H6U S 60607 GaiTevoren
QUTHHSHIMS eUMTULLD HTL (KB SIMG.
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LTNBEHESETE  BLOUNGEMSB BT UMW  GUEDTLIL (LpLD
CxiTemied QUIT(HSHSHIMSBU|LD

wrseEpsster Lseflalurd sraisenens OQsmemwiL gemewt Menu
alemeil  QUOMIBOBTERIL Hei1  LlettenT  SiGHGemesst  Menu  ailed
o aten View elewenn oiwsaeugear cpeodb Graph Options eresim
glemewst  Menu  elemenil  QUDMISOBTETEN  (PIQUID. B dGIeM6v0T
Menu eied Graph type @ev Specific ereiim u@dulsd Scatter
sleiugemes OFfley QFuigl, Fit lines sieim u@dHulsd Kernel Fit
sieugemes OFfley GFuised Geuswmi(hLb.

Qesreort  Graph Options sieiim  glewewr Menu ellsd 2 _sitemr Option
seiugenes  Click Gauig Scatterplot Customize 616D Hlemevor
Menu elenes QuOMISOSBT6TENT (LPIQULD.

Range: 19782015 — 38 obs
Sample: 19/8 2015 — 38 obs

Sen | @

&3

£ ado_| [View]?

6] group

(&) group| 1978

&5 rooid | “o79
1300

£5 year | 1200

1955
1957
tre Scatterplot Customize x
1988
1990 Added Eements
1991 ey
1902
1993 n o
1994 <
<>\ Untif —a0s
1998
1997 n
1098 uantie [s] e
1999 [eracket Bandwidth
2000 Add Rem
2001
SN Options
Number of grid points: | 100
Undo Page Edits
-
Cancel

Scatterplot Customize eteip glewewr Menu el GNHS
auenyuL s s Lenenuiensst Add uesiamieugsst cpeod Add Element
aaim Glemewt Menu ellemetls QUOHMISOSBT6TENT (LpIgULD.
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SiHwmwd - 5

BTVSHEOSTLIT FT6YBEHD QM LTINS EHSS enLulevmedt
IneFeve] uGLUTUIGLD

OTE;) AnGFevay uGLUuTUIe 6T6OTLIS Qe
wrseEpsdmLuled  sTemiiuBl  QHTLIYSmeT  LGLUTUle]
QFuIaBMHGLI LwWeTUHSSILHLD R yeefealuyeiuisd
(PPWTEGW. 6bsHEETL LTS @ wipulemer GDP  eeeyd
wpempw  wrPuiewesr FDI  stemayd  si(hSg1b0smam(h, Rremi(h
Lo & (ETh &L emLul60r 6ot QT en 60t eTeruwl (W) [ AEZVG]
UGUUTWIR|  (LPEDD (VD SpUIasE 2 Lu(BSHS WU BEIG
GDP @enent ariips omn) stemed FDI @enest Frym wmpl sleven
sHGHIH. QowrhaensdenLuleorsar GsTLTAene uflFallusna
Buwymp 2 SeElaIng.

EViews @60 eeiwn pOFevey wdHAiilgemer  GumQasmeir
QUSDHTEN  LIQ(LPeHD

Aesteupd  stell 1IHOFevey THFumalenet eiBEHHIS ST LTHD
BHSBIS.

GDE = B, + BFDI, +¢&

(LPSH6VTLD LIg(Lpemm: EViews QoG hHeMed ST 6YBH6NT
2 L OFashsliul L Workfile S emeut FHmliugest €LPEVLD
UGSLUUTWIEYSSTET LIQ(LPEnDSHM6T LTSS (Lplgu L.

@rewiLmd  ugpemm: Menu Bar @e0 o sitem  Obejct  etaiim
&L enenulenesigd Oafey QFuig) New  Object 61631
&L enemuleneoL Qumm) SIFHI6iTern Equation 61631
sl LmenwWlenears Oxflayosuihsd GouemiBLd.
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lines etetim @LGHemien Custom 6160IM S LN  HITL S GH(h6USH 60T
DIUBTNBS  (LIQULD.

GGG G HE

o3
499.
« ) Unti

@miFwras Graph Option sieim Hiemewr Menu elsd o eiten Ok
BLLMETUINET  DI(DSHHIUBE  (LP6ULD  LOTMNIBEHSHEHTET  [BLOLISND
6T euemel eueJUL SFHeneiujld Caiemied QUT([HHSHIENBUIENHITULD
QuUDMIECBTETEN  (LPIQU|LD.

Wrokfile / View / Graph / Graph Option / Graph Type / Fit Line /
Kernel Fit / Graph Options / Option / Scatterplot Customize / Add
/ Add Element / Element Type / Confidence Ellipse / Ok /
Confidence Ellipse / Scatterplot Customize / Ok / Graph Option /
Fit lines / Custom / Graph Option / Ok
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12,000,000

Kernel Fit
——— 0.95 Ellipse

8,000,000

4,000,000

-4,000,000 |

-8,000,000 ; ; ; ;
-80,000 -40,000 (o] 40,000 80,000 120,000 160,000

FDI

@i suemylest L Qrhs 2 6MpTL(h 2 HusbdnEd GeusfbT (b
Cmyy WS (ba@w @emLBGuuwimer QHTLINmeU D  Sieumnest
Curs@semenujLd SINBHICST6TEUSN G GomLig 6UEMTLIL LD
2 s dSimgl. @saiLy GNHS LrNsEhssTa  HlEms Kol
aememt  euemgULLD womId GaiTewied QUTHhHImBUIETLIY B
wrhseEpsGUOmLBW CrTossaiug QHTLIY sTeuliubBHSIma).

BupeAudilL ugwmpsmens — HpeIWSTE  LOTWISHEHEHST 6T

Nearest Neighbor GQum@mhgiens wHMID HONGMS BT eueneNL
QUENTULLD eTasLsUMMIenssil QUDMISQBTETEN (LPIQULD.
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160,000

—— 0.95 Ellipse °
Lowess Linear Fit

120,000 -
80,000

E 40,000
0 |

-40,000

-80,000 ‘ ‘ ‘
-8,000,000 0 4,000,000 12,000,000

GDP

auenylieiy Qrss 2 6pTl(h 2 musHnE CQeusleTl (B Coyriy
WPH6SL_(hGHLD @emL Buiwimeot QHTLTNemeTu LD Sieumnest
Curs@amenud SPbg  OC@meTaugsn@  Goouly  auenIULLD
o s dgingl. BHSLY GNHS LLINBEHEHETET  BOLUGmS Bei
euemenuws euenyuLLd wmmib Nearest Neighbor Qumhbgiensuleiuig
Am rplaEns@GLlemnL Guw GrTdbsamiwg O&TLiTy
E 2 GEL S

GuparlLiu’L ugwempseilar om mas G Gumg Graph
Option seiim gemewst Menu eiev Fit line eissiuganien wsv Fit lines
smenll  QupmisGaTeTen  (ppujb. eueur@pn  Option  eTeIm
sLLemenulensn SiwHaHeuse Add element steip  giewewmr Menu
s Ogam Gzsemeuwneiene] Element senenm 2o sfefidas

(PlQu|Lbd. @eummlest 261_TH 61L0& &H G Cxpemeuwiment
AU T LIL MBI EM6ITL Qupm U6 L6119 56 & & 60 61T
Guom@sTeiTemevmLD.
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mbgH HIeLEeilsd HHASIDMG. PSIMTD uGH yetefalugmiseres
FHBBBIGNT QUDIBUDD i Leuenemiulen SWLLEGHUIL 2 _eiten
[BIT60T(G Bye0Eemerd (@F) 2.0 SIL_ L6160 61T eLPEVLD
ST LUUGE SIS

CupymsiHed o 6ten  MbH O WIBISEHSHGHIOTET 66N oo dhH en6st
NesTeu(RHLOTMI SHTEWIEVTLD.

(WHreug: Frinhs wrmulsr Guwfleamers @Ghégw (GDP).

BT L ToUG: LweTUBSHSUILL L AhOFevey AN H
wepuiemers GME@L (Framream  SilaeuTss (wpempm — Least
Squares).

CLPSIDT EUG): UnGgsveyli u@Uumuiey BomGasmeitemiiu’ L
sTeuSHHmeDd CrrsHdHemenuyd GG  (09/24/2016  GByLD:
17.07).

BrasTeugd:  LUnGFall  u@gUuTWes@l  uweTuBSHSILLL
wrdiles sresHamen GneG (1978-2015).

WBFSTOUF:  UGLUTWeTsd o 6TeffaalulL  SIEUSHTEIEISET6I
eTevtTemBenBUTIenaIs GNE@GHID (38).

gngng  wriPsefllar umisellly QsTLTuTe KFsHTen  HoHeU0H6N
Onegevey GQuuIBUMIBeNeneTECETaRIL DI Leusnemiuies Logduled
ST AIBSHSILGHSIDeT. DI Leueneniules (pHeoTaugl B 6VT6IG]
vweupsSsiIul L @aGsur wrplaemenuyd (FDI, C) oiemLwmernd
UBSHIAHDS-

BT Toug| mslyev &AM’ L AnGFevey &6l
QuuoTeTRIGmeNT  SMEmBUWIBEGDSH.  PSIMTOH  BF6vT6ng)
OhOgeveys @GemasHen Mww euwpdsenst  (standard error)
GN&@W. BrasTag By ! Carsemen Usiafaluymisemenun
MbFHTeUH By  Frgngd  wrdsefer QLI ([HETHETENLO&HH 6T HL0
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[View]Proc[Object] [Save]Freeze]Detaili—f—] [Show]Fetch[Store[De\ete[GeanSample]

Range: 19782015 — 38 obs Filter: *
Sample: 1978 2015 — 38 obs Order. Mame

B c

A efi

A fdi

8 gdp

[ group01
&4 resid
A tr Mew Object x

A year

Type of object Mame for object

Fquation| Untitied

Matrix-Vector-Coef
Model

Pool

Sample

Scalar

Series

Series Link

Series Alpha
Spool
< 3! Untitled | New Page / SSpace
String Cancel
SVector
System
Table
Text
ValMap
VAR v

cpeomd  Ligpenm: New Object Menu efsd o eem  Equation
asin sl Lmenulenens Osifley QFuig Ok @emen Si(WHHIeSH6T
epeutd  Equation Estimation etssim  glewewst  Menu  elewenll
QupmissTeTen  (puw. BsHgmem  Menu Gs0  Equation
Specification et  Quiigulsd &g TNl FTITS
ompluNenestuLd 2 I QF6VISHHIH60 Geuemi(hLd. Gmn@miinii L
wrheepLer C (contstant) eren slpHHmenud 2 1 OFeIHHIH60
Gouewi(ho. @pewedil  eiteuHd  Glewewst  Menu  eilest  epsULd
MBI SEC BTN (LpIQU|LD.
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SR E:
[ViewlProcIUbjectl ISaveIFreeze]Detai\s—/-l lShowlFetchlstorelDe\etelGenrlSample]

Range: 19782015 - 38obs Filter. *
Sample:1978 2015 — 38 obs Qrder. Name

Blc
M e

M resid Equation Estimation X

Spedfication  Options

Equation specification

Dependent variable folowed by list of regressors induding ARMA
and PDL terms, OR an explcit equation ke Y=c(1)+c(2)*X.

gdp fii

Estimation settings

¢ 5} Untitled | NewPage | Method: |5 st Squares (NLS and ARMA) v

Samie: [ 1a7a 2015

Cancel

Bum@Pudi L Equation Estimation eeip  giemewst Menu  eiled
o2 sten Ok @emenis Opfley GCouleuzsar cped  DSHGUIII L
uglurwieysater  Qeusfluil yeners  QUDMISCBTeTENT  (PIQULD.
SILEUMBUMIB6T LleiTeuBHLOTN DIELOHS(HEHGHLD:

File / Open / Workfile / Obejct / New Object / Equation / Ok /
Equation Estimation / Equation Specification / C (Contstant) /
Equation Estimation/ Ok

39

- @6xBumsy HMHOW @H (PMMEPEIPL  BFHement  GFUILIEVTLD.
wrheemen GFfley GFuizs et Proc, Make equation , OK

Dependent Variable: GDP
Method: Least Squares
Date: 09/24/16 Time: 17:07
Sample: 1978 2015

Included observations: 38

Variable Coefficient Std. Error t-Statistic Prob.

FDI 68.56878 2.331619 29.40823 0.0000

c 274441.7 115280.2 2.380650 0.0227
R-squared 0.960037 Mean dependent var 2179694.
Adjusted R-squared 0.958927 S.D. dependent var 2900356.
S.E. of regression 587797.0 Akaike info criterion 29.45735
Sum squared resid 1.24E+13 Schwarz criterion 29.54354
Log likelihood -557.6896 Hannan-Quinn criter. 29.48801
F-statistic 864.8439 Durbin-Watson stat 1.530955
Prob(F-statistic) 0.000000

EViews 1h0Feve] QUnIBUDMIET 2_6iTenL babmiHel

O FeveyLs U@GLUUTUI6 L 63T QHTLTYemLWI (pSHEWILOT 63T
yerefaluyeluwied saeusvdst EViews QumiBumm i Lsusnemiuied
asmauiLiu®Gn.  OHeFal  u@luruieLer  QFHTLTyemnLul
QuIBUMIBST (el UGHBNMTS LUGSHH GHTHBEUTLD.

wHeoLGH LIDlFeve] FSUTLRET QUIHIOUTET  HBHEUGOHEN6I
SHHAB S| BT eI ToUG| UG UmeFevey (& 6OV BBIHEIT
QaTLTUTeemal. SiFTeugl Useflalugmiser ubhPlul  HHeue0HEm6N

40



SiHHwmwn - 6

BTVSHOSTLIT HJ6BEHSHBTE LSIOLEIG LHOFeoal
U@Lumuiey

uev &rym wrMsemen QsmewiL  IHEFeve| WTHFUYH LGSTLOL BIG
OhOgevey sereiu(BL. @& @® STiHS INEGL Qe
Slevevgl @gewigm@ GuoulL Frgm LTNSEHHGW GemLulevmen
OaTLT w6 alendb@Gausn@&Gl LweaTLbE TN

BT6VHOBTLIT BT 61| (6TH BT 60T LISSILOL_MBI(G O Feveyls
u@LuTwieleneot GLoHOSTeTEUSNET B Nest61(HLD LIGUTLDL_TBI(G,
BrBsT (h wrHflw®m 1BSHISOBTaTOMILGE GG

GDP = f3,+ BTR + B,FDI, + B,EFI, + ¢

uglurwelener  GuHOaTaTUSDSTER  LIgpenn  LNeTeuHLOmm)
SIMLOHSHIGTENSHI:

(PSHEOMLD  LIQ(LPEDM:
o gngewiors  GDP, FDI EFI S wrhsEpHSmLUled
dnOFeve] opuielenet GQFuiausmnE LSeUHLD  LIQLPEDMSEN6IT
WesrummiGeurid

1. GBzemeuwren wmhsemen OFfle GQFuised

2. Proc, make equation, Ok

SHBuTg LHEFeve] Geusfluiigenen HmewwTEMLD
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Cangmensaten  (H,:fB =0) Bawsse CQuTETESMmETS
@M &@SLD.

Guwevdls yeteflelugmiser: gryrg wrPselsr  WHUIHSEHESG
(QeueNuibGaEnsHE) E: 3T U@GSHulev Ay smest FHSBBL
yeefalugmisenst GeusfiiLBoHaIHSImg!.

R squred:gmewimBumm LOM LT 60T Qrss 2 6MBTL(H
o mugHulest  Tmeded alengawommwrer  FDI  openg  96%
F5005 UBISmaT alendh@EHInEI.

Ajusted R squred:gnesi_p@upm wrpwmesr Oonss 2 6Tl (h
o mugHulest  Tmeded alengawommwrer  FDI  openg  95%
FHels umISeneT eudbdlemen.

Standard Error of the Regression: 1pogeveiBsten ol L
Blwio eupelenard &Ml @ELw0.

Sum of squared resid: eupdsefen euTsHamIBear GLTSHBLD.

Log likelihood: &®mgiBasrsisanst ufiGardAlugsn@Gl UweenL uig
Durbin-Watson stat: geiesienewiay yFfensienw GFrHlusm@L
UweTUH S SIS

Mean dependent var: gniry wwrfulsst Fgmgflenw  Sienel(hdsing.

S.D. dependent Var: &y wrfhésrer  BHww  elevsed
Slenemauuieneasis &L (HE@TNI.

Akaike info criterion: wrdfluyms Osfeln@l LwsLGHSSIDG.
Schwarz criterion: wrdfluyms Oafainp@l LweTLGE SIS
F-statistic: F Gangenendsrar Gamsamet Lstefaiuyd.

Prob(F-statistic): F Gangemensaren Blawssat Letefaiuyio.
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Un0Feve; GQumIBumMer alenssLd

Guweyeiien  IMOFeve  rARWBedeT AL eteflul
UnGgevey Fweaum(® LIeTeubHLIOTMI 6T(LSHEVTLD

GDP, =3, +p,FDI

GDP =274441.7 + 68.56878FDI,

B Qe (H ]

@O’ (B wdly 274441.7 oyew. FDI y&dwionrs o eten
Burg (conditional mean=E(GDP|FDI =0)) Hubsenen FJmai
Qs 2 eMBTL(H 2 MusHd 274441.7 SGLD.

Ffley (e160emev Quuod):  68.56878. wizmeumsl FDI @@m Sievsmed
wrooGurg  gynsfl  GDP  sisbevg  E(GDP| FDI) siggenen
SIVBT6D  OTMILD  sTILHMET  RbLH  eTevemneoIGUMIDd  (68.56878)
asTLGw. @oiures FDI @m oo saGwlurs ggrsfl GDP
68.56878 o160 &n(HLD.

Bl 6ulp

@@ yoteielugsder  Huio  efevmsd, Bwio  euwp  ereu
SimPHSILBL. BEIG BO’BI SLEW LIJLOT6SIMBISETHE BT 601
yeimefeluymigse BO,Blers&rusm SLGL  @uyetefeluymisefes
ugbueoseflesr MW  6lvH60BET HUID 6ULD 6160  SieMLPLILIT.
BEIG @OTH (GHMISEIGANGT BUID CULDSHEBET  (LPETDTEUSE
Breded  wempBw FSILUGHSIDG. BEGEBRIEBHNT  BHHHIGHT6I
Cangemest  mOUGEmE opullemL  elaiueummIBE — CHemeuwimenst
GMIBEIBNMTGD. EHCo  Fewou UDPPW  SHHaUeLH6T  10®
(W&EWILDTEBTM6.

t yeiefaiuyid:
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B @warer tesip ysieMealugd Neteubomm euenywmissLILBL

[31_0

t=——F—
se(f)

(Hy:B5,=0 61631 EICENEEAl E: 31 @lyeiefleiugid
aUemLWIMISBLILIH B STMGI)

BIaIBToUg BFedsd f a1 QuUMIHS6T Sl (HeTeres.

mbHTULH  Hreded  Mawssaler  Gumiod  syUUl(HeTeng.
POTH  GBSEDGWIL  Bewsse  GuDIE  Sieneu
@z TLiTuTent BHHICHTeIT Canmmend @, CxmemeuwlTestenel.
Paaaalear Gumiod 0.05 @ el Geomaurs HbEGTulet
NG OsrLiurer wry yerefeluyfdwns QuIThHEHaTNSHTS
A ([HBGLD.

OQuuBupm  sluemLuled UPOFeve| GHiewleyd (& 6misdHe

Qumind [R-Sg(adj)] = 95.89% szeaisLr@b. BsmHEwIES
srewiLmCumm  wrHwrenr  GQorss 2 eMBTLH 2 mudbdulest
oTmed60 alendasomm(FDI)  95.89%  gzais  aleuamev
o6 @B SIMG.

Guwewib F @maren Mawssat (P - Value) Gumiod 0.05 | el
Gmpeuts  @muuseimed  wrdflumeureng  yetefleluy fHwrs
Qummempeien  suemasulsd  CUITHIOTRIHTH 2 eitengl ete1  F
Gargmamen ST (HETmG.

uglurweler  ouliuenLuled GeusfliBTi(B  CwIy  (WHESL It
UnOgFeveys GHemisd 68.56 &b Bawssa l Gumpwreid (P -
Value) 0.0000 spsa|b sTailiuhaSImgl.

OQuuBupPlelt  sgliuenLuled GeusfliBTL(B GBIy  (WHeSLTaIHI

Qorshs o MBI (h 2 mugHHuied yeirefeiuy fHwms
QurpepeiTen suensuiled CFeLaUTHGHF CFNIGHHIS GG
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@eueurm Spurious UyFfenen smewiuGLTuier  GNiss B
BT60d5 QFBTLT Freysends@ @emLulsorer UnOFeve] u@Glumiey
FRWTISHTS STEOILILLLDTL L TS|

Bumed OumiBGumise (spurious) egiLG o _ewienouled OBHTLIL
@eoeors @ BTVHOBHTLIS6T OHTLTY QHLUUSTS ST (HLD
Bemeoulemest  @NeE@GWw. 2 FrTyewions mébdw  @rrFfwbHed
weolp  &FdsH  srealnm@w  Revmiemsulet BT e  Gpbed
2 musHeEd NHGsevey opuiey GFuum Gurg <id 2wy (RY)
Oumiod  Qupluger  BTWL  Gurgleurs  LTAFRW®H  HEL6L
QUTHbBHIMS 2 LG 6leT HHHWPOHUBGsuTD. elaflanid @i
o amienwulsd @ wINEERSGSL COBHTLIY SHUuSevemney 6TaLg)|
GeuafiILenL W GLb. @iLguireot QumIGUMIBST Nempwimest
SHemnaulled SLUIGUT YT &6 61T audBL SHeI(BLD. @eeurmieot
Uenpsensm  QeimisTent  LIS6U(HLD  DI6UoTeuuTeneuTss  (GMIBTL g
wenm  OSUHDILGD. SToug R’ (siewley @ewmsbd) QUi
BLeir eurlgesr (DW) yeefleluy Gumodlenwt el dnBHeomsH
Sopudear ok Bumed WHGFevey QUENICUDIEET SHESBSHEOTD 6T6wT
gl Hodams. opsCa HTD @HsmaEw  1NFFHeneisenern
LEIGRIEIEA LS BHT6VS QOsTL] HJ61B6M65T2 L enLoS 668t
Bemeowimen Hetenoenw! (pHeded BFrTdobs Geuewi(HLb.

SiFsoner  STVHOSTLIT  SHTeoseflal 2 L sl  Hensowmm
HETENLOUT 6601 (Non Stationary) QBT EUBTIY (& ST 6T
ENIDYE: Yl Gurrg ==Y 00 mlemeowImm H65T6emLOUT 60 63T
BHEUCITS 60 61(HSHBTLOV BuomGasmeemiiubEesin SLUIE BN
Henpwimest (IQUBMET H(HLD 616TLG| GO SHHHHS.

Onegevey opuwielsd sHreymellen MeneOWITe HIEHID 2L NLDSHEIT
aaiugl  og@iorer  yemelaluy  opuielsd  (WeEWLOTEISTGHLW.
QuTgleuTs BTVHOSHTLT o6t 5l6m 60U 6BT HEBTEMLO
2 L MLDHEM6N Q& TemgmHLILSHe0em6v. @ SHET60 SIEDILDIT 63T
yereflaluy opuielsd wpHedled HTeLSHEOHTLT TMlE6T Hensouwlmest
FHemD 2 L enwdsamen  Bammement  OQFuiw  Geuswi(ho. @ FHement
aUEMTLIL LPeV(LD H([HBHICHTET BFTHM cLpsv(LPLD GFUILIEOTLD.
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Equetion sedfization
Cependzrt varzbl folowed by st of reressors ndudig SAMA
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Cancel

Gup@HidlL  gewewmr  Menu el Ok  slLenemulenen
SWPSHHIUSHET LTOLE(E LneFeval uGuuTwielnasmer Leelmw
Geusfuiwemerl QUDMISOBTETEON (LpIQU|LD.

Proc / Make Equation / Equation Estimation / Ok
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Dependent Variable: GDP
Method: Least Squares
Date: 10/24/16 Time: 18:38
Sample: 1978 2015
Included observations: 38

Variable Coefficient Std. Error t-Statistic Prob.

FDI 36.19384 5.438437 6.655192 0.0000

TR 14.80119 2.828474 5.232926 0.0000

EFI -99948.63 19029.81 -5.252213 0.0000

C 7041289. 1286910. 5.471469 0.0000

R-squared 0.982011 Mean dependent var 2179694.

Adjusted R-squared 0.980423 S.D. dependent var 2900356.

S.E. of regression 405807.1  Akaike info criterion 28.76444

Sum squared resid 5.60E+12 Schwarz criterion 28.93682

Log likelihood -542.5244 Hannan-Quinn criter. 28.82577

F-statistic 618.6713 Durbin-Watson stat 1.010260
Prob(F-statistic) 0.000000

Gumuy  ueoL®EE  UHEFeyl  QuUIBUOMIET  SigliuenLuled
OnOgevey siemleys @GemassHer GQumiod [R-Sg(adj)] =
98.04% gsaisrgld. Gendevmes SrewimBumm THuimes
Qs o 6MpTl(Hh 2 musdHulear  Tmedsd 66T BLOT & 61T
SImIISHID 98.04% gFHels umdemen olens@GHeaimer. Gab
F @mnarer pewssas (P - Value) Gumiod 0.05 @ el
GmpeuTs  @uusemed  wrdfluymeureng  yetefleluy  fHwrs
QurEmpeTen  auemsuied  GUITHIOTBIHTSH o eitengl eteo1  F
Cargemea &I (KA.

uglurwiedsst  ongliuenLuled GeuefBTL(B GBIy  (WHESL 196
UhOgeveys GHemisd 36.19 Spsa|bd Bawssal Gumioreid (P -
Value) 0.0000 opsaud srewviluGdang. RCHBums  HMHW
FTIngS  LINsERHGL  alensasdenar  GQupeomd.  GuEGumHes
sigliuemLuied  QeueflibT (B Ghyly (WHeSLgar  GFeveuUTHEHTEIGH
QLTSS 2 _aiBI.(H 2 _mugHuled yeirefeduy fewrs
Qurpepsiien  suenasulsd OCFedeuTHGHF OCFNGHIEEDSI. TleiDd
BuoBev 2_eiten QumIBumIH6IT BTEVSHOBHTLITHT61H6EM6IT
QBT 6WTIQ ([ LILIGH6BTT 60 Gumel QzmLiy Ay FHeneniaer
STewIlULTD. psCeu  TMGeNeT 2 L ensalem Bleneouwimest
saienw LyFHenet, SHaielemeniall 1FFfenet, LD UF6UEOSHIENLD
AyFdlemensei umy opuie] QFuutubGHed Geuemi(hLd

a7

SGHwmunn - 7

BTVGHESTLIT SFeysEnd HHOFeve] oLuielled ighe
Ay & em et as(6mHLD

Qurgleurs BTV QLT BT 6L BHEN6IT S UI0BEHEBS L
uweuGsHEw  Curgk wrPulsr 2 Lenwsefler  mlemeouwlmen
(Stationary) seiien ufGsTamans@ 2 L ubBsSsLUGSE WSaD
SIUFWIDTGWD. BTEVHOBTLT Hyeysenmengd LsOGeUM HTeVBIB6T6D
(2_.b opemihsefled) GQeueuih OCeuluiuGden wsHW  eumid
SLEVILMBMBHET, HOHMIOTH  MmBHOHTIH0 HMId  YeTelaluys
FHememidbsend GumetmeummMedmbE 61(heHLILIHEeTmeo.

wrMuler 2 _Lemwseaiear Bleaneowimen Seateniouleneill  LfGFTHemeut
OFuiugsnars usBsaum Uetelleluy Garsemen (wenmaer (ADF
test, PP test, KPSS test, ..) smewlulLmeud @mig Augmented
Dickey Fuller) ufiGgmgenesn (ADF) (PdD AmIG
Menss5HDSTE  msWTaMILGEGDG. BB VG  CLPeVF
Barmemen 6160 SIMIPSHBLILIGH BN

Golwd  smsCasTefllar  opluemLuled Y, opeid SIS
CLP6L &) 6m 60T Q®T 6L G| eTesteyLD(Lommlulest 2L enisefedt
Beneowimm  HeTenOUTENET 2 6MLUI6HT) rmmis  BHSHICHT o6t
sigluemLuied Y, @aigl  (WpHEWD _LMS6T  [HlensouwTest
SHTnLOUN 6w 601 OBTEHILHTH STeILILBE TN S
616015 & (HSLILIH S TN SI.

Qugleurs BTeVSHOBHTLY Sy 61b 616wt RemL, Lom M mest,
@ ememiLom mmnest 6T6VTLIGHT BIT6VGSHIL 63T Bl6en60WITETHT B
sTemiliu(Boudledemev.  eidiGeu @b  Hemeowimenr  HeTewLOWIMM
2 | oEMMOBTRIL Q[ STVHEOBTLT  HJ6eBEHHEHmLUN6d
O FeveyLs QUIT([HHHIENHEDUI Gop@aTeiTEHLD Gurg)
SILIDOFeveyF Fweur® Gumelwimenr (Spurious)  GsTLTenew
&ML B Geuefuil gemest HFeUMLD.
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woHeomeus Goupurl G Grss 2 6pTl( 2 musSsule
Saienouienst allenE@GD euenTLLLD

DLGDP
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Guomuy wrPEGlw suemyuLb Heomeug Geumuml G  rpules
BLSSMBUImeT ST (HEamag. @elsurm wrsenmer GeuefBr (b
Cory WwseSh, OISy 2 aBEILEG 2 DusHd, SHHIOTS SHiw
auoTeId  GureimeupmibETe  (WwHeomoly  GeumumiigmasT e
UEMTLL BISen6TL QUDMISOETETEN (LpIQULD.
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SGHHwmuid - 8

aTevdh OHTLT wrhuler 2 L enwseiler meneowmen
setenuimer suenyuULFHwns Camdlsased

@EIG euMIUL (P 6I8TUG STUULL  rMulenesT  STEVSHHIL 68T
QasTLTYUBSS AU TLLIH HSBI0ISH M 6515 G E AL LR
BBFHaUmBUT 6D BTLD 2 _FHTrausHHm&G 61(5 5 31HOBIT 0T
wrsenmesr  Qeueiprl(By  Gmyg  wsed®  (FDD, Guwrss
o gL HB 2 musd (GDP), apmieors gienm eugpomend (TR)
6T6BTLIGUT 61T )| & T 65T QUEMTLIL 6115 B MBI 61T esteu(pLomm)
Grma®6e0mLd.

Supeiten eusmyULLOTEIG Gords o2 eprl(h o pusdsd (GDP)
GO L sTeomisEpsHmLulsd  sTewiiupGl  QFHTLT 66T

o6 @B SIMG.

QuTss 2 6MBTLE 2 MusHHular 2 L emwseier Blensowmmn
seiienouilenan elemb@GD auemFLLLD

LGDP

—————— T T
1980 1985 1990 1995 2000 2005 2010 2015
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Guogisiter AUEMTLIL Lomplufest 1oL &L QumioHulenest
BTELHSHIL 63T OarLiyuBsH UMTLBS o2 ' upsSHWCUTE
SorPwreig  STeVSHILET  OsTLTymLWw @@  Bursdaneid
Oaremngmlusemet  SeusTalss  (Wodamg.  QenL(Frmayf)
ENEAE S XN QF OB 6160 @60 @iom) Beneowimm
saimouiemer CsTeni(h STeRILILGA DS

Cop@mIini L AUEMTLIL G enevrll QU WIS QBT ETEUSHN BT 65T
ugpempuiensr @mIE GrToHse0mLD.

Wwseled GCaemeuwnen wrPulenas Gsfey CFuigk yetefaluryd
Froysmensd OQsmewi Menu elemesit QUDMIEOSTETEN  (LOIQUJLD.
@ Menu elev o eiten View eteip  sLLemenuiener Graph
aaugemers Click GQsuig Graph Option st Quomis Gameien
wiuyb. Graph Option @60 Ok sLLewemuieme SIS SHIUSH6
€LPEVLD Gumasm Ll L AUEMTLIL SFHleneviLl QupmiEQBTeiTeT
(PIQuLD.

(Cup@miniL LIg(LPEnMBEMENL Wesrumnd o FTyesHNG
d(hHHISCBTRIL  wrihsehssTear  (GeouelBTi(h GBIy (WsHeSH
(FDI), GQuwrnss = eimprl@p o pusd (GDP), ammeors  sienm
aumomend  (TR)  euemgur  elendasmisenenl  QummisCaTeen
(piguyid.)

BGusvieiien  wmplseflesr Order of Integration @& STWILSNG BILD
Lo plulest (PSHEOTEUG Geumiuire_igemevt (first  difference)

BTentBeueuot(HLD. (LPSHEVT US| Goumium_ (b Lo
BemeowimengeiienwowemLw  Gmpllder oibssw  wwrl  I(1)  wr
eTeatlILI(hLD. (LPHEVTEUG Goumium (h&b et omulemnest

2 (HUTHGUSDEG  LGUGBL  LIQIPenDSmend  enSWITEhSH60
Beuemi(hLD.

dygmesr Menu elsd 2 eaten Quick esiusm@ Ggeim Generate
Series sigiugemen Click Qguiw Gesuswi(po. Generate Series by

Equation eieim glemewr Menu elenist Enter Equation  eresiugenieit
Equation @ o (QFissised Geuswi(bd. o gryewions lgdp
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eieom  worPuler  apgev  Geumun®  Dlgdp = D(lgdp) eenim
Equation o600 GQuplin(id.

e
[view [ Proc] object| [ save | Freeze [ Detaits=/-| [ show| Feten| store [ Delete | Genr [ sample |

Range: 1978 2015 — 38 obs Filter: *
Sample: 1978 2015 — 38 obs Order: Name

C
% ofi Generate Series by Equation >

A fdi
gdp Enter equation
lefi
1fdi Clgdp =D{lgdp)
lgdp
Itr
resid

A tr

RIKRIRIRIR]

Sample

1973 2015

Cancel

« > Untitled ; Mew Page

Gum@Puld L  Equation & o L Ggauss Ok slLenenulenen
SWHHIuSHsT  cpeod  dlgdp @pamen  FHyeymemens  OammeniL
Folder @emesiti QuumisGasmeiten (pujd. @&mss Folder @emesd
Holugst  cpeob  Series  @namen  FHIeyb  HenbdHleneull
QupmISOsTeTen  (pUID. @HBHT6YdH SHensHed o eiten  View
@m@F ey Graph Option eeip giemewt Menu alenen’s QuUDHMI
Ok &L emenuilen et DD SHHI6UB6IT £LP6ULD Speiten
auemTUL SFHemetll QUDMISOBT6TET (LpiguLb.

Quick / Generate Series/ Generate Series by Equation / Enter
Equation / Equation / Ok / Folder / Series / View / Graph Option /
Ok
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SiHwmwn - 9

a1 QBTLT FHreyseiet 2 L enwoseflear mpleneowimen
setenouiener CFmHge0:

SING POFCFT Hem6vr

(Unit Root Test)

L) QT H1y 61 b616wT 2 | enosefet 156 60UIT 65T
seemwowlemers  ufiGarHiusmE o@iomerl  ysTeflaiugelwisd
wmp 2 sadamg.  QUuilGsTamend@ UM (LEDMEET
sTewiliugend BT @miE  Augmented Dickey Fuller(ADF)
wempuiemer LwaLBSSH CFrhamerulensat GmOETeTEHEIGMTLD.

@i uflGsngsmenuilener GBumatsieusmg lefi, ltr, 1fdi, lgdp
Sl omplsener @miE uweTU(B &SI STEMTLD.
RFCFTHmeTEIE  PSIM  WIHY  eugaEIEefled  CFTHement
FoaUTLIgenet LwWaUGSH CarHadaima.

i) Intercept or

ii) Trend and Intercept or

iii) None

wHede0 wruiensst  Level eougelsd vLWSLBSSHIGUTD. BEIE
ety Geupu L Blemsvseaied (Intercept/ Trend and Intercept/
None) wrdiflym ooWLTn  H60EG e BFTHmesenl
Bum&ETeTGaurd.  6hgd IR W®m OCuTHSSLTE 2 6TenBHT
sipmen OFfle] GFuILIGeusmi(HLD.

@smarear  ugwempuimer GCrré@ Gurgl @&Mss  wrulenes
(LEF) Click Qsug  oigherear  Seyd  HeNshHeneill
OUDEISOBT6TEN  (LPIRU|D. DISHBTEYSH HensHed View sl emen
Click @zuigl Unit Root Test @m@& Gasvdeugsit ewpeod> Unit Root
Test giememr Menu eleneil QUmHNISGST6TET (LPIQULD.
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GauefiBTL B (oLBma) GBIy (LPHESL 96T BL SHMBUTH 6
allené@GLD aueLLLD
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QsuefiBT. B Griyig (P 6SLIg 68T (LPSHEOTEUG| Coumium_(
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FOOIVTSH S (LLBEMS) UHLOTRISHT BHL SHSHUIen6nt
alemé@LD euenTLLLD

LTR

L e e e e s s s e B LA s

1980 1985 1990 1995 2000 2005 2010 2015

SOmeons FHlenm (WwSHeomeugk Caumm’ B oL Hemns
LTS HT [BLSHmSUlmaT allenB@Gh cUMTLL LD

DLTR
7
.6
.5
4 -
.3
.2 4
A
.0
-1
e L e e e TIUU LS S S e e B e
1980 1985 1990 1995 2000 2005 2010 2015

@5paW  (WHeomeugk  Geupumi(B  wrph  Hev  Beuemenseried
mlemeowImm 2 L 6NLOGHEMENU|LD QBT 60T (HEBHEVMLD. BHzaW
wrfeeler  BLEMSUIDET  Snlbg  SaualdHd  Sleunmlet
2 L mEmeT  QeNmIBnI(H  OETETENELTD.  DIMILIULPETeN @
SpUIeUTeNe THATLD euenFuL  (pemmulenet LILIETLIHSHSH60MLD.
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3) Level : None

@snaren  ugempwWimer Crrs@w Gurgl GMsHs  TMulene
(ter)y  Click QFuig) DIBHDBIT 60T YR HoNGHHenevill
QUOMIBCBTETET  (PIQUID. DIGHBHTeYH HeMeHHe0 VIEew 616G 60
Click Gguig Unit Root Test @m@&& Gaevsugen cwsod Unit Root
Test giewemr Menu eleneil QuOHEISGST6TEN (LPIQULD.

Unit Root Test aeim  giewewst  Menu  elgniet  Test Type
aaugeier  Augmented Dickey Fuller @emenigs Osifley QFuighsd
BGeuemi(pd. HB5Beusmen Test for unit root in erenidlsd Level @emens
Oxfley GaFuig Include in test equation ereiidled None 6T6siLIGH 60T
Oafley Qg Ok slLemenwWlenan SWHSIHL Couamwi(HLo.
BFHement ENCEES est61(HLD 6T6UBTLOI 631L1 yeirefeduiy
GeueiuiBEement QUDMIGOBTETEN (LPIQULD.

Workfile / View / Unit Root Test / Test Type /Augmented Dickey
Fuller / Test for unit root in / Level / Include in test equation/
None/ Ok

Null Hypothesis: LEFI has a unit root

Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=9)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -1.193735 0.2085
Test critical
values: 1% level -2.628961

5% level -1.950117

10% level -1.611339
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LEFI)
Method: Least Squares
Date: 11/06/16 Time: 14:05
Sample (adjusted): 1979 2015
Included observations: 37 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

61

%! o|® =
. [V\ewIProc]Dbject[Properties]IPrmtINameIFreeze] Defaut ~ « ISortIEdit-,f-]SmpI-
e proc LEFI
Range: 197
Sample: 197 Last updated: 1014116 - 20:30 A
B c Modffied: 1978 2015 / lefi=log(efi)
M efi -
&4 fdi 1978 | 4.299053 Unit Root Test %
8 adp 1979 | 4292239
[ group0t 4930 | 4284965 Test type
% }fdf: 1981 | 4278054 Augmented Dickey-Fullr v

& ladp 1982 4271095

% resid 13:2 igggiig Test for unit roat in Lag length
fr :
1985 4251348 O (® Automatic seecton:
1986 | 4244200 O st dfference .
1957 4237001 () and difference Schwarz Info Criterion
1988 4.229749 Maximum lags: | g
1989 4292445 Include in test equation
1990 4.215086 (® Intercent
1991 4. 207673 (O Trend and intercept
1992 4200205 Ohne (O User specified: | 1

1993 4192680
1994 4192680

1995 | 410405 Cancel

1996 4135167

o unine S ]

Unit Root Test aaim  glewewr  Menu  elegnieit  Test Type
seiugaien  Augmented Dickey Fuller @emeng Osifley GQguiged
Gouewii(hd. 218z Beuemenr Test for unit root in ereridsd Level Gemeud
Oaifley Gsuig Include in test equation ereiudled Intercept
asiugmen  Ozfley Gouig Ok  slLmenuimer  SWHHIH0
Gouewi(hd. @Fement  IibSHH eleuHd  sleviomel  LeTeflaluy
QeueiluiGaemens QUDMIBOBTETEN (LPIQU|LD.

Workfile / View / Unit Root Test/ Test Type / Augmented Dickey
Fuller / Test for unit root in/ Level / Include in test equation/
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1) Level : Intercept

Null Hypothesis: LEFI has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=9)

t-Statistic Prob.”
Augmented Dickey-Fuller test stafistic -1.444743 0.5499
Test critical values: 1% level -3.621023
5% level -2.943427
10% level -2.610263
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LEFI)
Method: Least Squares
Date: 10/15/16 Time: 20:20
Sample (adjusted): 1979 2015
Included observations: 37 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
LEFI(-T) -0.076788 0.053150  -1.444743  0.1574
C 0.314301 0.221427 1.419432 0.1646
R-squared 0.056280 Mean dependentvar  -0.005533
Adjusted R-squared 0.029317  S.D. dependent var 0.028945
S.E. of regression 0.028517 Akaike info criterion -4.224074
Sum squared resid 0.028463 Schwarz criterion -4.136997
Log likelihood 80.14536 Hannan-Quinn criter. -4.193375
F-statistic 2.087281 Durbin-Watson stat 2.299422

Prob(F-statistic) 0.157424

Guwevisiien  Qeuerluiliged  ADF  Gangement  yeieflaiuysdlest
Qumioenut LT mBlensolIGUMILLSU L 63T UL (B NN
siuyerefaluysHnarer  Hawsse Oumwdamw Cxfle CFuls
Qurepswieny wLLGGILa (5%) @UIl®pB  STworearshdenen
61(H&HS (LpIQU|LD.

2) Level: Trend and Intercept

Cup@iii  Qeusflluil yeners Gomewi  glewew Menu  afiled
View eaeaugemen Click Qsuig Unit Root Test sreiiugenen
SIwdgeuss weod Unit Root Test sieiim glemewmr Menu  elemeul
QupmisOsmeten (pigujd. Unit Root Test erteim  giemessr Menu
aleniem  Include in test equation ereiidled Trend and Intercept
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aaiugmen  Ozfley Gguig Ok  slLamenuimer  SIWHHIHD
Gouewii(hd. @Fement  IbBSHH eleuHd  slewiomel  LeTeflaluy
QeueiluiGaemens QUDMIBOSTETEN (LPIQU|LD.

Workfile/ View/ Unit Root Test/ Include in test equation/ Trend
and Intercept / Ok

Null Hypothesis: LEFI has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=9)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -2.928841 0.1656
Test critical values: 1% level -4.226815
5% level -3.536601
10% level -3.200320
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LEFI)
Method: Least Squares
Date: 10/15/16 Time: 20:25
Sample (adjusted): 1979 2015
Included observations: 37 after adjustments
Variable Coefficient  Std. Error t-Statistic Prob.
LEFI(-1) -0.497155 0.169745  -2.928841 0.0060
C 2.134144 0.732561 2.913266 0.0063
@TREND("1978") -0.003629 0.001402  -2.587974 0.0141
R-squared 0.211588 Mean dependent var -0.005533
Adjusted R-squared 0.165211  S.D. dependent var 0.028945
S.E. of regression 0.026446 Akaike info criterion -4.349828
Sum squared resid 0.023779 Schwarz criterion -4.219213
Log likelihood 83.47183 Hannan-Quinn criter. -4.303781
F-statistic 4.562338 Durbin-Watson stat 1.825665

Prob(F-statistic) 0.017571

GupsyiulL  QuNBUDMETLY VG  peLhH e  QBTEUIL &)
elem  Gelw  &HSBICHTeT  MIGSILLaTVmeD. D&  GHMNHS
lefi et wTPUIET 2 _LewDH6T Beneowimest  SHeitenioullenenés
QBT 63T (H B BT6LEM6V.
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Null Hypothesis: D(LEFI) has a unit root

Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=9)

t-Statistic Prob.”
Augmented Dickey-Fuller test statistic -6.977253 0.0000
Test critical values: 1% level -4.234972
5% level -3.540328
10% level -3.202445
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LEFI,2)
Method: Least Squares
Date: 10/15/16 Time: 20:27
Sample (adjusted): 1980 2015
Included observations: 36 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
D(LEFI(-1)) -1.213912 0.173981 -6.977253 0.0000
C -0.013749 0.010535 -1.305087 0.2009
@TREND("1978") 0.000350 0.000472 0.742969 0.4628
R-squared 0.596729 Mean dependent var 0.001131
Adjusted R-squared 0.572288 S.D. dependent var 0.044901
S.E. of regression 0.029365 Akaike info criterion -4.138378
Sum squared resid 0.028456 Schwarz criterion -4.006418
Log likelihood 77.49080 Hannan-Quinn criter. -4.092320
F-statistic 24.41539 Durbin-Watson stat 2.008933
Prob(F-statistic) 0.000000

(sauafldsad: GuUTH@ 61 LTl QUITHEHETENTHTE B60N60)
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LEFI(-1) -0.001362 0.001141 -1.193735 0.2404
R-squared 0.001955 Mean dependent var -0.005533
Adjusted R-
squared 0.001955 S.D. dependent var 0.028945
S.E. of regression 0.028916 Akaike info criterion -4.222158
Sum squared
resid 0.030102 Schwarz criterion -4.178620
Log likelihood 79.10993 Hannan-Quinn criter. -4.206809
Durbin-Watson
stat 2.342518

Asmawbdss  GNSs wwréster  First difference  Qemend
STemILSNBTE Lgemmulenet Leeumorm GrTohseuTD. (LpHedled

1. First Difference : Intercept

Cup@emMii' L  LEFI  wrfésten  Geusfuilgenend  Oomemi
slemewt Menu  eled View ereiugenenr Click Gauig Unit Root
Test e menT  SWHHIUSHT cpeod  Unit Root Test  e16im
glemewst Menu ellenetls QupHEISOBT6TENT (LpIgULD.

Unit Root Test aaim  glewewr  Menu  elgniein  Test Type
seiugaien  Augmented Dicky Fuller @ewmeig, Osfley Gauised
Gouewi(hd. 218xBsuemen Test for unit root etesiugllsd 1st difference
@mearig GFfleay Gauig Include in test equation etesiugled Intercept
asiugmen  Gzfley Gouig Ok  slLmenuimer  SWHHIH0
Gouewi(hd. @Fement  IibSHH eleuHd  sleviomell  Leeflaluy
QeueiluiGaemens QUDMIBOSTETEN (LPIQU|LD.

Workfile ---- View ---- Unit Root Test ---- Test Type ----Augmented
Dickey Fuller ---- Test for unit root in ---- 1st difference ---- Include
in test equation ---- Ok
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Null Hypothesis: D(LEFI) has a unit root

Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=9)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -6.994527 0.0000
Test critical values: 1% level -3.626784

5% level -2.945842

10% level -2.611531

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LEFI,2)

Method: Least Squares

Date: 10/15/16 Time: 20:27

Sample (adjusted): 1980 2015

Included observations: 36 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
D(LEFI(-1)) -1.207282 0.172604  -6.994527 0.0000
C -0.006871 0.004995  -1.375676 0.1779
R-squared 0.589983 Mean dependent var 0.001131
Adjusted R-squared 0.577924 S.D. dependent var 0.044901
S.E. of regression 0.029171  Akaike info criterion -4.177344
Sum squared resid 0.028932 Schwarz criterion -4.089371
Log likelihood 77.19219 Hannan-Quinn criter. -4.146639
F-statistic 48.92341 Durbin-Watson stat 1.987961
Prob(F-statistic) 0.000000

Cup@hiil L Qeueiui_rengl GMds wrhuler wpHed Geumium (b
Fyoysefileal 2 Lenwssl Bensowmeaists (p<0.05) @mlusenends
&T_(HAHSMS|.
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2. First Difference : Trend and Intercept

@efl mmb 1% difference @masmen Trend and Intercept @mamen
Qeueui wenenid  STERILSMHBTRT  LIgpemmuienet  GBTHse0TLD.
sauEEaD: QUTHUTS (WPHeO alsHwrg CsTLT Gurdbdlene
QT ewTg(HLILFHe06m6V.

@smasemwowl LEFT wrhéaren Qeusfuil genens Oamemi gleneut
Menu eaied View emeiugenen Click Gsuigy Unit Root Test
GIILGEMS D HHIUSHsT  cpsold  Unit Root Test etesim  glemewor
Menu elenesit QupmibOsTeTen (uibd. Spulenid  TeTeuhHLomm)
QFulg UTTSHSE0TLD.

Unit Root Test aaim  glewewr  Menu  elegniein  Test Type
seiugaien  Augmented Dickey Fuller @emeng Osifley GQguiged
Beuewii(hd. BxBeusmen Test for unit root in sreiighed 1st difference
@emens Oxfley GFuig Include in test equation ereiighled Trend and
Intercept  etewiugenen  Qpfley Qi Ok  slLenenuienest
IWHHIHD Gouewi(ho. BFmen ibSHH LIeSUHLD  6T6UUILOT LI
yerefaiuy Geusfuihsemens QummisOsTeTen (piQujLd.

Workfile / View / Unit Root Test / Test Type / Augmented Dicky
Fuller / Test for unit root in / 1st difference / Include in test
equation / Trend and Intercept / Ok
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* 1% QurpEenemiento oL L LD **5%@um(mEmenieno L L LD

BumEAullL oI Leusmeniulsd B rMseEpn level sugailed
I(H) HETENLOUNEDSITULD (PSS Geumire_ 1960 1(0)
Hestenouienet GeueiiubBhHHIE TSI

Smly:

i) Intercept  or

ii) Trend and Intercept or

iii) None

S e elpluBiIsaied @eamlenat LG CFfley GFuig
gyuielener BmosmeenGeauesi(HLd.

@szaw 1(1) wvrhsemer, GQaremih LWHOFve puielener Heo
Fhapumsaied  QFuiupgud. @HHBW LTS 6ETEHT L
OpegevaledpBs  Gupiul L  (LAudLiu’e) s o mily
BemeolTen  HETMOWENLU 2 L eSM6T  QEBTamighhHTe0  B(h
L) Qs mLiT Lo & (6THLD 5603 BHT6VSHH 60 Fanl (b
R (HEIEDIIHHHTH (conintegrated) STemIlIL(BLD. Sieuai(h
Lom e e1h s (& L0 emL_uflevr vt UmOFeveyLs QUTHHHIMSB
yemefaluyfAums LWsUTHELWSTS SienouLb.

BTVGHEOHTLT  FHreyseflensst HewiL &ML  FoBlened  puiel60
LweTU(BSHHILBUTSE Fnl (hehridemeniey (conintegration ) GFmgHement
(LP6VLD 31,16 emeut QFuIWeVTLD. Ll (b R(HEIE D 6TTT6)|
(conintegration) Gargemenr QFuiud  (pemmulene  LNedTeu(HLD
sipHwTwsHed alfleurs SriLGHETDGI.
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3. First Difference : None

Cup@MiiL lefi wrhssrer GQeueiluiligeneids OETeRIL  Hlenewwt
Menu eailed View eaiugenen Click GQsuig  Unit Root Test
SITLIBEMST D HSHIeuSHeur  cpsold  Unit Root Test etetim  glemewor
Menu efenes QuUpmibCsTeiTen (LpIQujLd.

Unit Root Test oeim  geweomr  Menu  eienier  Test Type
aaiusamisn  Augmented Dickey Fuller @emenis, Osfley Gauiged
Gouewi(pd. 2IBxBeusmen  Test for unit root in ereiugdled 1st
difference @emeng Ozifley Gauigk Include in test equation eresiughed
None sreiiugenen Qaifley GFuighsd Gouewmi(hLd.

o ==
[view[proc] ovject] [save] Freeze [ Detats--] [ show [Feten] store  Detete [ Genr | sample
Range: 19782015 — 38obs Filter: *
Sample: 1978 2015 — 38 obs Order: Name
B c
& diefi =
& didi 5] =N
% g:lﬂrdp [VlswlPm:lﬂmml?mpemas][Pvmt[Name[Fraeza] Defaut v ’SnnlEmt—/—[Smp\-
A efi LEFI
A fdi
% g:iupupm Last updated: 101416 - 20:30 A
&) aroupt? Modified: 1978 2015 I/ lefi=log(efi)
M lefi
A Iidi 1978 4.299053
& lado 1979 4202239
& 1980 261805 Unit Root Test X
A resid 1981 4278054
% trresmm 1982 4271095 Test type
1983 4265485 Augmented Dickey-Fuler v
1984 4258448
1985 4251348
1985 4244200 Test for unit root in Lag length
1987 4237001 Olevel -
Automatic selection:
1988 4229749 @ 1st difference Ot b
1980 4990445 O md difference Schwarz Info Criterion
) Unttes [TewPoge [ qamo | aztaone T
1991 4207673 Include in test equation
1992 | 4200006 "
1993 4192680 O Trend and
o0 s Trend and intercept @ime=r [
1995 4104295 ®hene
1996 4135167
1997 Tttt
——hd [k | | caneal

deitenry Ok sl Lenenuilensl i HIH0 Gouswi(Bd. S emen
SIbsHH  eteupd  erewiomenis  Yeteflaluy — Geusfuiasement
QuUDMIEOCSBTETEN  (LPIQU|LD.
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Workfile / View / Unit Root Test / Test Type / Augmented Dickey
Fuller / Test for unit root in / 1st difference / Include in test
equation / None / Ok

Null Hypothesis: D(LEFI) has a unit root

Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=9)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -6.776005  0.0000
Test critical values: 1% level -2.630762

5% level -1.950394

10% level -1.611202

*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LEFI,2)

Method: Least Squares

Date: 11/06/16 Time: 14:21

Sample (adjusted): 1980 2015

Included observations: 36 after adjustments

Variable Coefficient ~ Std. Error  t-Statistic Prob.
D(LEFI(-1)) -1.152894  0.170144 -6.776005  0.0000
R-squared 0.567161 Mean dependent var 0.001131
Adjusted R-squared 0.567161 S.D. dependent var 0.044901
S.E. of regression 0.029540 Akaike info criterion -4.178732
Sum squared resid 0.030542 Schwarz criterion -4.134746
Log likelihood 76.21718 Hannan-Quinn criter. -4.163380

Durbin-Watson stat 1.976400

aeiBa i@ wempF Garmemensster ADF  ufi@smsementls
OuuiGumiseflest  omlinenLuled  1pHed  Ceumumiiged  LEFI
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wrwmreig  (WPHeomeug GCoumiumiged BleneOWITRISHEIENID 2616
o Lenwamen Osmawi(h sTeviiubhdamg. opaCa @bs  Lomm
I(1) ol et @A BeuT. Sieieuny @euGeurm  LOTM®EHEHEHLD
Gui@Iudl L  uguempsemenl Geumn) GuUUULL  (LpgeyHen6rT
derteupd oI Leuenent HysouhiHs ST (HESIDSI.

G g Cargmeidamen (Unit Root Test) ol L eusnew
(LGDP, LTR, LFDI, LEFI)

ADF 1. z 3.
toniessi Gargenen Trend & None Order of
Intercept .
Intercept Integration
Level
-1.44 -2.92 119 I
’ (Non — Stationary)
LEFI | First
-6.99* -6.97*
: -6.77* I_(O)
difference Stationary
Level I(1)
0.07 -3.08 4.54 (Non — Stationary)
LTR First 10
) 402 | 4000 | -3.20% ©
difference Stationary
Level
eve -2.56 -3.93 384 I(H
’ (Non — Stationary)
LFDI .
First -5.41* -5.40* 1(0)
difference ' ' -8.83% .
Stationary
Level
-2.56 -3.93 14.9 I .
(Non — Stationary)
LGDP
First
e st |40t | 10)
terence -~ Stationary
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I. Engle-Granger Gsngemen (pewm. (suens 1)

B5F8rTHmenuIeGUTE BTD SHTVHOSTLT WLINSEHHEH SenLuled
UnGFevey spuielener  CuoHOsTeidaiGomd. @bg LIDHOFae
AT el@Ha  auepealsmenr  HAUENH  wAMIOUCL  euep
OaTLflenen BID 2 HauTsGESMCDTL. @bs wHII UL auep
OxTLflewen v cpev Camgemen cpsud CanHeHd DIHOBHTLT
3IVG eLPEVG I e 6uT Q& euTIg(hH & HINSHIT? 6T63TLIGS 61 63T
GarHuBumb. wHIIL UL suep OsTLT Blemeowmen HeTeno
2 LW o Lwsmen OaremiLgte  Gmulsr  nGFsvailsy
vweuBHSIUL L  Beneowmm  SeremowjenLuwl @@  rplsEnn
(B @mEHmauhssTed (conintegrated) BHB@GW DIBToUG|
BEWIL. BTV  FLOMH6m6L6M IS O\ 6TTIQ (b (GHLD.

o 2 miiel Si0G cpeosSnsrar LNGFTHment

Oafly OQeuwiu’L  wrdAfluymelbherer ey 2 MIIIDSTe
3G e (wempF Bgrsemenenw wHUALLILL ADF Gangenen
toold  BomOETETENETID.  @&HT  Lig(penmBMeLl  LeiTeuhLomm)
GrT&HE60mLD.

2 _FHIUIDTS LGMS QTHS 2 BTl (H 2 _musHemw FIihbs
o  el@mid L SmS  QeuelipTl (G GBIy (pHESLigenest  FmyT
wrwrsab ShHHIs. GEEG Uaeumn  wrdfluymelemer ol
2 aTGemTid

LGDP = j3,+ B,LFDI, +¢

SieupmisETer  Yeeflealurmismend GCamemwiL  glenewr Menu  eailed
Proc esiuganisn Make Equation eteip sl Lenemulenend Gsifley
QFuiHe0 Geuamwi(ho. @FHemennwhiHsl Equation Estimation  ereiim
siemewt Menu  asml fgmb. @sgiemem Menu eled 2 _eiten Ok
BLLmMWIENeT  SI(WHHIUBHET cpsvld  Lsseumld  Geuafuiligemeots
QUOMIBEBTETEN  (LPIQU|LD.
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SGHwTwn - 10

&l (h @oRESmeanbs LIHO0F6]
(Cointegration regression)

Qurmeflwevreniiser GQuTmHeflwed Fmensoulemer @@ HOMLDLIGD
P  Bemeownasd  BHSHHMOIT. ASTUFH Fhend FobHH6iT
FoUUBL @ HONMDUD SNM HeMEOWTGD. SpeumTe0 QU hefuisd
SI6ITEMEULITGYTIT SB6IT BTVSHOBHTLT HIJ 6B (6Th &S emLUN 60 o1
BewiL&smey  Foalensvd OsTLIlener obwrpseien B  &meo
FOHN6L  CIRIUSTHS HhHBIPGme]. hHeaumsulsd LIHGFeva]
SpUIelled  [HEUILBTEL  FOBEmeL  eTeilUgl  eulp 2 mi]  yFSw
Bemeoulsd GHULSMES (HMSBGHLD.
FHML  UWPHOBHTLT — BlemeowTen — SHTMD DL HLOBHEN6I
(stationary) GQarmewngmUlel FOBHOWTHIH  DTHSHLPGTENSTS
BHEBGW. ULy 2 _MIIUTESH HensOWT HEIEHID 2L HLDEHEN6I
QamewngHilet  HTELHOSTLT  TMS6T  HwiL  HT60SHH 60
Fwpemeouiener ienLU|LD.
&Te0dh QFHTLY LHGFevey opuielsd I(1) GFTLTSmem LWETLGHHS
AmOFeve Sy U1elen 6ot BomLsmeEmnCUTS Aempwir 6ot
WYLsemem Hreomd. eupenowimenr  eumsl (Wald) Gamgemenaein
Uenpwime (LpIQLHmeT HTEUTD BHTeugk OHTLTL6060TS  LomaeE6i
Qumpemeiten QHTLTLSBM6N QBT HTe CHTEIMmELTLD.
BEBILBTeL  FoBlemevd OsTLiy  umPu  opuielsd  NeaumLd
Al wmiseT SeuaibaiiuLsd Geussi(hLD.

1. BewiLsmew FwBemevd GsTLTener LfGHTHSHH60

2. &l (h mEdmeney FwaUTLgena WFHih CFuised

o)1 UG gL (B R(HEIE D 6IhH S O TL T en 60t
wHIlGusn@Gw Cardlusn@d e Eviews (Tools)
BHoalBenen oo @&Smal.

1. Gamrgemenr (wemm (Testing procedures)
2. I B wemp (Estimation method)
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1. BewiL &mMev FoBaneudsosTLTHemear Gargamear QFUILLD (enm
(Testing Procedures)

®F Gangmen OQauipenmaamen @ UL Wflaments LflHs
CrraseumLD.

A. seilFgwaurl(h Bsrgsamen Gauwiwpsny (Single Equation
Testing Procedure)

B. Gareds Gsnamen Gauiupsnm (System Testing Procedure)

A. peilFFoaiur (G Gansmen GQFuilpemp : @He0 cpaIm)
(LPEHMSBEIT 2_6IT6N60T.

1. euwensy sigliuenLwnss Qareni Gsrmemen (Residual Based
Tests). @FCarmmen  (wewm B  (pemsenTs  Lfleas

Crrose0mLd
i Engle and Granger (1987) method
ii. Phillips and Quliaris (1990) method

2. gemesiweneu (Others)
1. Hansen’s Instability Tests (1992b)
il. Park’s (1992) added variables test

3. ARDL Bounds Test method

B. OQzn@gdF Gorsmen (penm

Johansen’s (1991, 1995) procedures:
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LB qgordmanibnatar  FHlFFwaUTLB  CFrmemern
QUi :

Engle-Granger Gangemenr (wemp (Engle-Granger Testing
Procedure (1987)

@rewi(h evevdl @rewibs@ CupulL I (1) GsTLysefer @
CriGasTL(p GsFysenswmengl (Linear Combination) mlemevwimen
SHIEHOWTRT 2 L wodemen  Qamenighi@Ghlursd  DiHHensl
wrheeT Fmld QHBIHMIHSSTS RHHGW. JSHMEW Fnl (H
ROHEIEHMEI6]  FOSUTLIQET  (HEWIBEIGET HEWILSTEL  FLOMem6V
QaTLydenen WyHusdiiLemeuning G @ELD.

AN’ L Y1) SlglienL_uleormest Gammement (PO
Spuiegsefled  oiflewrs  LwaUGSSIUGEHGDT.  @EBIEH  6ulp
QsTLITeIg Bemeowimest FrgTyent Qe 6UTHS (PO  (LP6VLD
(SOLS) Jdn@gevey Fwerur@® wHiOLiu’ G GupliuGEearmgi.

Engle-Granger Gorsemenwuneig Aeioupd cLosiml LIQLOeNDEET

epeold GFrdds (iguyLd.

1. dmGsevailensr wHAIIAHHe0 (estimate the regression)

2. mGFsevey AN 19M T 6ot au(LpeTlen 6ot 2 (IHEUT & EHH60
(generate residual this estimated regression)

3. auw 2 miysE G e UfGsrsmen OFuige (test for
unit root of this generated residual)

@FCrnmmetuilenen  CumOaTeToUBMEG Aesteupd  Foestum(p
uweTUGSSUUGH I S):

ep -1

oIl o 2 mliyEsEmeT SglilemLunss CBTeuiL
Grrzmmen (wemp (Residual-based Tests)
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o OsTLGBSEG G (v Cangmen CFulusmnE (WHe0
opbs wwrulmer  Oxfley OQFuigk  ber Menu eiled  View
aaiusnGE Ggaim Unit Root Test eraiugenans Gsifley Gauigsd
BGouemi(pd. oipeu cpsud Unit Root Test @mamen gemswr Menu
aleme’l QUDMISOBTETET (LpIQULD.

m = (==
[View] Prac| object| [ save | Freeze [ petails [ [shaw] Fetch| store  Delete | Genr | sampe |
Range: 19782015 — 38 0bs E——
Sample: 19782015 — 38 abs = o= | == W
=k [rew]rrodof = e
&4 dlgdp @
& efi - Dependent | [View|proc| Object [properties | [Frint [name Freeze| Defauk v [[sort] eait-/-[smpi«
=H ranelrce] | o v 1o ool st [ e o] forleaer]
&3 odp LFDI Date: 11/06/
A lefi 1978 10.66113| 3478054 | Sample:19
B4 fidi 1979 1086641 6595781 | Included ob. Last updated: 11106161450 ~
% }ﬁ“” 1980 1110536 6565265 | =y LT T
& resi 1981 1135047 6.853200 var it Bootiiel x
&3 resido1 1982 11.50528 7.187657 e 1318697 -
A 1983 1170850, 6787845 LFl _1o78 -1.049030 (=ilies
1984 1194308 6721426 1980 | 0787107 Augmented Dickey-Fuller -
1985 11.90768] 6520621 | o L -0.758849
1986 1200779 6668228 Adsted R {| R -0.855757 Test for unit roetin Lag length
1987 12.18955 7.454141 s é of regre] 1::131 'g g:;;;; @Llevel ® ;
- Automatic selection:
B 1231035 7231287 | Sumsquarel —ges 303 O st difference fomati selecton
1989 | 1243875 6450470 | Logikelino i mm—. Schwarz nfo Crteren
19007 —toratedl TamonT] | vt | ioer | —peznon R
| eime o | ol B 3000 | e
1989 0630704 O intercept
1983 1312149 9.116799
. 1934 1326920 8963300 1990 0.138965 (O Trend and intercept @rc=r B
< > Untitled { Nel ~gg5 1341170 5013695 1991 | -0.051865 B o
1996 1355171 8467162 A 0447447
1997 1369928) 8934192 lggi 'g ii;’;;;
1998 13.83334 9.087721 <. _GK Cancel
1999 1391623 9429336 15 LE2es Lo
2000 1404474 0482274 LG [F=7E5T) v
2001 | 144575 nacsean 1997 | -
2002 | <

Unit Root Test ei6iim gemewor Menu eiled Test for unit root in
aaim @LsHe0 Level eaisiugsmen Click Goauwisugi e Include in
test equation el @LSHHe0 Intercept ermLSmenS  OGFHfley
QFuimey Geuewi(po. et Ok  sLLemenuiens  SiLDSHSHI6USH6T
apsotd  esteupd  yeiteflaluy  Qeuefluilyement  QupmibOseiten
(pIQuiD.

Workfile / Proc / Make Equation / Equation Estimation / Ok / Proc
/ Make Residual Series / Ordinary / Ok / Residual Series / Unit
Root Test / Test for unit root in / Level / Include in test equation /
Intercept / Ok
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O B
lV\ewlProcIObJect] [SaveIFreezelDetaHs—ﬂ-l IShow[Fetchlstore[DeletelGenrlSamp\el
Range: 19782015 — 38 obs

Sample: 1978 2015 — 38 ot (=) Equation: UNTITLED Workfil: DATAZ:Unitech =2 =
Bc lViewle(Iomed] [Print[NameIFreeze] IEst\mateIForecast]StatslResids]
A dlodp E
A e - Dependent Variable; LGDP
@ fii [V\ewleclOb}edl lPrmtINamelFreeze] Method: Least Squares
& gdp LGDP LFDI Date: 110616 Time: 1456
M lef 1978 1066113 3178054 Sample: 1978 2015
kA Idi 1979 1086641 6595781 | Included obsenations: 38
M ladp 1980 111053 6565265
% fir : W81 113047 650 Variable Coeffiient  Std.Emor  tStafisic  Prob.
resi 2
Mt %2 i L LFDI 0752841 0040382  18.64209  0.0000
1983 1170850 6787845 4 g
C 6.949867 0364037  19.09110  0.0000

1984 11.94306) 6721426
1985 11.99766)  6.520621

R-squared 0.906143  Mean dependentvar 13.56684

EEGN  1209779| 6663208 .»xmuqstedR-squared 0.90353 SDdepanentvar 1603934
1987 1218955 1454141 S.E. of regression 0.498783  Akaike info criterion 1.497903
1988 1231035 1.231267 Sum squared resid 8.956224  Schwarz criterion 1.584001
1989 | 1243675 6450470 | | oglikelihood 2648015 Hannan-Quinn criter. 1528568
1990 1268164 TA28927 | Fostatistic 3475611 Durbin-Watson stat 1410958
1991 1282758 7.876259 Probi(F-statistic) 0.000000
1992 12.96051 3.578288
1993 1312149 9.116799
1994 13.26920 3.063800

<) Untitted (Nel g5 1341170 6918695
1996 1355171 3467162
1997 1369928 8.034192
1998 1383334 9.087721
1999 1391623 9429396
2000 14.04474 0482274
2001 141R79R  .A0R0OQ %
007 | ¢ 2

wrheensstear  Qeaueiuilyemers OQsTeRiL  Senswt Menu  alsd
Proc eeiim  slLemenuiensnr  oiwpsd  Make Residual Series
saiugmeais  Oxfle] QFuised Gouswmwi(ho. @Heir  cpeod Make
Residual sretim giemesst Menu efenesili QUDMISOQBTETET (LPIQULD.
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DA, | mustaa deskon| ook v o [B]x]
[V\m[Pmchmed‘ [SavelFreezelDetail!+/-l IShowlFetch[itorelDe\etelGemlSamp\el
Range: 1978 2015 - 38 obs - -
Sample: 1978 2016 ~ 3B obs Bl TLE . ¢ EEIE
B¢ [ViewlProclObject] IPrmthamelFreeze‘ [EitimateIForecastlStatisesids]
M dadp 5] ; )
M e ‘ ‘ - Dependent Variable: LGOP
M fi [leProclOmeﬁl IPrmthamelFreeze Wethod Least Squares
& gip LGDP| LFDI | Date: 110616 Time: 1456 |fake Residuals X
M lef 1078 1066113 3178054 | Sample: 19782015
M fid 1979 | 086E41 6505781 | Incuded obsenvatons: 38 Resdud e
i ladp 1080 il eseens | ——————= G £
M =T Variable Cog e
4 resid 1981 1135047 6853299 s - L
@At A 171 e— &8 F
183 N80 67978 LFCD‘ EZ Genralied g
1084 1194306 6721428 1 L
(T y— 1y Neme frresidsees el | [/
1086 1209779 6668228 Adjusted Resquared T i "
197 2955 TAMM | of e g 1
1968 | 123103 TBW | gmsquaedresiy 89 ’
1960 1243675 BA04T0 | poglikelinood 2646015 Hannan-Quinn crter. 1528568
1990 | 1269164 7428927 | Festafistic 3475611 Durbin-Watson stat 1410958
1991 1282758 7876259 | Prob{F-statistic) 0.000000
1092 1296051 3578288
1893 1312148 9116799
1904 1326920 8.963800
<) Untitled y N\ “y005 | 1349170 6.918605
1996 1355171 8467162
1997 | 1369928 8934192
1998 138334 908771
1999 | 1391623 9.4293%
2000 1404474 9482274

2001 ALARTOR A A0RA0D v

Make Residual ereoim giemewt Menu elsd Ordinary eteiLgenensds
Oafley QFuig Ok slLemenuiensn SiwHHieuset cpeodb Residual
OxTLflewenr  QUDMIEQSTETEN (LPIQULD.
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@iy

dereupd Geusflufiiged ResidO1l  steoip omn) ydHanas wrpsefest
auflenguilsd  Gardslul (Heransemen soualbsad. @bs T
wAIILOU L ouey GOBTLT @&LbD.

I EViews

ile Edit Object View Proc Quick Options Add-ins Window Help

.ommand

BB Workfile: UNTITLED

View | Proc | Object | | Save | Freeze | Details+/- '_ Show | Fetch | Store | Delete | Genr Sample

Range: 2003M01 014M12 — 144 obs Filter; *
Sample: 2003M01 2014M12 — 144 obs Order: Name

|, Untitled |
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awdF sfliuGssed EILUD (Error Correction Mechanism)

GMIRIETeVHH60  TMsEhsHmLuieorer Quikid  Bensoulene
SPusnG &TVEH QFHTLT  SHJoysEnsHEG WS FHUUBHSHSH0
HIL LD LweTUGSSULGHGTMSI. @seglitienL_ulled
wrMseEpsHmLuled @GmmsTe CHTLTemer seileuTm GUMEVTLD
aaiugemest  Leieubd  LIpemmEeT  peold  ellenmidlaCETsitern
(pIguD.

Bapemauwimen wrMsemens Osifle Csuig (sibdgHbsT LTs lgdp,
Ifdi,) owupniEsETeEr HIaSHMBIMT CUDNISOBTETEN (LPIQU|LD.
Gss Uetelalursh sreyssensded Proc eeim sl Lensnulene
olps5d  Equation Estimation  eteoip  giewewr  Menu  ellemenll
QuDpULD.

@sxiememt  Menu  els0  Equation Specification  etssiugeniein
d(lgdp) d(Ifdi) c reside01(-1) aiepid &weUTL Yewen 2_eiefiTHs
Gauewipo. @mig reside0l eeim  womM  gm@EeGear  BLD
2_([HeursaduerGenib. 15 BHIOYDHH6NMHH 0 Bl enen
BHOUTNBHBHALD.

Aesiestt  Equation Estimation eresim  giemessr Menu  ailed Ok
sLLmTWIeneT  SSHeUSeT  cpsold  Letteud  yeiefeduy
Qeueui’wement QUODMIEESBTETEN (LPIQULD.

Workfile / Proc / Equation Estimation / Equation Specification /
Enter equation / Ok
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Null Hypothesis: RESID01 has a unit root
Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=9)
t-Statistic Prob.”

Augmented Dickey-Fuller test statistic -5.491699 0.0000
Test critical values: 1% level -2.628961

5% level -1.950117

10% level -1.611339

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(RESIDO01)

Method: Least Squares

Date: 11/06/16 Time: 15:01

Sample (adjusted): 1979 2015

Included observations: 37 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
R-squared 0.454465 Mean dependent var -0.029495
Adjusted R-squared 0.454465 S.D. dependent var 0.591718
S.E. of regression 0.437045 Akaike info criterion 1.209093
Sum squared resid 6.876291 Schwarz criterion 1.252631
Log likelihood -21.36821 Hannan-Quinn criter. 1.224442
Durbin-Watson stat 1.209349

wrHflulsr s 2 mlyssTar VG (s  BFrHemen
OQuBuIBsT  WHANMILU'L eu QsTLT  oiper  Uysmen
O L en&E6T  [BemEOWITEl  SHEIEHID 2 _eHLUWIGIEUTS 2 6iT6MEH6m60
s (hdaimen. etenGeu AL’ L  IDHGFeveyFaTiy spurious
Oysfeneienwiss QoMY HBH0MED. ASHILST  SIDIOTME6IT
oprdmanssiul L aflmF(CrTCasrl B GsFrosms) ysfwid, 1(0)
GdIOD  BENILBTVHSD  Blemevulmest QoL LoTmmHMIMesT
6TETLIUM MM (@4 (o0 QFTLITH6|LD 2 eTeng)
aesibsTL LU (Bemengl. <opsCeu @@ (LGDP,LFDI) wmesennd
HERIL BTV  Floalemevd CHTLTemUS OCamewi(h STelILGEGINS).
@bs wampuilenenr Engle-Granger Test (pewm eTavioyd Siemipliniit
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LB @mEEmabs wrHsEhsHamLuieorear LnGFeveayll
QuuIGUMIH6IT

BID 2 FHTrewisHnG a1hHSHHE0sTEIL  WwrAflumeler wmrseies
dnGFeveyt  QuuBumisenent  Weteumomm — GQupmIsCsTeiTeT

rlseEnsdlmLuleomen LheFevell QuIIGUDIS6T

(pIguid.

Dependent Variable: LGDP

Method: Least Squares

Date: 11/06/16 Time: 14:56

Sample: 1978 2015

Included observations: 38

Variable Coefficient Std. Error t-Statistic Prob.
LFDI 0.752841 0.040382 18.64299 0.0000
C 6.949867 0.364037 19.09110 0.0000
R-squared 0.906143 Mean dependent var 13.56684
Adjusted R-squared 0.903536 S.D. dependent var 1.605934
S.E. of regression 0.498783 Akaike info criterion 1.497903
Sum squared resid 8.956224 Schwarz criterion 1.584091
Log likelihood -26.46015 Hannan-Quinn criter. 1.528568
F-statistic 347.5611 Durbin-Watson stat 1.410958
Prob(F-statistic) 0.000000
Crn@Gnss QumGummlest SlglILenL_Ul6v Nest61(HLD

S L eushemiulensst Blyeou(bHHBOBT6ITEN  (LpIgu|Ld.
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Variable Coefficient | t Value Probability (p)
Intercept( 5, ) 6.949867 0.040382 0.0000*
LFDI (,) 0.752841 0.364037 0.0000*

R-Sq(adj) = 90%, Akaike info criterion 1.497903,Schwarz criterion
1.584091,F-statistic 347.5611,Prob(F-statistic) 0.0000

Note: * 1% QU hEmewieno Lol Lb**5% QuIThEmesionio I L Lb

Gogsitem oI Leuememiuied o eiTen  GUEBIGLIBIGeM6T  igliLient_ulsd
Qurgs 2 6T B 2 BusHEGLD CeusfibrTl B Gy (WHeSl (HaHELD
QLB CrTdsenilug CHTLIY  sSTeuiuBGougs OHerieuTalsmgl.
Gueud  GeueBTLB GBI  (PpHSigsd  gBUBL @ SIS
FOWeuTEk  Owrds o BTG o Busd 075 i @
eIILIMSWID, QoTdhs 2 eMpTl (B 2 BusHHEGD CeusipT (B Cmyy
WSS BG&HL RewLulsorenr QHTLIY 1 FHaisshdls0 Lsieiaiuy
FAWTH OUTHEHEMENIDS HEOTENID 2 ML WSHTH BTl ILBS B,
gOealed @He HHDHBNGLMILE 0.0000 UHH ST ILBS OB,

F - statistic @er GQupiod)  347.561146  STenilILBEH B!
Qoaientw P — value 0.000sus sremmu@alsiBg.  disTeugs 1
FHeisHHe0  uUstefleluy  FHwns
2 MLWSHTH STenrlILIBHasTBEHI.

QU HEpHEITIENIDES  HEITENLD

semieys  Gewas  Gumiog) (R- Squarred) 0.906143u@0. @&
l5HaimITGID. @AH6ig GNHS Hewlad Gesld 91 eiHonsd
sreiUBSampeame @GSy  wiFfus @6  FAbbs  LIHFLG
aeuBBETen  QauefluUTLIGD. SIHTeud  Qrdhsd 2 6MHTL (B
o BubHuiesr omwedsd 91 eipdHemen  QauefETLB  (PpHeSH
a6 @A STBSHI.
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ugweny - 2: AL HEFvasGFlw ey OsTLFlenen
2 _maum&E@GHe0. Cun@HiiiL QumiBumlemens Gomewi  Make
Equation sieiim siemewst Menu alsd Proc @emedis Gxifley GQFuig
Make Residual Series se@iLGme S(HHIHD Couewi(hd. @FH6u
apsod  Make Residual et Himewr @emestl QUM (LPIQU|LD.
@sziment Menu eaied OK sl Lenemullenet SiLDSHSHIUBT  LPEVLD
Aesteupd yemefelugmiseners QUMLPIQULD.

Workfile / Proc / Make Residual Series / Make Residual / Ok

] FEE
PR EmE | TR T
Range: 20( 8] BEE
Sample 20 [\/uw Pm]mmm][Punt[NameIfmus] Dt v [Sn'tIEdrt—,‘-ISmp\—/-ICnmpaye—/.
Ec LCFPI LGFPI
ool | gt | sesmrer et "
%m"ﬂ‘ 002 | 4541502 4576260
| 0w
& doi B S
@ goot | 20| 4 ST SN
@m;l:.p\‘ gggmgg [View] o bject] it Name] Freze [ stinae Frecstt i
g::ég:? T DependentVaabl: LFPI
& infcpid| z0p308 Hethod: Least Squares
I W] e Date: 150617
2 | s Samp ;201300 ) Seres: RESIDOS Workfle DATA:Unfiled\ EE
%::m 20031 B o [\’\ewl’w(lubmIPmpemez][PmtINameIPeeu Defauk v |sort|Edit+/- |smpl+
gm@pm 20032 Variabie RESIDOY
g 20001 | 4 =]
memw 2004402 _GFPI 7
%}w b i Lastupcted 05051171553
Z o [ Modifec: 200301 201412 / maeresids residdd
20405 Resquared
& loi AdiustedR-sq.a)
(4 lgpi | 200408 SE olreqescio| ZWUNOT | 0056878
£ loip | 2004407 amenarea o] 20032 | 0020684
2 lusd | 2004408 b 00| 0012t
. Log likelihoad
) Untit| 2004409 e —— gy
ggms Prob(F-satst) | 200305 | 036265
- 20906 | 003011
BN 200007 | 003349
sl 008 | 0008864
20308 | 002311
A0 | 050806
A0 | 060254
A2 | 05872
20401 | 0090531
04102 | 006060
0403 | 063047
04104 | 073600
2004105 | 001760 v
2004106 | ¢ >
ugweny - 3: CupeMUIL yeTtefelugmisenend  OEmemiL

siemewmt Menu ealsv View alemenid Ozifle) GQFuig Unit Root Test
aain sl Lenenulenet Si(WwHd GCeouswi(ho. SiHeair cpsod Unit Root
Test et gemewnr Menu @ewenil QUDMISOETETOT  (LPpIQULD. &5
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Dependent Variable: D(LGDP)

Method: Least Squares
Date: 11/06/16 Time: 15:27
Sample (adjusted): 1979 2015

Included observations: 37 after adjustments

Variable Coefficient  Std. Error t-Statistic Prob.
D(LFDI) 0.038328 0.012293 3.117960 0.0037
C 0.138066 0.007933 17.40457 0.0000
RESIDO1(-1) -0.061577 0.019712  -3.123894 0.0036
R-squared 0.257858 Mean dependent var 0.147453
Adjusted R-squared 0.214202 S.D. dependent var 0.050477
S.E. of regression 0.044745  Akaike info criterion -3.298066
Sum squared resid 0.068072 Schwarz criterion -3.167451
Log likelihood 64.01423 Hannan-Quinn criter. -3.252019
F-statistic 5.906660 Durbin-Watson stat 1.574105

Prob(F-statistic) 0.006285

@bs CuNBUD e BTD S Lsusnemiuied LleeumLomm)
STLL6VMLD.
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Variable Coefficient t Value Probability (p)
B, (Intercept ) 0.138066 0.007933 0.0000*
D(LFDI) 0.038328 0.012293 0.0037
RESIDO1(-1) -0.061577 0.019712 0.0036
Durbin-Watson stat 1.6,Akaike info criterion -3.298066, Schwarz
criterion--3.298066,

Note: *Significant at 1% Level **Significant at 5% Level

Sl Leumemiuied 2 eten  QumIGuUmIEET TS EHSE L UTeD
GmmETe  QHTLT en6sa6rd @ E esment. @zen  Uysmyw
OeueflBTL(B GBIy (PHeSLTaIg QLTeHs 2 BTl 2 muddule
g  Qurhensien  GUEIETVdS — OHTLTImes:  Qarew(h
LN IGEL M ESS (GMIBIBTELSHH6VILD CriTh0sTL T emend
OaBTERIYBHLLSHIIUD DHUBTRNHS (LPIQB ST

ol FAULGSBN GHWIBD GIFTUTTSHUTH Wwenm  GHMIUIL 1genent
CarewigheSamg. @bs WD Gmsb GOUNGugE SEH
LTMWITEIH Bl HT6v FoHensw LTemGulener GobThd lemaFub
GTTLISHIT (GHLD. Bbs GmssHar  Gumiod  (-0.06)  euwp
FILBHBm0  GNSSH Bodaing. 6 eiswrer  euwpelenen
@6uQeuT(H UL  FAUUGBSHE — BWILSTL  FoBlensoulenest
Crrsdl smidl wwrh BaTausn@ aufFuIdamas

Geid eTeuHLD 2 FHTTISHMEIUD Souaids

wordfluym - 1:
LCFPI, = B, + BLGFPI, +u,

Gusyieitem  Lg(pemmules  sigliuenLulsd  nGFevailenen  wHAIIH
QFuIsummG:

ugapenm — 1: lcfpi, Igfpi opdlw wrsemens Oxfley GFuig
supplen  Yeeflelurs sroysemend OQsmewi  gienswt  Menu
alenerll QuUOmIECETeTen  (PRUID. Sibglement Menu elsd Proc
ereougenenr  Click Qsuwig oiFlsd 2 etem Make Equation
aaiugsmes 0xfle) GFwisugsem cpeod Equation Estimation ereim
glemewst  Menu  elemenil Quomis  Oameien  (PpIQUD. B &g en6w
Menu efsd Ok sLLenenulenen SiLHFHIGUSHET (Lp6OLD  LT6BTTEU(HLD
AmOFevey A G CumGubmnemes QuDHMIECETETET (LpQU|LD.

Workfile / Proc / Make Equation / Equation Estimation / Ok

Dependent Variable: LCFPI
Method: Least Squares
Date: 05/06/17 Time: 15:49
Sample: 2003M01 2014M12
Included observations: 144

83

Variable Coefficient Std. Error t-Statistic Prob.

LGFPI 1.244799 0.039052 31.87515 0.0000

C -1.075917 0.198706 -5.414611 0.0000

R-squared 0.877377 Mean dependent var 5.247985
Adjusted R-squared 0.876514 S.D. dependent var 0.378987
S.E. of regression 0.133178 Akaike info criterion -1.180463
Sum squared resid 2.518582 Schwarz criterion -1.139215
Log likelihood 86.99330 Hannan-Quinn criter. -1.163702
F-statistic 1016.025 Durbin-Watson stat 0.066560

Prob(F-statistic)

0.000000
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waspugupemm: Icfpi, Igfpi opdlw  wrsmens Osfley  QFuig
Sieupmlest  yetefleluysd sroysemens OQsmewmii  glewswst  Menu
alemerl QuOMIEQSTaTEN (PRUID. DiGHmet Menu alsd View
aaiugemest Click Qauig <oihled o siten  Cointegration sreiiugeneud
Oafley Gous. @EE @Qm Cormmen (PMMEBET 2 _6ll6e.
SeupPled BT @EIG HaNF FoauTl(h LB ROHREmNbHS
Brrgmeenw Qaifley GFuiBeumd.

ity [ViewlProchbjectl[PrinthamelFreeze] Diefautt v [SortlEdit—f—lSmpl—f-lCompare—f—
ml Group Members | LGFFI
Range: 2003M0120 SR 58858 A
Samplz 200301200 76269
@07 Dated Data Table 57222
M dpi Graph.. ";2;33
&4 cnfpi
M cpi Descriptive Stats v g?g;;
i
% _gfsm Covariance Analysis... B7018
% !ngp!1 N-Way Tabulation... 87074
infcipi
& infcipi2 Tests of Equality... 13;’?2
M infcfpi2 Principal Compaonents... 56904
fA infeipid b
infenfpi
% infcpip Correlogram (1) .. 05751
M infgfpi Cross Correlation (2) .. 129286
infafpi
% infgfgﬂ Long-run Covariance... :3;;;3
% mypl Unit Root Test... F36085
infwpi
M Ichoi Cointegration Test 3 Johansen System Cointegration Test..
% :EETN Granger Causality... Single-Equation Cointegration Test..
M lafpi 119705
& loip e J33754
B lusd 2004112 4819184 4740010 v
€ >} Untitled A New| “spnsmnt | € >

Workfile / View / Cointegration Test Specification / Single
Equation Cointegration Test
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glemewt  Menu @60 Ok sl Lenemuilenet SI(DSHHIGUSHET — (LPEVLD
Aesteupo QuumGubmienesit QUDMIEGSTaTEN (LpIguLD.
Workfile / View / Unit Root Test / Ok
Null Hypothesis: RESID09 has a unit root
Exogenous: Constant
Lag Length: 1 (Automatic - based on SIC, maxlag=13)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -1.697871 0.4302
Test critical values: 1% level -3.476805
5% level -2.881830
10% level -2.577668
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(RESID09)
Method: Least Squares
Date: 05/06/17 Time: 15:58
Sample (adjusted): 2003M03 2014M12
Included observations: 142 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
RESID09(-1) -0.034305 0.020204 -1.697871 0.0918
D(RESID09(-1)) 0.462521 0.077249 5.987384 0.0000
C 0.001389 0.002583 0.537681 0.5917
R-squared 0.206461 Mean dependent var 0.002203
Adjusted R-squared 0.195043 S.D. dependent var 0.034261
S.E. of regression 0.030739 Akaike info criterion -4.105677
Sum squared resid 0.131338 Schwarz criterion -4.043230
Log likelihood 294.5031 Hannan-Quinn criter. -4.080301
F-statistic 18.08233 Durbin-Watson stat 2.058644

Prob(F-statistic) 0.000000
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Gueveten  QUDIBUDMIBTLY UL 2 MIILTEIH VG CLPVGHMSD
(Ho: unit root) Q&mewiLgl 6iaim SHHICHTET LOMIGHILIL OT60EM6V.
gQenaflled P Qumuonesionengl 0.4302 opad  sremiiuBEaImg.
@5 0.05 @mer lLds FmBHOTE  SHUUSEITED (G 6IWd
BHHHICHT6IT LoMISSLILL ON60EM6V. @61 au(Lp 2 mIUTeTg)
Blem 60T 6ot HEBTEHLO 2 L MLDSHEM6I (Non-stationary)
QBT WY (& BT LM 6V. 31,5661 & Lo (6THLD FL (b
RHEIEmeIE] Be0enev 616G MU SHHHBIH!.

wrdfluym 2:
LGFPI, = B, + BLCFPI, +u,

Null Hypothesis: RESID12 has a unit root
Exogenous: Constant
Lag Length: 1 (Automatic - based on SIC, maxlag=13)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -2.165502 0.2199
Test critical values: 1% level -3.476805
5% level -2.881830
10% level -2.577668
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(RESID12)
Method: Least Squares
Date: 05/06/17 Time: 19:55
Sample (adjusted): 2003M03 2014M12
Included observations: 142 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
RESID12(-1) -0.045425 0.020977 -2.165502 0.0321
D(RESID12(-1)) 0.482023 0.075685 6.368780 0.0000
C -0.000650 0.002031 -0.320266 0.7492
R-squared 0.231349 Mean dependent var -0.000993
Adjusted R-squared 0.220290 S.D. dependent var 0.027393
S.E. of regression 0.024188 Akaike info criterion -4.584991
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Sum squared resid 0.081326 Schwarz criterion -4.522544
Log likelihood 328.5344 Hannan-Quinn criter. -4.559616
F-statistic 20.91818 Durbin-Watson stat 2.086753
Prob(F-statistic) 0.000000

Gueyisiien  QUUIGUDMISTLY  6ulp 2 MIIUTEIH DVG (PSS
(Ho: unit root) Q&TewiLgl 61aIm HHHIGHTET LOMIGBSLILL AT606m60.
gOenediev P Quuuomenomeng 0.2199 opad5 STewilILbGEGNSG. B
0.05 @emet alLd FnHBHOTH @HLUUSEITL Geld SHHHICHT6N
OIBELIULaleoemen. @6l aulp 2 MINILTEISH HeneOWTer  HeITenLD
o | nwsmen  OaTaiyhobsaleomey. &G @@  LoTSEHLD
Fl(h RHEIEmeIEUTENMED 6165TLE GMIULIL SHEHHI.

wenm - 1I

Eviews epsoid Gpmriwrs wHulim't ey 2 milnjbsmen
SluemLWresd OGarewi Grrhamen  (pepuienen  GFuiHed
(Residual-based Tests)

B3 QHEUMBLILIBLD. DIEHEUITEU6IT:
1. Engle-Granger (E-G)
2. Philips-Ouiliaris (P-Q)

Cup@Iull L Gargemen (Wemmulener 6leNd@GHeSNETE  BLo6iT6rn
Am wrHflumssensn Eviews uwieiu® s aimg|.

wrdfl -1: LCFPI, = §, + B,LGFPI, +u,
wrdfl -2: LGFPI, = 8, + BLCFPI, +u,

@EIE @Qm wrhsmenub Smid wrhsenTes QsTesih EViews
@m UnesFevey wrHflmssmensOsteai(h opuie] QFUIS@IMG.
@snarer Lgwampuimer Brrs@d Gumg:
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2. Engle-Granger — Z yeiefleluyd: ( based on normalized
autocorrelation coefficient)

BupneAudiL Geusfluilysiug EG z statistic opeg) -
9.186640, p Gumuonemonerg 0.4027o46w. (@EE p e
Gumionenomesig 0.05 @evd umfss Gufwstgw (p > 0.05)).
95686 Gelwds  sHFHICHETET  LMIBSILLeT60eNe0.  616TG6
AOumBumiseileiug @ WINSEHEGWL @RHLUTED HWIL HT605
QzmLiy @606m60 6T6uTLIG| QupliuBeTeng|. SISTOUG]
[HEUBTL_&B T 60 & 360 am Lom P eIt [560TL_&BIT 6V FLOHN6VSH
a1 ewens  Qameuniyhbsalevemey  seugT@w (Hy is not
rejected. it implies no cointegration).

wrAfluym 2:

LGFPI, = B, + B,LCFPI, +u,

i. Engle-Granger - tau yemeflefiuiyid:

Cuom@miini L Geueuil 1esLig tau  statistic = oyeG|
-2.181770 , p Qumuomenomeng 0.43609,@w. (@mE& p Se
Gumioreoreig 0.05 @ed urjss GQuflwsTw (p > 0.05).
9566 @Galwds  HHHICHTET  LOMIGSILL 6Vem60.  6TanTG6u
S1GumIBumiEeesiLg &m Lo P& (ETh & GHLD RemLuled
BewiLsTevd  OFHTLIY  @evemev  ereiiugl QUi (Heieng,.
SIFToUFH  BWILBTLSHD @m  rplse TH6UBTL_&BIT 60
FOHmevs  OFHTLTInedS CBTawIg(hbEEa160M60  (TRILST(ELD
(Hy is not rejected. it implies no cointegration)
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HeNg Foaurl B B EEmauhs GFrsmeramw  Gsflay
QauiBeuromuiesr  eteucponm  SrluGdem Cointegration Test
Specification eaim  Hiwewr Menu  element  Qumis O meiTen
wgujb. sz iement Menu Ueteuponm GHTeIMID.

o [®][=
[V\ew]Prnc]Objectl [SauelFreezeIDetail:—/-l [Shnw]FetcnIStoreIDe\etelGenr[Samplel
Range: 2003M01 2014012 — 144 abs Filter: *
Sample:2003M01 2014M12 — 144 obs Order: Name
B c & Iwipi
£A cipi -
A cnfpi (=] o | = | &
cpi
% g?pi [view | Proc | Object | [print | Name [Freeze | Defaut - [[sort [Edit-/-] smpi=/- [ Compare /-
& ofpiot LCFPI LGFPI
&4 infefpi 2003M01 4657763 4558858 ~
5] ‘”E"!; 2003M02 4541502 4576269
&4 infclpi 2003M03 4615121 4557222
A infcfpi3
&4 infcipid 2003104 4614130 4548403 | Cointegration Test Specification X
& infenfpi 2003M05 4632785 4557713
&4 infcpi 2003M06 4640537 4560931 Test method Equation specification
&4 infgfpi 2003M07 4623010 4551320 I,
&4 nigipi1 2003008 4618086 4567018 Enck Sl k2 e
% e 2003M09 | 4510158 4.587074 )
5] :ﬂpr"i' 2003010 4616110 4.513462 Lag specification Deterministic regressors
& Icki 2003011 4640537 4640675 sdwazinfoOiteion v
20030112 4662495 4656384
&A lcnfpi - bag: | *
&4 Icpi 2004101 4667206 4686422 Mandmum lag: o
% Igfpi 2004M02 4662495 4.696751 Regressors spedification
loilp 2004M03 4647271 4729386 - Additional trends
£ lusd 2004M04 | 4674695 4731128 e i igg‘f::;&?”md None v
< >!_Untitled § N 5004105 4605011 4717780
2004M06 4712229 4736085 Options Additional deterministic regressors
2004107 4722953 4727708 FAd.F. Adjustment
2004108 4726502 4721763
20041109 4743404 4725538
2004110 4753500 4719705 Cancel
2004011 4778283 4733754
2004M12 4 R’N7704 4740010
2005m07 | < & |

Workfile / View / Cointegration / Cointegration Test Specification

@EIG L6V LIQLPHMEH6T 26616l

1. Test method -Gangemen (Wemmenwt GQxfley GFuiwIGaussmi(HLD.
Bm wpemmseim 2 etemenr. 1. Engle-Granger , 2. Phillips-
Quliaris

2. Equation specification & Osifleu QFuiwiBGeussi(hLd

3. Lag specification Gafley GQauiwiBsuessi(hLd.
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Aevry Ok OFuiwGeuemiBd. @UOUTIRE  sTeumLomm)
Geuaiuiligemenr  Qumevrmd. GuH@EINI L  giewesst Menu  aled
Engle-Granger @eweng 0Osfley Gawlsugmen cpsod  Leteu(hd
OGeusflui igemen GQumeLTLD

wrdfww -1: LCFPI, = S, + BLGFPI, +u,

@ns wrdfluler sigluenLuled Icfpi aieiug log of consumer food
price index oy@&w. lgfpi eteiug log of global food price index
G. Beayalmensd Osmewih AU emenr  GomGsTeen
Goevisien FoauTh &HSHD QsTeareniLbBaSaImg.

@seaiug wrdfl 1 @oarer QuMICGUMIBeT EC HFLUL (HeiTeng.

Date: 05/06/17 Time: 14:35

Series: LCFPI LGFPI

Sample: 2003M01 2014M12

Included observations: 144

Null hypothesis: Series are not cointegrated

Cointegrating equation deterministics: C

Automatic lags specification based on Schwarz criterion (maxlag=13)

Dependent tau-statistic Prob.* z-statistic Prob.*
LCFPI -1.719449 0.6697 -9.186640 0.4027
LGFPI -2.181770 0.4360 -12.51492 0.2228

*MacKinnon (1996) p-values.

Intermediate Results:

LCFPI LGFPI

Rho -1 -0.034636 -0.045603
Rho S.E. 0.020144 0.020902
Residual variance 0.000940 0.000581
Long-run residual variance 0.003280 0.002171
Number of lags 1 1
Number of observations 142 142
Number of stochastic trends** 2 2
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**Number of stochastic trends in asymptotic distribution

Tests
Ho: no co-integration (unit root in the residuals, 1(1))
H;: there is co-integration ( the residuals is stationary , I(0))

Workfile ---- View ---- Cointegration Test Specification ---- Single
Equation Cointegration Test ---- Engle-Granger

Gueyisiten  Engle-Granger anl (5 @EISenenioys GFToHemest (LHewm
epsutd  GQupiu’ L Geueflui Gl QuIBumMed Ruewi(h GCaFmHemevili
yerefalugmisend Seupmlengid P Quuoresipd  sylin (Heltemest.

1. Engle-Granger - tau ysiefleluyLd:
2. Engle-Granger - Z yeiefeluyLd

ADF regression

A, = (p =i, + ) 8,Ad,_;+V,

1. Engle-Granger - tau yefefleiuiyib:

-2
t= ;)T[)l) , where se(p) = §V{Zﬁ3,_1]
Cup@Miil L Qeuefluiigesiig  tau statistic opeg| -
1.719449, p Gupuuomenoneng 0.6697 ou@w. (@EIG p e
Qumioreomeng  0.05 @eud unjss Guflwst@w (p > 0.05).
9,586  @Galws  smHCHTET  OMIGBSILL T, 61666
SUuICumisefeiuy @wm LTNSEHHSGHWL @RenLuled HEBIL&HT6V5
QLY @60em6V 6T60TLIZ,)| QupliuL(HeTeng. N OV
HEBILBTELSHHD @ ompsel HEWILBTEL  FLOH6N60SH
Qa1 emend  Qsmeuighbsalsvemen  sausT@Gw (Hy is not
rejected. it implies no cointegration).
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wrAfluym - 1:

LCFPI, = 3, + B,LGFPI, +u,

@EEe Qm wismenub  HEG  ifsmTes ey
Uhegevey QUTHSSILL (HeTeNg).

1. tau statistic :

BupmeIidiL  Qsusfluiligeg tau statistic openg -1.587630, p
Qumiorenomeng 0.7282 o,@w. (BEIE p @er  QUNILOTEIDTEIS)
0.05 @b urjss GQuilwgt@w (p > 0.05). osCm  Gealws
sMmBICHTeT  MIbsILLalevensv.  616eiGou  BUIQUMIGUMIBETETLIY
Bm wINsEpHGHW @POLUND BHERIL&TeLd: OCBHTLIY  Reven6v
aaiugl QUDUILL(BeTeNg). DIHTeugH HEUILBTSHH0 @[ LOTMHIS6N
bewiLsTey  Folemend — OsTLIimens  QaTesighodsalsvensy
6TGOTLIG T (GHLD

2. z statistic:

BumeAudl L Geuefluil ety EG z statistic openg -7.258882, p
Qumuorenomeng 0.5435 oL@Ww. (@WE p @&  GUIILDTEIDTEIZ
0.05 @ed umjss GuflwasTEw (p > 0.05)). a6 Gealws
smBIBHTeT  MIbsILLallsbensv.  ea1eBGa  BUGUMGUMISeTeTLIY
Bm wINsEpHGHWL POLUND BRILSTeLs: OCBHTLIY Reven6v
aaiugl QUDULL(BeTeNgl. DIHTeUgH HEUILBTSHH0 @[ LOTMHIS6N
bewiLsTey  Folemend — OsTLIimens  QaTesighadsalsvensy
6TEOTLIG T (GHLD

wrdfluym 2:

LGFPI, = B, + B,LCFPI, +u,

1. tau statistic :

BumeIidiL  Qeusfluiligeg tau statistic opeg -2.087024, p
Qumiorenomengl 0.4847 oL@Ww. (@M@ p @&  GUDILDTEILDTEIZ)
0.05 @b urjss QuilwgT@w (p > 0.05). osCm  Gealws
smBIBsTeT  LoMIbsILLallsbensv.  a1eBGa  BUGUMGUMISeT6TLIY
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ii. Engle-Granger — Z yeiefleduiyLb:

Gup@muilL Geuefuiiigsig EG z statistic opeig| -
12.51492, p Gumuonemoneng 0.2228ouw. (@EIG p Qe
Gumioresiomesig 0.05 @eid urfss GQuflwgt@w (p > 0.05).
58601  @GHelwds  BHHICHETET  MIBSEILLelevemev.  sTeTB6u
AUCuUMICUMIEs 6L am LOT M &B(ETh&(&HLD @emLuled
BewiLarend  OsTLIY @evemev  eiaiugl  GQupliul (Beeng.
SIFHTUF| BHEWILBTVHHD S LOTMSET HEWILST6D FLOBMELS
OsTLTmeIs  Qsmeaugmbsaleoamen  elausT@ (HO is not
rejected. it implies no cointegration).

Gueyisiien  THFlumelsd  si(hSHIBCSTETEMILLL  HEISTHSE
opwieuTenelles Ul  BBTEBSHSET  SgliuemLulsd  Osfley
Qeuiwiupsed  Gouewipd. 2 Srrewiors  Gaeien  omHifluleLig
LCFPI smig wriwrs Qzfle QFuig wrdflumelsner Gardss
Gouemwi(ho. gLeamatied 2 05 Fhwg elemeoulmen @@  HAmw
BT Ige alleneowlTergl STmailiugl QUITHSHSIOMMST GLD.

Phillips-Quliaris Gargenes

@31 ugwreioeveorg  Phillips-Perron (PP)  wpemmulwed  eresiayd
SIMPSHHLILHB SIS RFCFT H6m6v1h BT 601 LI (Lenmuilenest
LeSTeUBLOTN  SI6UBT 6B VLD,

ugapenm — 1: Icfpi, Igfpi opdw  wrdsmens Osifley GQFuig
seupplenr  Yemefleluys sreysenens QamewiL  glewewt  Menu
aleneill QuoMISOBTeTeN  (pRPUD. SiShsHiement Menu ealed View
aaiugemen Click QFuig <oifed 2 sitenm Cointegration sreugbened
Gz fley GFuieumeit epeod Cointegration Test Specification ereiim
Aesteupd giemesst Menu eilenetit Qupmis Qsmeitem (LpiQu|Ld.
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Date: 05/06/17 Time: 16:08
0 BEE Series: LCFPI LGFPI
[mw[m((lun_m] [Save[ﬁezzelDetmh-/- [Show[Fekh StnvelDz\e:e[Gewv[Samp\e] Sample: 2003M01 2014M12
Rags 200001 20412 - 1ol Fiter* Included observations: 144
Sample: 2003001 2014812 - 144 abs Order:Name Null hypothesis: Series are not Cointegrated
%Eﬂ %m‘ Cointegrating equation deterministics: C
gmpxm @nepsr el TalE Long-run variance estimate (Bartlett kernel, Newey-West fixed bandwidth)
| . .
%;Dp“ %?e‘ep[ [ﬂewle(leml[%mt[Vame szeze] Dk~ v Sortl[mt-/-[Smp\-/—[tompave-/- No d.f. adJUStment for variances
% g"%m % rwgm LOFF LoRPl
el el ¥
giist  geil i o : . -
%vgmg %remggi T BT Dependent tau-statistic Prob.* z-statistic Prob.*
g Qe WO G LCFPI 1.587630 0.7282 -7.258882 0.5435
W irforfi A resic 2005 463785 4551713 _ _
% i % e S s LGFPI 2.087024 0.4847 10.26413 0.3355
iighi tesi 00| 48200 4510

Hoiee Hesg T *MacKinnon (1996) p-values.
@ i @ s igw:g jgm Contegrtion es: Specfication X
b e AT 4 e i Intermediate Results:
A i H012| 4R PhlisCufars o] Tatgedicin LCFPI LGFPI
A lgi 200401 48872 o ) v
A i AR ] el Rho - 1 -0.012411 -0.025599
H i) R s Bias corrected Rho - 1 (Rho* - 1) -0.050761  -0.071777
0 it e | Rho* S.E. 0.031973  0.034392

2G| 4112 — Residual variance 0.001170 0.000740

AT Long-run residual variance 0.002461 0.001631

0| 4T Addonal Tends

000 47 e v Long-run residual autocovariance 0.000646 0.000445

AT Addoneldeteminisic egressors Bandwidth X NA NA

A Number of observations 143 143

At |¢ Number of stochastic trends™* 2 2

| . . e
= **Number of stochastic trends in asymptotic distribution

Gueyieiten  Phillips-Quliaris sl (p @mEdmenoys GFTmHmenl
ugwenwhs Qeuefuil (Bl  GQumIBumdler ongliemLulsd Byesi(h
Bargpement Ueeflalugmisend seupflergio P Qumuomespd
STULL (HeTeng).

Bum@eAudlL giemesst Menu @ev Phillips-Quliaris @eneig; Ozl
Qauiuge cpeod  esteupd YeimelalugsHenels  GQummisCaTeiten
(PIgud.

Workfile / View / Cointegration / Cointegration Test Specification
/ Phillips-Quliaris
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1. tau yerefleduyLd:

Cup@miii L  Geueiuiiigeing LCPI wrHfluymeyssrer  tau
statistic oe1g -4.860825, p GQuuiomeomengl 0.0205 oLGLD. (BBIE
p @1 Qupuuomeoneng 0.05 @b umTiss AMwWsSTSGSW (P <
0.05). 9,560 @GHelws &HHCHTT LMIGBSLULBHGDSE. 6TeTG6u
S1eunIBumiseiesig FHmid LoTPléGLD LCPI FMITSH
wINEEpSGL RHLUID BRILEHTVSH OBTLIL6ITENGE  6T63I6VMLD.
SIFHTOUH|  HEWILBTEVSHH6L  LOTANB6I FoBHenevd OCHTLTlemerd
QBTN HEBEGHLD TS (GHLD.

2. Z yeireeugLd:

BumeAidiL Geusfuilyearuy EG z statistic openg -43.91949, p
Qumiorenomeng) 0.0089 soL@w. (BEIEG p @61 QUNILOTEILOT TS
0.05 @b umjss APwsTew (p < 0.05). osCu  Gealws
sMmBICsTeT  MmIGHILUGHSIMG. 61BGa  BUGUMGCUMIBaT6TLIY
FEIE  INEGL FIITE  WLINBEHSHGWD ML UTD  HETIL HT6Vd
OaTLjyeeng eaim  efLwid  sewiLwliul (heTengl. SiHTeug|
BEGILBTeVGHH60  LOMTMHE6T  [HewiL&Tev  FoBlenevd OHTLlemend
QFBTENTYHEBEHLD TS (GHLD.

Phillips-Quliaris Gzmgenes

sneurwgl Phillips-Quliaris Ggngemen (pewmuied Lepi, Icfpi, Igfpi,
loilp, lusd opdflw  wIPsEBssTE  Beeumw — CQumGubenest
Cop@mIini L L(enmUien eIl Aestummievg et )
QUOMIEQBTETEN (LPIQU|LD.
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@m wLINsERHGL @ROLUTD HILSTVGS OCOBTLIY  R60en60
aiugl QUDUILL (BeTeNg. IBTeUd HEWILETVSHH0 @ LOTPE6N
BewILBTe  FoBHenevd — OaTLjlmers — Qamemigmobsailsensv
6T6OTLIG T (GHLD

2. z statistic:

Gum@Iuil L Geuefuil ey EG z statistic openg -10.26413, p
Qumomeniomengl 0.3355 o@w. (@mE p @1 QUIILDTEILDTEIS
0.05 @eudb umfss GQuilwgTEw (P > 0.05)). a6 Gealwd
sHGHICHTeN  MIBSILLalevensv.  61aiGou  @UIGUMIGUMIBaT6BTLIY
@m wiMsEps@GL @emLuled BeiLsTed OFHTLIY @6e0en6v
sleilg QUL (BeTeNG. DIFHTeUH| HEWIL HTVHHE0 S LOTMIH6T
HewILBTeL  FoBenevd  OaTLjilmens  OQ@meanigmobsaisvensw
6TEOTLIG T (GHLD

AbFaumasuied Crra@w  GBumg Goom@dilL &m omesF
Ganzpmest  (wenmaeieid (Engle-Granger, Phillips-Quliaris) @Gy
wgeyser QUGG SaINSSHHHBBT(EGHLD.

Gouml @ 2 _HTyesid

sDOuTas Baulbprm wrHujmelener L ITUIGMTL. @RI HEE
wrh LCPI opseaid egemeiw wrfleenst  gmym  omTHleaenTad
Qareni(h QeusuTule] GCmOasTaTaMILBEUSTES  61(HSHHSH0HTEILT60

E-views oeg  sieveom  wmsend  HEiS  worhwns  wdHidwh
QFUIWLLL B (P96 EemeNs SH(HLD.

&C1p Syl (eitern orHifluym—1 Bement S U16|5 SHIT 651
wrHfiluymeurs BID &ShHS (LPIQU|LD.

ordfl -1:

LCPI = f3,+ BLCFP[ + B,LGFP] + B,LOILP++[3,LUSD +u,
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apeme0  gpuieiler  Ugsmen  Gmmésw LCPI o smid
omwreds  Qamewih  opule]  CFulusT@GwL.  RBMETe
ugpenpulener GrrTe@G BGursi:

Lepi, Icfpi, lgfpi, loilp, lusd opdw wrhsmens Gsifle) Cauig
sieuppler  yetefeluys sreysemend OQamewi  glewewt  Menu
alemerl QuOMIEQSTaTEN (PRUID. DiGHmet Menu alsd View
aaiugemest Click Qauig <oihled o siten Cointegration sisiiugeneud
Oxfley GFuleuget cpeodb Cointegration Test Specification eresim
Aesteupd giememsr Menu aflemenl Qumids Q&meiTenm (LpiQuLD.

Engle-Granger

Gupm@HtdlL gemewm Menu eied Engle-Granger @emeng Gpifley
QFuieusen cpsud eiteud  Yeefaluysdensit QummisbGsTsiern
(pIgUYLD.

Workfile / View / Cointegration / Cointegration Test Specification
/ Engle-Granger

Date: 04/30/17 Time: 17:47

Series: LCPI LCFPI LGFPI LOILP LUSD

Sample: 2003M01 2014M12

Included observations: 144

Null hypothesis: Series are not cointegrated

Cointegrating equation deterministics: C

Automatic lags specification based on Schwarz criterion (maxlag=13)

BEEE
lViewlProclomectl liavelFreeze]Detmls—f—l lshowIFFTrhTﬁranTne\FreTGenrhamnlsI
Range: 2003101 2014112 — 144 obs & BEE
SLEALEHATEE = RS View | Proc | Object | |Print | Name | Freeze | Defaut v Smpl-f-
B A ip ' LGP LOLP SD
% g}pf“ % :::pelr 2003M01 4661551 4657763  455BB5E 4054156  4.5723Ea
%] Epip W oilp 200302 4655863 4641502 4576269 4120587 457328
M gip b reer A Cointegration Test Specification X ]
W ghitt 4 resid 200304 ||~ ? :
b infefpi i residdd 2003M05 ; /
& infcpi & resid? P Test method iqua:onsp;uﬁ;ahon |
& infefpi2 A resid03 200307 Engle-Granger v [l oKk :
& infefpi A resid4 Constant (Level)  ~
2003108 (
M infefpid A residls : 1
&4 infenfpi I resid0s 2003M08 | Lag spedfication Determiristic regressors 2
b4 infcpi £4 residd7 200310 Schwarz Info Criterion t
M infgfpi A residod 2003011 4
b infafpit M resid0d 0042 || Maximumlag: | * i
% infgfpi2 % residi0 2004M01 Regressore spedification ]
nfupi resid11 2004M02 Addiional rend .
& infipi A time 2004403 (Use * to indicate obs-based e J
None ¥ 1
M lcfpi @A usd miaximum lag length)
W lcnii WA i 2004M04 i
& Iepi @ woi 2004105 Options Additional determiristic regressors ¢
f t
% E‘fﬁ]‘ gggmgs [Ad.f. Adjusment ;1
M lusd 2004M08 |
<!, Untitled | NewPage | gggmgg — s
f
2004M11 I FITOZ0T FTIITTF HIUFFIT FUT E
2004M12 4817184 ARNTI04. 47400 490073 ARAP9R: Y
2mskn1 | ¢ g

tau- z-
Dependent  statistic  Prob.* statistic Prob.*
LCPI -4.860825 0.0205 -43.91949 0.0089
LCFPI -4.815611 0.0232 -43.18078 0.0104
LGFPI -3.218247 0.4821 -18.46252 0.5181
LOILP -4.252264 0.0909 -37.02217 0.0346
LUSD -3.468995 0.3564 -24.00102 0.2764
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*MacKinnon (1996) p-values.

Intermediate Results:
LCPI LCFPI LGFPI LOILP  LUSD

Rho - 1 -0.235003 -0.235300 0.129109 0.208594 0.121127
Rho S.E. 0.048346 0.048862 0.040118 0.049055 0.034917
Residual variance 6.12E-05 9.96E-05 0.000743 0.004601 0.000157
Long-run residual variance 0.000106 0.000166 0.000743 0.007188 0.000306

Number of lags 1 1 0 1 1
Number of observations 142 142 143 142 142
Number of stochastic

trends™* 5 5 5 5 5

**Number of stochastic trends in asymptotic distribution
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Bemeownen Frmyemt Qe eufss (wemp - Static OLS
(SOLS)

Spuialed LwWETUGSSILGL RHOSTLIH6T Fnl(h @HES mesiouTs
@muder  SOLS wdiil@G wpenpwmeg BMFUTHHTH
BmEsGD. pUIEId @B GHoPUTHENTS  LleTeumeuet
STewiLIL(bEesiment.
1. wHiunaiseiles oigmi@ uFwbusd GCFeleus DILTHEHTH
(Non-Gaussian) §mH&@Lb.

2. oG GCamewed Heienio(asymptotic bias) smewiiL@LD.
3. swssrmm Haen (Asymmetry)smemiiiu(bib.

Ohegevey efens@w wrPeset Geusflus wrNseTs @6
Amiiear GaTL6D Heeno, FFETHM SHaeNID 6laiLes GHTHMLD
Ouprgl. swueurpruissi SOLS  wdlldp  Hoeeuruinbssrs
Simoud. psC (B @mEIHmanialmerd @i MbaoLles
Fl (B @omdmaneaybsaster LNhOFee Fweuml genenst LHTH
Qauwieugmars Eviews @60 epeiim (pewmasit  1aiummiiLiGSlesiment.
SILD(LPEDMEBEITIT EL6DT:

1. Fully modified OLS (FMOLS)
2. Cannonical Cointrating Regression (CCR)
3. Dynamic OLD(DOLS)
BOL(pmmuled  (pHeomeug  WHUILH  wedm  FnbHOTH

uweTUGHSSUILGH SIS 9,586 SIS 60T uweTu(BSHSHID
(wempulenest LeTEUIHLOTN HTEIEVMLD.
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Date: 05/09/17 Time: 16:59

Series: LCPI LCFPI LGFPI LOILP LUSD

Sample: 2003M01 2014M12

Included observations: 144

Null hypothesis: Series are not cointegrated

Cointegrating equation deterministics: C

Long-run variance estimate (Bartlett kernel, Newey-West fixed
bandwidth)

No d.f. adjustment for variances

tau-
Dependent  statistic  Prob.*  z-statistic Prob.”
LCPI -4.463060 0.0565 -33.49520 0.0654

LCFPI -4.429489 0.0611 -32.62682 0.0758
LGFPI -3.372150 0.4036 -20.37407 0.4261
LOILP -4.001635 0.1507 -29.89091 0.1185
LUSD -3.233034 0.4745 -19.97035 0.4449

*MacKinnon (1996) p-values.

Intermediate Results:
LCPI LCFPI LGFPI LOILP LUSD

Rho - 1 -0.192392 -0.195027 -0.129109 -0.173684 -0.094284
Bias corrected Rho - 1 (Rho*

-1) -0.234232 -0.228160 -0.142476 -0.209027 -0.139653
Rho* S.E. 0.052482 0.051509 0.042251 0.052235 0.043196
Residual variance 6.38E-05 0.000103 0.000738 0.004692 0.000167

Long-run residual variance 8.10E-05 0.000125 0.000824 0.005730 0.000254
Long-run residual

autocovariance 8.60E-06 1.09E-05 4.32E-05 0.000519 4.31E-05
Bandwidth NA NA NA NA NA
Number of observations 143 143 143 143 143
Number of stochastic trends** 5 5 5 5 5

**Number of stochastic trends in asymptotic distribution
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1. P-Q - tau yeirefaiuyib:

Bum@Audi L  Geuellui ey tau statistic opemg -4.463060, p
Guuoreomengl 0.0565 ou@w. @EIG p a1 GUIILOTEIDTEIG
0.06 @ed APwsT@w (p < 0.06). o561 Gelws SHHHGHT6N
6 DV L L SHev mIssILBE TSI 61601860
S1GumIBumiseesiLg Hmid) LTS G LD 6JEMEDILL FIYTSH
wrNEEpSGL RHLUID BRILEHTVSH OBTLIL6ITENGE  6T636VMLD.
SIBHTOUG  [HEWIL BTVHH 0 Am Lomplaert FLOHN6VSH
OaTLTwens CBTeighEB@GD 6TGILSTGLD.

2. Z yeirefeiuyLb:

Bum@Audl L Geusfuiligeiiug 7 statistic opemg  -33.49520, p
Guuorenomeng 0.0654 ou@w. @EIG p a1  GUIILOTEILDTEIG]
0.072 @ FAwstew (P < 0.072). 9x60 Galws
sHHICHTeT 7 ol QUT[HEHMIEND L SH0 WGSBS GIDS).
aeiBou  @UOuMGUMIBefey &M  INEEDEGHW G ulsd
BewiL&Tevd OFHTLIY6TeNgl 61ein  aflwib  sesipuiiug (HeiTeng).
SIBTEUH| HEWILBTEVSHHED SHEIE TMSH@GHD eneaiul LOTMaEEhaELD
[HEUBTL_&BIT60 FLOMHleM6VSH OsTL T en61dH QBT eI (& (FHLD
6TETLIGT(GHLD.

Guevieiien @ cumBF BFTHemest (LPeHMUTST epsvlomen  LOTAFI
uglurwielenen  Gura@w Gurgk &m oamssd  Carmamen
wemmasenbd (Engle-Granger, Phillips-Quliaris) @Gy (pelenend
FHHUCHT(H GNwWs BHBHICH 6T LOMIE& SLILI(H 6ULHENEITULD
SIUSTNHS (LPpIYHTNEI.

SIBHH , LB @HEEmaniiamer QemISeL LISI BTD Fnl(h

& (HEIEen6wIL FLDGTLITL 19 65601 (Y NI Geuemi(hLD.
AIIBLDWemmSaT LesTauhHLOT).
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wHIG (wemmaser (Estimation methods)

HEWIL &6V FLoBlenevd OFHTLTINSTET  HNFFLOETUTL 19 6m6UT
Aot aumwIhg wem  WHINILHG  wpempasenen  EViews
AULDEIGH IS [5630TL_ & IT6V Fanl (s QL llenewt
YNNG i) Gurgl 15160 6VLLIIT 68T FTSHTIT 6801 Aoy
AUTSHSB(LPENMELPEVLD (SOLS) (pemm €LPEVLD
wHIILIuGEEngl. Bbs wWempuied Feo  (GmmuUTHEe
SITJEOSILOT B Geum) &lev (LPENMEB(ETHLD
aM(waluBSHSUILUL(BeTener.  JiHemer  Hwet  euTuihSH
wAIILG (pewmeEeT steUT. FHpeteuruihg WHIIG (WD
PITM  GUEDSBLILI(BLD.

1. Fully Modified OLS ( Phillips and Hansen, 1992)
(FMOLS)

2. Canonical Cointegrating Regression  (Park 1992)
(CCR)

3. Dynamic OLS (Saikkonen 1992) (DOLS)

OLS wgdi'® @wenm (Ordinary Least Squares
Estimation)
Lo e 61l 6ot CryCasr_(h& QFwWhHen B FLDGILITL 19 69601

wHAWIBausnHEG B  FTHTFT ool UJHS  (LPEHMSBEM6IT
uweTUB &SI BT EDTLD.

S{60)6UIULIIT6)160T:

i. Memeownen Frgmyew @Wley eujss wHiG (Static OLS
(SOLS))

ii. Qumrgiemey Frsmren @Qule| aujss wHIG (Dynamic
OLS (DOLYS))
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SiGFHwmwd - 11

UmGsFevey wrdlfluymelar QumICGumMenet LFGFTHHH

(PpH6060 LGDP LFDI, LEFI 2 gryeuibHenet LWTLBHSHS
allend@Geumd.

il BEE

[view proc] oject] [ save | Freeze] Detais/-| [ show  Feten| store | Dtete cenr sampie]

Range: 19782015 — 38 obs Filter. *

Sample: 1978 2015 — 38 obs Order: Name

B¢

M e — =

& fdi E BN IENES

% gsopupﬂ‘l lV\ewIPro:lObJect] IPHntINamelFreezel Default ~ [SortIEd\H'-lSmplw‘-ICamparefﬂ'-

8 group? LeDP LFDI LEFI

[G] group03 1978 1066113 3178054 4.299053 A

M lefi 1979 10.86641 6.595781 4292239

% :Tdé 1980 1110536 6585265 4204086

5 resie gg; mgggg ngggg (=) Equation: UNTITLED Workfile: EVI BOOK DATA:Untitled, [ = | & |[a3a)

% ;rear 1983 11.70850 678784/ [ViewleclObJect] IPHntINameIFreezel [Est\mateIFore(astIStatslReswdsl

1984 | 1194306 8721420 pependent variable: LGDP
1985 11.99766 6.52062] pethod: Least Squares
1986 1200779 6688228 pate: 1012616 Time: 17:55
1987 1218955 7454141 Sample: 1978 2015

1988 1231035 7.23128] Included observations: 38
1989 1243675 545047

1990 1268164 7.42892 Variable Coefficient ~ Std. Emor  t-Statistic  Prob.

1991 1282758 787625

1092 1206051 857828 LFDI 0401354 0057675 6.958826  0.0000

1903 | 1342448 941670 LEFI 0053179 1316615 -6.876100  0.0000
) Untitled 1| 1004 1326020 895380 c 4773016 5935816 B.041315  0.0000

195 134170 6168y T :
1996 1355171 9.46716] ToUUdre

0960076 Mean dependentvar 1356684

Adjusted R-squared 0957784 5D dependentvar 1605934
1997 | 1369928 BIMN oc frression 0329924 Akaike info criterion 0695745
1998 13.83334 9.08772 Sum squared resid 3809735 Schwarz criterion 0825028
1999 | 1381623 9439398 ) oo jkelingod 1021916 Hannan-Quinn criter 0.741743
2000 1404474 Q482279 Fotafistic 4208292 Durbin-Watson stat 1145152
2001 e 1415795 RRARNAY. prop(F-statistic) 0.000000
n02
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wwmwwrass FHmsHumwssiuL.  OLS  penpuiemens
OasmewiL wFHini® (Fully Modified Least Squares)

Phillips LoMHMILD Hansen S, Gy Biopenpulenesil
0By fisaienenesti. @&l @ AMTGemm ugmomest AU G (semi-
parametric)  (LpEHOWITGLD. Bibwemmuilenest Eviews  @ev
LWIETU(H SHSHIEUSH DT 651 LI (LpenmUilen6st esteu(HLD o &l
o2 melemell LwWeTUGHSHS GBTEE6e0TLD.

wordfluym - 1:

LCPI = 3, + B,LCFP] + B,LGFP] + B,LUSD +u,

Lepi, Icfpi, lgfpi, loilp, lusd oudw wrhsmens Osfley Gauig
SISHNBT 601 yeirefeiuy g denend Qs TewTL Menu  aleneuli
QUDPIQUYLD.

Wiew | Proc| Object| |Save| Freeze | Details=/| [ show | Fetch [ Store | Delete | Genr| sample |
Range: 2003M01 2014 [§) =& =]
Sample 2002M01 201
Samele: D0MIL 0N [view[Proc[object [ [Print[Name [Freeze | Defaut ~ [sont[Edit=/-[smpi~/-| Compare~/-
% st LCPI LCFPI LGFPI LoLP LUSD
& i 2003001 4661551 4657763 4558858 4054156 457231 A
& opl 2003002 4655863 4641502 4576269 4120587 4573282
&3 ampi 2003103 4646312 | Equation Estimation x
£ afpiot 2003004 4648230
& infcfpi 2003M05 4.657763 Spedification  Options
BA infcfpit 2003M06 4.660605
[ ] W;gplg 2003M07 4654912 Equation spedification
% el 2003108 4.653008 Dependent variable followed by list of rearessors induding ARMA
= mfcr?fpi 2003109 4664382 and PDL terms, OR. an expiicit equation like Y=c(1) +c(2)X.
£ infcpi 20010 | 4685324 o (oo 2 i o <
K infafpi 2003011 4678421
&3 infafpi1 2003012 4.600430
% :;grﬁg‘? 2004101 4708629

2004M02 4708530
% }”jf;“'p' 2004103 4702297
A lenfpi 2004004 4714921
& Icpi 2004M05 4725616
&4 laipi 2004M06 4734243 Estimation s=ttings
K3 loilp 2004M07 4748404 —
B lusd 2004M08 4757033 # /LS - Least Squares (NLS and ARMA) ~
< >} _Untitled { NewP| 2004M09 4773224 G

. ple:

2004010 4779123 2003m01 201412

2004011 4799914

200412 4m121Rs

2005001

Cancel
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B5ar6ydh TGS siLmbw Menu eled Proc slsiugened
Oafley QzFuig Make Equation eIeiugenen (053560 Cousmi(BLo.
@ge epeod Equation Estimation ereim  giewewst Menu  elemevils

EEEE
View] Proc| Object | [save| Freeze [ Details-+/-| [show Fetch [ Store [ Deletal mant| samaia]
Range: 2003101201] g Equation Estimation X
Sample: 2003401 201
oL [VleIPm(IDmECt] [PrmthamElFrEEzE] De| Spedfication  Options
£ ¢ LCPI LCFPI]|
K’ cfpi Equation spedification
& enfpi ELEY 4861951 4667763 Dependent variable folowed by list of cointegratng regressors
A cpi 2003M02 4555863 4641502
& aipi 2003103 4546312 4515121 IepiIefpilafpi loip husd
& gipiot 2003M04 4.648230 4614130 Trend specification Deterministic regressors
B4 infcipi 2003M05 4657763 4632785 Constant (evel) o
&4 infefpil 2003106 4560605 4640537 kit
% el 2003M07 | 4654912 4523010 )
I mmpwt 2003M08 4653008 4618086 Cointegrating regressars specfication
b 2003M00 1664387 4610168 Additional trends Additional deterministic regressars
4 infepi 2003410 4565324 4616110 None v
&4 infafpi 200311 4578421 4540537
Estmate using differenced dats
&9 infgfpi1 200312 4500430 4562495 L sanes
) e 2004M01 4.708629 4667206 Nonstationary estimation settings
% ::M"I' 2004M02 4709530 4662495 Method: [,
& 1o 2004M03 4702207 4647271 cthod: [N R RN it
& lenfpi 2004M04 711821 4674696 Long-run variance calculation: Options
& lepi 2004405 4725616 4605011
& Iafpi 200406 4734443 4712229
- Estimatic i

&4 loilp 2004M07 4748404 4722953 e
B4 lusd 2004M08 4757033 4726502 Method: COINTREG - Cointegrating Regression v
<>\ Untitled § New Pl ~2004M09 4773224 4748404

2004M10 | 4779123 4753590 B 0=l 201dm12

200411 4799914 4778283

2004M12 4817184 4 8n7204

2005M01 | <

Cancel

QuUDPIQUYLD. Gum@Mii L Equation Estimation ereiimn  giemesst
Menu efs0 Estimation settings: @ev

COINTREG - Cointegrating Regression etaiip &L Lenenulenesis
Osxfley QFuighsd Geusmi(hLd.

Cup@mii . Equation Estimation ereiimp  glewewst Menu eiled
o2 eten Ok slLenenulensn  oIRSSHI6UBEN  cpeld  LT6TTEU(HLD
BewILSTeL  Foblenevdaten  Fwaurligenst  FMOLS  epeobd
wHNILH IDeFee; CuICGUDMeme QUDMIEQSTETET (LPIQULD.

Workfile / View / Proc / Make Equation / Equation Estimation /
Equation Setting / COINTREG / Cointegrating Regression /[
Equation Estimation / FMOLS / Ok
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Dependent Variable: LCPI

Method: Fully Modified Least Squares (FMOLS)

Date: 05/07/17 Time: 22:42

Sample (adjusted): 2003M02 2014M12

Included observations: 143 after adjustments

Cointegrating equation deterministics: C

Long-run covariance estimate (Bartlett kernel, Newey-West fixed bandwidth

=5.0000)

Variable Coefficient Std. Error t-Statistic Prob.
LCFPI 0.719646 0.032169 22.37075 0.0000
LGFPI 0.050946 0.030044 1.695732 0.0922
LUSD 0.361996 0.067520 5.361318 0.0000
C -0.541620 0.259679  -2.085729 0.0388
R-squared 0.997039 Mean dependent var 5.204099
Adjusted R-squared 0.996975 S.D. dependent var 0.317196
S.E. of regression 0.017446 Sum squared resid 0.042308

Long-run variance 0.001032

Gogsitem oI Leuememiuied o eiten  GUEBIGLIBIGeM6T  igliLient_ulsd
SigliuenLufsv: LCPI, LCFPI  @enLBw Crirdseniwg  OsmLiyy
srewilILBeug Opeflouralsipgl. Gwsud CFPlI 60 gBUGBL @® 6%
0@  SmBWeurs CPl 0.75 eipsHdm60 FnBld eTeiUmSUD, LCPI,
LCFPI @emLufevomenr GamLTy 1 FHeisshdsd Usefeluy Faluwms
QUTHEDHETTENIDS HETeND 2 L WHTH  HTeILIBHOBEH.  JOleesd
A HHDHHMCUMBINE 0.0000455H STeILILBS MBS

slenfleyds Gewias Gumiod) (R- Squarred) 0.997039 sysw. Bl
995 HeIHTGD. @HeY GBHS SHweyd &GS 99 aiHoTHs
sreiUBSampamn @GSy  wiFfus @6  FAbbs  LIHFLG
aeUBBETen  GeueflLTLT@GW0. SiHTeukh  LCPlI ommedsd 99
eipddHlenen LCFPI, LGFPI, LUSD, C sudul ellensds@@Aeimen. 566
@by  WIFA®  BOUSSHBE 2 mLWH  eHLCH  BHe
SATHBHLOTGLD.
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Workfile /Proc / Equation Estimation / Ok / View / Residual
Diagnostic / Serial Correlation LM Test / Lag Specification / Lag /
Ok

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2.266497 Prob. F(2,33) 0.1196
Obs*R-squared 4.589396 Prob. Chi-Square(2) 0.1008

Test Equation:

Dependent Variable: RESID

Method: Least Squares

Date: 10/16/16 Time: 13:55

Sample: 1978 2015

Included observations: 38

Presample missing value lagged residuals set to zero.

Variable Coefficient Std. Error t-Statistic Prob.
LFDI -0.014466 0.056456  -0.256238 0.7994
LEFI -0.291402 1.287275  -0.226371 0.8223
C 1.347714 5.806030 0.232123 0.8179
RESID(-1) 0.367107 0.182811 2.008128 0.0529
RESID(-2) 0.025196 0.189365 0.133058 0.8950
R-squared 0.120774 Mean dependent var -6.76E-15
Adjusted R-squared 0.014201 S.D. dependent var 0.320883
S.E. of regression 0.318596 Akaike info criterion 0.672295
Sum squared resid 3.349619 Schwarz criterion 0.887767
Log likelihood -7.773614 Hannan-Quinn criter. 0.748959
F-statistic 1.133249 Durbin-Watson stat 1.794470

Prob(F-statistic) 0.357878

CuoB@MIii L wrAflumelsd QHTLT SenewiayIIfFFensT o _euwiLm
aeiLens Sl PleaubB@ — Gmostememiul L uflGFTHenemrueiLig
Obs*R- Squarred 4.589396 o@ib @Heenrwi  P-value 0.1008
@GWD. P- value 5%, @b oiFHsons  STeLBGE SN  QHTLT
(BN Ly&FFenenmeniLl QBT 6TIg (H BN 60EMEV 6TEITLIEN &
o pFubGsHBamaE.  (Ho: no serial correlation) eten@eu  &ai
9® Fpbs WIHMWEG 61688 WPRalBE euFpQULD.
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Equation eieim glemewr Menu elenieit View eteiugenen  Click
Qauigl cpein CarsHemensener GFUILILPIQUILD

1. euwp QgmLir (residual diagnostics) G@TLTUTETEME

2. mGFevey (&I BRIH6IT (coefficients diagnostics)
QFHTLTUT6ITEN6

el OzxTLT QFTLTUTEaIme

Residual Diagnostic sereip &l Lewenes@GHF OFammsd  LeiaumLd
BFTHMBIBENEN [HBIBEIT HTEIIEVTLD

Correlogram Q statistics

Correlogram squared residuals

Historaam normality test

@oIly: FMOLS (pempulemen vweiuGsHemmed  serial
correlation, Heteroscedasticity CamHemesiz6i
BxpemauliL(heaudsvenev. ST BT 6501 OLS (Wemmulenest
LIwIesTLI(H & 60T 60 serial  correlation, Heteroscedasticity

sreiLeumMlenent Carddd Ceuami(Bd .

Workfile / Proc / Make Equation / Equation Estimation / Ok /
Equation / View / Residual Diagnostic / Histogram
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S [B]=

[VIEWIPVNIUMEHI [SaveIFreezeIDeta\Is—ﬁl [ShowlFetm[StmeIDe\eteIGemlSamp\el

Range: 1978 2015 — 3Bobs Filter: *

Sample: 1978 2015 — 38obs Order: Name

Bc

A ef 2 pmm—

A i 6] o [=][=

£ gdp N N N o N " "

& group0 [VlewIPm(thjectl [PrmthamElFrEEzEl Default [SurtlEd\t /-Iimp\ /-ICumpare /-

6] oroup02 LGDP LFDI LEFl

(E] group03 1978 10.66113 3178054 4299053 A

A lefi 1979 10.88641 6.595781 4292239

% :fd& 1980 | 1110536 6565265 4204068

& e 1:2; H;gggg ?fg?:g (=) Equation: UNTITLED Workile: EV1 BOOK DATA:Unttled\ | = | & (a5l

% ir 1983 11.70850 578784’ [VwewleclObjm] [PrintIName[FreEzel [Est\matelForE[ast[StatisEsidsl
year =

1984 11.94308 6.72142
1985 11.99766 6.52062
1986 12.09779 6.66822
1987 12.18955 7.45414
1988 12.31035 723128
1989 12.43675 6.45047
1990 12.68164 7.42892

1991 12.82758 7.87625 Series: Residusls

1992 12.96051 8578284 1 BeTple s a1

1993 1342148 9116799 | A

<3\ Untitled | 1994 13.26920 8.96380 o Mean ETeets

1995 1341170 6.91869 Median 0010179

1996 1355171 8.467163 1 Maximum U?BEBW

1097 1360028 8.03419] ] Minen sacen

v

1998 13.83334 9.08772 o Stewness 0294815

1909 | 1391623 9.42039 e S

2000 14.04474 9.482274 14

2001 14 15725 RROROAY | | | | ‘ Jarque-Bere 0.582030
< L L Lo T— T T T 1 |Probabilty 0745265

2002 g5 4 2 W @2 o 05 0s

GuopeAidie  euw o2 miiyF Crpemenuler Ugsmyw O
2 eMpTLH 2 musd, QeauelBTl G GBIy WHeS®H, CUTHETTEHTIF
&EHATF &Gl o wrhsefener  Osmewi AUl L
wiifluymelet  euep UL FWEFFT UFDUOT DGOV  @TTU
UIJLDLIGOT 6T6ul @ eumBIBTemient (pipujd. Gevid ommiseflest LFLOLIEL
OFslsuSLTIOUMEY 2 emLWET ete Gardlbsad (puw. (Jarque-
Bera test )
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Feicfleneniy evevg OFTLT Gemewiey (Serial Correlation)
UyFfemenuilenens Gamddz60

Unegevey  OupBummeflsd  QxTLT  @ewmewiays  LyFfenes
2 6leNGT GTGHTLIEN b HETLM6USBMEBIT 681 ug(pemnmuienesiLl
Aetteuplomm  smewieond. sihSHibaTiLTs lgdp, 1fdi, lefi opdw
wrhaemet si(hSHHIECBTETON (LPIQU|LD.

G or Hfluymelenest Oaifley QFuig) SI6UMM]IE T 60T
yertefeluys sreysd sensdeneil OQupm oiHed o2 eiten  Proc
sIUsNGF OGFeveugen epeold Equation Estimation erein  glemewst
Menu elemenls QuomisGsTsen (ppub. SisHgienem Menu ealed
Ok etaiugmen SIpHBHIUSHT cpeold GUUIBUMI @etm GupLILHLD.
@Pss OQuuGumy Menu eaisd View eeugensn Click Qguig)
Residual Diagnostic @n@&& Oaeveuger Serial Correlation LM Test
61631 &L enenuilenesiL QUM LPIQULD. S1HBL_Lenenuilenest
SlWsHHeusHsst  cpeod  Lag Specification eiedim  giemew  Menu
allenets QUM(LPIQULD.

= =
i
ol [view] Proc] object] [print[name [ Freeze | [Estimate [ Forecast [ stats| Resias]
Range:| DependentVariable: LGDP
Sample| Method: Least Squa
Date: 10/27/16 _Time: 19:24
¢ Ssmeie 15732
e
el Included obsenations: 38 ==
% 213 Variable icient td Ercor  d-Stafistic Prob. reeze | Default ~ | |sort|Edit-s- | smpi-/-| Compare=/-
o Lag Sp. n X LFOI =]
% fai e g Ee 00000 8054 4299053 ~
&4 odg = E g2 00000 5781 4202239
% a9 - 4 Lags toindude: | & jis 00000 5265 4.284965
&4 lef| R-squared o 1356684 ?ég? :2;?3;;
£ Ifdi| Adjusted R-squared o 1.505934
lgd| S.E.ofregression ol o] Cancel 0.695745 7315 4.265483
BA i | Sum squared resid 3 0825028 ited 4.258446
&3 res| Loglikelinood -1 0.741743 D624 4.251348
B4 res|  Fostatistic 420.8292  Durbin-Watson stat 1145152 8228 4.244200
[~y Prob(F-statistic) 0.000000 4141 4237001
1287 4229749
0470 4220445
8927 4.215086
6259 4207673
8285 4.200205
6799 4.192680
<> un 3800 4.192680
8695 4.104295
19965 1355171 8467162 4135167
19097 12.60028 £8.934192 4.182050
1998 13.83334 9.087721 4168214
1999 12.91623 9.420306 4158883
2000 14.04474 9.482274 4.146304
2001 4415708 a RoRaaa 4 1R0R55 2
2007 | < >

Lag Specification eeimp  glewemr Menu eileo Lag  erewien e
Osifley QFuig Ok sl Lamenuime SipHHIUBT (Lpsvld  LleTeu(hHLd
yerefaluyt GQuuBumplenet QUDMISOBTETET (LPIQU|LD.
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2 _miF seteno (Stability diagnostics) QzmLirumeneney

¥4 Eviews

File Edit Object View Proc Quick Options Add-ins Window Help

Command

Group: UM LED Workfile: VOLATILITY FOOD PRICE DATA 2014:Un... | = = |[==

[=] Equation: UNTITLED Workfile: VOLATILITY FOOD PRICE DA... [ — |[ = |[wa] [

=
3
J

<

z

]
<

Ramsey RESET Test...

ey UFeIed Heiewd LIgFFHeneiisenen G)emicbsTemieD

oiss wrHfl  usd  ugeusd UyFsewsuswws  (Heteroscedasticity

Problem)Gsemieiengm 6TEITLIEN & BTN 6USHBE Ledrex (LD
LIg(Lpenmaenenll  LlsLBmigsed Geusmi(BLb.
G or Hfluymelenest Oaifley QFuiz) D6 T 60T

yetefaluys sreys sSensHenerl Qupm oiHed 2 eaten  Proc
aaUsNGF GFsveumen cpeod Equation Estimation erein  giemewor
Menu elemens QuomisGsTsen (pub. SisHaienes Menu ealed
Ok eaugemen SipHHUSHT cpeold GuUMIGUM @etm GupULHLD.
@Pss OQuuGumy Menu efsd View eeiugensn Click Qguig)
Residual Diagnostic @n@F Gaeveugen cweod Heteroskedasticity
QUDPIQU|LD.
s Heuses cpeod Heteroskedasticity Tests etaiim giemewt Menu

Tests e1im &L Lememulenesil S1HBL_Lenenuilenest

Recursive Estimates (OLS only] ...
Leverage Plots...

Influence Statistics... -

Range o [view[Proc| object] [Print] Name [Freeze | [Estimate | Forecast [ stats | Resids g
Sample| 5 Representations
% ggg g Estimation Output
& abg 2 Actual, Fitted, Residual rho
% v [ = ARMA Structure... stments
2 : =
% zgg = Gradients and Derivatives 3 Std. Error tStatistic Prob
A abd 2 Cowariance Matrix
Bl c 2 0.093805 15.05902 0.0000
& cpl| 2 Coefficient Diagnostics > 0.103913  -1.601811 01114
A cnfg :
& con| g EesriualiBiognostics "I Mean denandent var 0771911
A con| > Stability Diagnostics 3 Chow Breakpoint Test...
% o = et Quandt-Andrews Breakpoint Test...
A con| _ 2{ —ogmmemrrood =TT Multiple Breakpoint Test...
% con| 20  F-statistic 2267741 o e Tty
cpi| 20 Prob(F-statistic) 0.000000
[ =] 2
EA >
BA
2
=]
=] =
EA 2
2

A
;
a2

Cumulative Sum (CUSUM) — 2_miflss6aieno Gamsanest

B (penmuled  rHflujmellest LFOTEIRISET  BlenEUITTEneULITS
BmUuHeoemev. STEVHFHIL T  OTMEHIguieT. Sp5Ga1  mMlseres
Gmisumiod]  MemeowimereneuwT 1606V LoTmidlesTmesTeuT
alugmet  Sifleusng @b GCFrsmer LWETLBGSSILGE GG
Menu eied 2 eiten Proc eetim &l Lenend@GF Oaam Make
Equation eteiugensn  SiwpHaEieusen cpsod  Equation Estimation
e Glewewt Menu elenent QUDMIGESTETEN (LPIQUILD.

Equation Estimation eein gemewr  Menu  efleniem  View
aeugene Click GQauig Stability Diagnostic eteiipn &L L enend @&
USNGHF  CFeLEUSHI  (LP6VLD

&H|6M60T Menu

Ggeimi  Recursive Estimate
Recursive  Estimation

QuUOMIBEBTETEN  (LPIQU|LD.

61631 alenevil

117

allenets QUM(LPIQULD.

o [ =
[View] Proc] bject] [ ave  Freeze [Details~/- | [show] Fetcn [ store | Delete | Genr] sample |
Range: 19782015 — 38 abs Filter: *
Sample: 19782015 ~ 38 0bs Order: Name
B c T —
& def 5] == jlx
% g;m‘; [View|Prac] object] [print| Name [Freeze| Defaut v [sort[Edit~/-[smpi-/| compare~/-
e LGDP LFDI LEFI
& of 1978 1066113 3178054 4299053 ~
A fdi 1979 1086641 650 —
&4 odo 1980 1110836 656 = = )| &
=} 9“’“”8; 1981 11.35047 6.85| [View|Proc| Object| [Print] Name [ Freeze | Estimate | Farecast] stats | Resids |
[B] group 1982 11.50528 7.18
%] }?ﬂﬂ 1083 1170850 678 DependentVariable' LGDP
% ‘ggp 1984 11.94306 672 ge:hﬂd Least Squares
1985 11.99766 657 Date: 10
% \r‘;m — 300095 525 Sample: |Heteroskedasticity Tests X
&4 residol 1987 1218985 745| ncluded Specification
=y 1988 12.31035 7.23) Y I —
1989 1243675 6.45) . -~
2990 1268164 742 Breusch-Pagan-Godfrey Dependent variable: RESID*2
Harvey
1991 1282758 7.87 Geser The ARCH Test regresses the squared
1992 1296051 8.57 residuals on lagged squared residuals
1993 1342148 9.1 White ) and a constant.
1994 1326020 8.96) R-squard | Custom TestWizard...
< 5! Untitled [ New Page | 1995 1341170 691 Adusted Number of lags:
1996 1355171 846 SEofre
1997 1369928 803 Sumsqu
1998 13.83334 9.0 Loglikeli
1999 13.91623)  9.42| Fstatisti
2000 1404474 04g Pron(F-s
2001 14 18728 R RA|
2002 | <
Cancel




Heteroskedasticity Tests etssim giemewr Menu efed Specification
aaiugaisn o eiten  Test Type @s0 ARCH siqiiugemens Ozxifley
Gzuigy Ok slLemenuilsnen SiSHFHl6uBes  cpsod  Llsieu(pLd
yereflalugs QumiBumplenes QubmibGsTeiTem (LpiQu|Ld.

Workfile / Proc / Equation Estimation / Ok / View / Residual
Diagnostic / Heteroskedasticity Tests / Specification / Test Type /
ARCH / Ok

Heteroskedasticity Test: ARCH

F-statistic 1.487603 Prob. F(1,35) 0.2307
Obs*R-squared 1.508494 Prob. Chi-Square(1) 0.2194

Test Equation:

Dependent Variable: RESID*2
Method: Least Squares

Date: 10/16/16 Time: 13:58
Sample (adjusted): 1979 2015

Included observations: 37 after adjustments

Variable Coefficient ~ Std. Error  t-Statistic ~ Prob.
C 0.074663 0.028644 2.606563 0.0133
RESID"2(-1) 0.214554  0.175911 1.219673  0.2307
R-squared 0.040770 Mean dependentvar  0.094013

Adjusted R-squared  0.013364 S.D. dependent var 0.146052
S.E. of regression 0.145073 Akaike info criterion  -0.970619

Sum squared resid 0.736618 Schwarz criterion -0.883542
Log likelihood 19.95645 Hannan-Quinn criter. -0.939920
F-statistic 1.487603 Durbin-Watson stat 1.915703
Prob(F-statistic) 0.230744
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Gup@Hulil L ufi@srsemenuien qpgelst L  Obs*R- Squarred
1.508494 UG  @Fenw  P- value 0.2194 oiEe D
STLLBS BN @GPHsH  LIHFUIL UL  UJaIsd  H6iTenLD
Ur&gens 6060 6T6TLIGHMEN  OausmlILIB S8 sTB .

GuBsTl LU’ L uywenssh Hupelwsts Heteroskedasticity Tests
aeim  glewemr Menu eiled  Specification etssiugeanier  Test Type
@60 eflsb 2 eiten Breusch-Pagan-Godfrey, Harvey, Glejser, ARCH,
White, Sustom Test Wizard Gumetis uf@FTHemenmflalmeiev
aplene  OFfley OCFUILH LD UTeisd  Heiemd  LIFFFemenemiLl
Can b aHIHCETsITen (LpIgU|ID.

UnGFeve| GewIBmIBeT QFHTL TLTETEN6
@mig Wald test, VIF, Omitted variable test Gumesim U6V
Carapmensenen GLmOBTETEMIPIQUILD.

Tl vove  nsET DEiGN P
[ | 4 Erevs o0 [l
3 | -
N Kelshen  +[12 |[File Edt Object View Proc Quick Options Adckins Window Help oo Hsind
P Command ax|f 7| ek
iste o B
T Sromatpane BT UTEX 2995 <) 3 seect+

Ciipboard [ Fory 5 Edting

Ho-0mR&n

] v & Group: UNTITLED Wrkie:VOLATILTY FOCD PRICE DATA 2014:Ur. [EEE

[wd (=] Equation UNTITLED Workfie: VOLATILTY 00D PRICE DA... [ || & | |-
orecasstats [Res s

Range: |~ [view|poc|Object it Name|Frecze] [ tmste Fore

samole|

E
2 Repesentations
%:g g Estimation Output
£ abs o Actualfited Residual v
%:g A ARMA Strudure., ctments
; _
%:g o Gefetsadleiates M goEn g P
e
%zb F 2083805 15,0902 0.000)
A dpi| 2| | Codfficent Dingnostics | Scaled Coeficients X X
E i 4 onf o Gunzy
quation. si&p G 2 Residual Dicgnostics M Confidencelntervas. H
i e CAf| 2 O 2 e—rt
A yam 8 corf ) Statilty Disgnotics Y| Confdence Eliase.. ncus v
1. aug Qg %EZ: A L Variznce Inflation Factors R5 gymu
2 inGsaa A con ; Loy et Coefficent’ '.f"" uibues
3wl 8 wonl A Ftsic 267741 g,
205! 54 %W‘ 2 Prob(F-statstic 0000000 Wald Test- Cofficent Restictions..
o
4 ol 2 Oited Varizbles Test - Likeliooc Rafio
9t Reduncant Varisbls Test - Likeihcod Ratio. - | |Banmeven
Facor Breacpont Test.. = volaiity food price data 2014
T DAL
Residual Diagnostie” 5y SLLomaGE Goay Hsogan EBUIE R, STABELA LMEmULET. S,50u wrissis
aaUEDGS Graassi wab aw 2 pidmg upiust Graius @msGugesl Poauamouut  esez  TnEspIT
upbuslsd  asimsr  aduseen  seiLgaspeta alupasn eifasie G55 Gsmpma uwaUBSELUBEADE.

Gsmzaaioa Gupbandtan wous. Menu st osisn Proc aigip slLoméss Gsaim Make

Equition asiugme swgape wev Equation Estimation
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wrpasen sleveomd Stationary ops @bsTed VAR  (wenmulenel
vweupsHd A gener  BumOaTeTen (pipujw. IBHBsueme,
wrdser  Non-stationary @ms@  Burg  @EISmenihs
(Cointegration) (wenpulenssr SyUieSSTHI LWGILGSHS (LPIQU|LD.

BenL(wemmulsd Gummeflwsd wrhlser oiHswrs Non-stationary
HesTenLoUTen6s1d QI T 63TIQ (TH LILIH 63TIT 60 Sieumnen 6ot SLU16)
CeulugsNasTs @EIEmanhs  (Wepulamerll  uweaLbBSHSIeus
fobasl. aaiaid Qeaauruialmers OHTLBIGLOET 3y Ul6HEHTHL
uweruBSHSLILGLD 616060 Lom Pl ErHLd non-stationary
SHImLUImaIE  QBTEIHETENST  elSiUBme 2 mISILbHSHHS
QamemengHe0 Gouemi(hLb.

eteniBeu  eleUeUM  TM&EHL  nonstationary  Hesienlouleneuids
Oaremi(herensT  eausmaud @By @mmiIdameniiy euflenguied
I(1) 2 _6MNSHT  GIHIUSMAUD VG  (eoFCFTHemeuleneu
Cunlsrasi(h 2 mIAILBHHSCBTETERHD Boueusi(HLd.

Step 1 - &mevg QOaTLT FHrojsefilal VG CPeFEFTHMmE

&Te0dh  QHTLT  HJeysefledt  non-stationary  eienioulenevill

ufiGerdiusme LCPLLCFPI LGFPI, LUSD opdlw wrmsenen
2 gryeuionsd Osraw(h Carsmmenulene GHOET6TEN  (LPIQULD.
@paitg G  pevF  Cangemenulemen  GomOBTeToISHN (S
(WevTL|6iT6r SISHWITWIEIS6 60 Syl Heiten SlglILenL L
LI (LM SBEN6ITLI Westumpnd) AeseumLd QumGumnen el
QuUOMIEEQBTETEN  (LPIQULD.
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(===

[V\ew[ProclUmm] lSave[FreezelDetaHs—/-] lShowlFetchlStoreIDe\ete[GemlSample]

Range: 19782015 — 33 obs Filter: *

Sample: 19782015 — 33 obs Order. Name

Bl c

M efi

4 fdi

& gdp m—

[6) group01 ® EER S

E 02

SIEEEUS [Viewlec]Dhjettl[Print[NamE]Fmezzl Default v [Snrt[Emtf/-]Smp\f/-](:nmpareff-

& lefi LGDP LFDI LEFI

& Iidi 1978 1066113 3178054 4.209053 ”

&4 Igdp 1979 | 1086641 6595

% {fs'” 1930 1110536 6565| (=] =R
A year ]g:; H gzg:; Sig? [View proc| abject] [ rint | Name | Feeee | Estimate Forecast  tatsResias|

1983 1170850 6.787) DependentVariable: LGDP
1984 1194306 6721 Method: Least Squares
1985 1199766 6520 Date: 10/26M8 Time: 18:08
1986 1209779 6668 Sample: 1978 2015

1987 | 1218985  7454) Includedobsenalions:38 | pecyrsive Estimation X
1988 12.31035 22— — —  =a
1989 1243675 6.450 Vaniabie o Output Coefficient display list
1990 1268164 7428 LFDI 04 ®Recursive Residuals <6}
1991 12.82758 7.876) LEFI 00l OcUsMTest
<> Untitied [N 1992 | 1296051 8578 E b =
1993 1312149 9116 (0 CUSUM of Squares Test
1994 13.26020 8.063 Resquared 09 OOnE-Shep Forecast Test
1995 | 1341170 6918 agusedRsquared 09| (ONStepForecastTest
1996 13.55171 8467 SE ofregression 03 ORecursive Coefficents
1997 13.69928 8.934 sum squared resid 38
1998 1383334 9087 Log likelihood -104 [ save Results as Series -uK Cancel
1999 13.91623 9.429) F-statistic 42
2000 14.04474 9.482| Prob(F-statistic) 0.0
2001 141R795 2 R0R
002 | ¢

Recursive Estimation eeim  glewewor  Menu  efls0  Output
areiuPanien  CUSUM Test erasiugemen  Click Qauiw  Geuemsi(hid.
Wewieorm Recursive Estimation eletim giemewr Menu eflsd Ok 61651m
BLLMETUINET D SHSHIUBHE  (LpsVlD  LIeITeU(HLD  6uenTLIL SHHleneutL
QuUDMIECBTETEN  (LPIQU|LD.

Workfile / Proc / Equation Estimation / Ok / View / Stability
Diagnostic / Recursive Estimate / Output / CUSUM Test /
Recursive Estimation / Ok
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20

15 |

10 4 ——

-10 e

45+

-20

——— T T
1985 1990 1995 2000 2005 2010 2015

| — cusum - 5% Significance |

Cumulative Sum of Squares (CUSUMSQ) 2 mi@léseienio
Carzemen

Gumuy uywmpnsmeTs SHuwelwsts Recursive Estimation  eresim
giewewt  Menu  efewenit  Gupm o Menu  efenied  Output
ersiudenien CUSUM of Squares Test siqiiugemenr Click Gauiul
Geuewi(hid. ewienim Recursive Estimation etesim glemessr Menu  efiled
Ok etatip sl Lensnullenet Si(SHHIH0 Ceuemi(HLb.

Workfile / Proc / Equation Estimation / Ok / View / Recursive
Estimate / Output / CUSUM of Squares Test / Recursive Estimation
/ Ok

Guomuy  slLemensemen  uweiubshdr  CUSUM  of Squares
Bargameiuiet cpeod o miFls seemwulenst GFrddbs (LpQuiLb.
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SGHwTwD - 12

CzxTGHF CrrmmanssTtar LigpenmeeT (System
Testing Procedure)

QTGS eeug Osflurg  ugoTeIBIEmeTd:  QBTERIL L6
FIUTHEMNET gl (HOWLTHBLTGW. RHOHTGHH BT LIGHILDLEIE
wrheEpssTar  BILURIEmeTL  uUweauhsHH  wAIEE  GFuiw
wuw. @rg sT@GHUID 2 6len FOSUTHBEDDHE WLHHUIED
@amled @ SRSWIGHEGL Bensw &hHBHHDESTaTTILBH S
R55mBWOSBT(H OsT&GHHul6st QuTHIaUIgaILD 661 (HLD
Foaurligsr cpeold QeuefiliuGHSILGESIMS).

fyexaB) =€

@miE y, eaiug 2 eenas wrfdsefar sralwum@w. X, Geusilws
wrseier sTelwm@. & eulpHB6TeaT @aemnenibs STOIITGLD.

QTGS BEHSETe  FoaUTLIgenst VAR @marest  1eiaumd
BB UG 6T(LDSH(LPIQUILD.

Y, =AY, + et AY., + BX, +e,

@mi& y, eiaiug o eiens  wrhsefllar sralwr@w. X, Geusfws
wrfseiear arelwrgw. Aj, ....Ap and B @ewemisefer smwiib.
E, &&Me R(HEIS eI N6uTH Qs TemiL QU(LD BB 6VT68T
STOIUTGLD. HTVHTOGH 2 MIILLGT QED6wIe] SIMHMEnE.

OsTSHHF FLOGITLITL 19 60 601D (AE: 200 (G gl (b
R(HEISneTIN6T G)6IHISTam)IH60

@snaTer HubHmailTs CHTGHHUTD o 6Tem  WTNIEHET 616060MLD
Cr uguenmsemens  CETENHBHHO — Ceuswi(BLD. Sy ETEL
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Johansen Cointegration Test hd

Cointegration Test Spedfication

Deterministic trend assumption of test Exog variables®
Assume no deterministic trend in data:

(1) Mo intercept or trend in CE or test VAR

() 2) Intercept {(no trend) in CE - no intercept in VAR

Allow for linear deterministic trend in data: Lag intervals
(@) 3) Intercept (no trend) in CE and test VAR 14

()4 Interceptand trend in CE - no intercept in VAR
Lag spec for differenced

Allow for quadratic deterministic trend in data: endogenous

(0)5) Intercept and trend in CE - intercept in VAR

Summary: Critical Values

(&) summarize all 5 sets of assumptions (®) MHM

Size | 0.05
* Critical values may not be valid with exogenous
variables; do not indude C or Trend. O Osterwald-Lenum
Cancel

SvG g Cargmeidamen (Unit Root Test) ol L eusnew
(LCPIL, LCFPIL, LGFPIL, LUSD)

Gueyieiten  Johansen Cointegration Test etgid Menu efsd <opm
AL WRIE6T 2 6Temel. Seupmlenss 610G  SpUIOBEHDHEG MM
algpsHHsd  Oafley Gauiw @wigujdb. @6 opml el wrBIHesd
IHOEIGHENF  QFUIUSST  cpeold  SpUIeSEG  gomalsHshdled
yereflalugs QumiBGumplspid wrmhpmEIBemen goUbBHS (LPIQULD.
@sgiment Menu aled Gxemeuwtest oTHomIGmengF OQguig Ok
BLLmMTWIEneT  SHSHIUBT (eod Leimeumd  QuuGubmlensorii
QuUOMIEEBTETEN (LPIQU|LD.

Workfile / View / Johansen Cointegration Test / Deterministics
trend assumption of test / Ok
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. ADF Trend &

Lorpflaelr Intercept . .

Gzrgamen Intercept | None SiromesLd

Level -1.78 -0.37

4.72 Non — Stationary
LCPI First
-8.01* -8.24*
2.41% ~
Difference Stationary
Level -0.96 -1.52 3.34

Non — Stationary

LCFPI First
-7.54%* -7.55%

-6.47* Stationar
difference J
Level 179 247 0.78 Non — Stationary
First
LGFPI -6.21* -6.30%
difference -6.16% Stationary
Level -0.83 -2:91 -1.47 Non — Stationary
LUSD —
irst -8.05* -8.03*
difference ' ' -7.88%

Stationary

* 1% QUi (hEHemIeNLD oL L LD **5%CUm[HEmemiento oL L Lb

@i oI Leausmemiuiled 05 wrhsepd  Level
Blemevemiouied  non-stationary sHesienwuieneis  OsmTeasi(heTeng.
SLETTEL  (PpHevmeudl Geumiumiiged stationary o _eienent. o566
@bx wrhset (1) worhlset e SiMWSBILBES GG
eieiBoumpment  @mIE — pUINSHTHI  UWeTUBSHBSUUBLD  FH60
wmsepd  Level mlemevemiouled non-stationary sesienioulenesids
(NS) Garemi(peiengl eaiugl 2 MIHGFUIWILLGESTDGI.
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gl (B @mEEmavnbs wrfsEhsdamLuieonear LnGFeoayll
Qum Gumjseit

LCPI, LGFPI, LOIPI, LUSD o dw wrfsmens Oasmeni(h
R(HEIF 6TIhS Lo EThSE LU 60T 68T AmOFeve
Garmenestulleneur BumOsTeTeUBD G Johansen Gxrmement
wepuWlmerl vwaiubGHs (Wpujb. @FDETer U  (penmulene
Aesteuponm syiuGEHmai:

Gom@HIn I L [BITE8T(S Lom P b (6ThEBIT 68T yeefeluy g
OasTGHUmeas Qupm HCHTGHUlneIs CETamwi  Glenew
Menu eiled o sitenn View eiaiim sl Lenenuilenend O ifle] Gauig
Johansen Cointegration Test eILGHMe D(DHHIHE0 Gouevi(HLD.

TaE

A

— - IVlawle(IUmml IPHntINamaIFreeza] Default ~ | |Sort |Edit+/- | Smpl+/-| Compare+/-

[view[roc njec] e LCPI LGFPI LUSD LOLP

Range: 200310120141~ 2003u01 4661551  4558858) 4572315 4054156 A

Sample: 20030012014 2003M02 4.655863 4576269 4573282 4120587

Bc 2003m03 4646312 4557222 4573994 4040115

A cipi 2003M04 4 648230 4548403 4574513 3865969

% Egiml igggmg: igg”ohansen Cointegration Test X
fpi

% ngim 2003M07 4654 Cointegration Test Spedfication

& infcipi 2003M08 4653
el 2003M09 | 4664 3 ) )

& in pl 2003010 4668 Deterministic trend assumption of test Exog variables®

% ::gﬁ:g 2003011 467 Assume ﬂu.determinishc IIEﬂd. in data:

& infefpid 2003012 469 (O1) Nointerceptor trend in CE or test VAR

& infenfpi 200401 470! (02 Intercept (no trend) in CE - no interceptin VAR

% ::;;?A‘ 2004102 4.709 Allow for inear deterministic trend in data: Lagintervals

& infafpit 2004103 4702 (®)3) Intercept (no trend) in CE and test VAR 14

4 infgfpi2 gggmgg i;;; ()4 Interceptand trend in CE - no intercept in VAR o —
g Lag spec for differences

% ::prpi‘ 2004M06 4734 Allow for quadratic deterministic trend in data: endogenous

& lefpi 2004M07 4,74 (05) Interceptand trend in CE - intercept in VAR

% }cnfp\ 2004M08 4751 Summary: Critical Values

%] ‘;?’;‘ iggimgg :;;g (08) Summarize all 5 sets of assumptions ®mHm

&4 loilp Size | 0.05

2004011 4799
M lusd 2004M12 1019 * Critical values may not be valid with exogenous 0 e
< 3 Untitled | New Pa SO < variables; do notinclude C or Trend. Osterviald-.enum
Cancel

WM | AWML ATHAN A 40T 1

@san cevd eiteupd Johansen Cointegration Test giemewt Menu
aleme’s QUDMISOBTETENT (LpIQULD.
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Soitl
e e e P D) [$ 6o D o DAt BE
Range: 200301 2014M12 - 14dabs | — : :
Sampl 2003001 2014H12 144 abs [Vmw[PmclObJectl[PrmtlNameIFreeEé]FP[:efaun LES[[JSMIEd|t—Lf[-]l‘ErPnp\—/-ICompareff-
[ ¢ 0 I e B At ARG A
% o % i Spreadfes TR ASTIED AA0GHT
@ CD\D 3 i Deted Data Table 5122 ASTIOE AD4DHMS
@ o @ el Graph. Mp03 4574513 365960
@ ohidt WA resid SIT13 ASTROD 3888679
% mgp@1 % res@ggg Descpive St V0 45TTO0R2 3956269

infefi resi _ _ 51320 45TB1SS 398139
B4 inffpi2 W residl3 Covariznce Andlys.. BI0te 451430 401863
b4 inf3 e |y Tuon. BI04 ASERSG2 30030
& inkchid B rsi G2 45T 29964
A infenfpi M resid0s Tests of Equality... -
@ inig B resicd? - 675 45E022 4000134
W infgip 9 resicds Prncipal Components.. ieasas 456655 4.027%60
W infgpit 9 residog 86422 458M83 40713
@ g2 Bresigrg || Corelogam(l).. 05751 ASUER A0TIGET
% ‘ﬂgfpl % tFES'W Cross Correlation (2) . 006 4570363 414353

Inrwot IMe
Ea BN | o mm v

[cnfpi Wipi : :
% mp % pri UnitRoot Tt 3065 4612380 4130342
Y| Iafi Cointegration Test b Johansen System Cointegration Test..
% }E!ﬂ Granger Causality.. Single-Equation Cointegration Test..
<3, Untied | NewPage | Label 19705 4G42672 4470313

LR ABEOTER A3640Y7
2004M42 | AR91RA] ATAOMAN] ARRDORA 4900738 Y
o0nand | ¢ 2

Gum@did’ L Johansen Cointegration Test etanid glemewr Menu
ailed ueLGeum) SIDFBIGH6NT E S IGEL @eummyent
Deterministics trend assumption of test eeiip ULGHUTD LM
SIDFEBIBET 2 _6TeNel.  Seumemm  61g  CHemeusE — gmu
uweuhsHHS Qomeiten  (pujd. Seueur@mn Exog varibales, Lag
intervals, Critical Values sereiusupmlenenuyd  e1og  SpUlIe]s
Capmausg ghnelssded LUSTLGSS WU,
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@rE gelwu smHHIBHTOT L SHUUbHEeTmeo.
None= (no cointegration vector)

At most one= (o&&amiguig 1 cointegration vector)
At most 2 =(opssdnlguig) 2 cointegration vectors)

@oupmled 6131 WNIBSILGHTNCHT ABDSG SIBHS BLHAED
2_eiten cointegration number AmUUSTS ESLENGIDE
o FHIJewIDTES none  eleiiug Lomibaliu@omsimed 1 cointegration
vector @pUUsSTES HHBLLBHLD.

2. Max-Eigen value statistic

Max-Eigen ysiteflelugib 58.04187, P Qumiomesnomesg 0.0000.
Cup@miiniL yeremeluy &dest OumIGumIssM6LIg P
Qupuiomenomesigl  0.0000 opGWw. @ 0.05 Rewenr el
GOOAUTIISTGD. 610Gy @EIG Gl (B @HEIEHmenie] G0N0
61631 ESGESCEN LoMISSLILHE BTN @ B0 CLPEVLD
wrseEpsEHmLuled @mdamenie] o 6long  e6im  elLWib
ST WLl (HeTen g

By @ T  SglUmLUND  [BEBILBTE)  FLOBNEVHBIT 6N
AN HF FoEUTLTEISH STeUHTm STLILL (H6iT6nd|

LCPI, =2.445544—0.424991LGFPI+—-0.915388LUSD,
~0.2675010ILP

Bosyisiter  QUEIGLIBIBaT6HT  DigliLienL ulsd SiglitienL_uisd LCPI ,LCFPI
@QemL_Bw ysitellaluy FHwmes QUTHEHTINOES HETND 2 Nl WIHTSH
BEWILBM60 QBT STRIILBGAISTS HHSLILIGSSTBSEI.
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Date: 05/09/17 Time: 07:22

Sample (adjusted): 2003M04 2014M12

Included observations: 141 after adjustments

Trend assumption: No deterministic trend (restricted constant)
Series: LCPI LGFPI LUSD LOILP

Lags interval (in first differences): 1 to 2

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s)  Eigenvalue Statistic Critical Value

Prob.**

None * 0.337440 85.14378 54.07904
At most 1 0.085325 27.10191 35.19275
At most 2 0.055996 14.52668 20.26184
At most 3 0.044386 6.401581 9.164546

0.0000
0.2837
0.2548
0.1619

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s)  Eigenvalue Statistic Critical Value

Prob.™*

None * 0.337440 58.04187 28.58808
At most 1 0.085325 12.57523 22.29962
At most 2 0.055996 8.125098 15.89210
At most 3 0.044386 6.401581 9.164546

0.0000
0.5983
0.5329
0.1619

Max-eigenvalue test indicates 1 cointegrating egn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegrating Coefficients (normalized by b™S11*b=l):

LCPI LGFPI LUSD LOILP
10.49217 -4.458453 -9.604410 -2.806664
1.232810 -0.165043 5.910819 -3.524944

-10.00814 16.10602 8.374791 -5.240410
12.43040 -4.640153 -29.02195 -0.492513

C
25.65906
-15.83118
-43.72294
98.39881
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Unrestricted Adjustment Coefficients (alpha):

D(LCPI) -0.004418 0.000905 0.000269 0.000196
D(LGFPI) 0.001379 0.006184 -0.002206 -0.000105
D(LUSD) -0.000696 -8.19E-05 -0.000357 0.002143
D(LOILP) 0.018978 0.013337 0.010281 0.001489
1 Cointegrating Equation(s):  Log likelihood 1469.083
Normalized cointegrating coefficients (standard error in parentheses)
LCPI LGFPI LUSD LOILP C
1.000000 -0.424931 -0.915388 -0.267501 2.445544
(0.12863) (0.20107) (0.08377) (0.76338)
Adjustment coefficients (standard error in parentheses)
D(LCPI) -0.046356
(0.00646)
D(LGFPI) 0.014466
(0.02120)
D(LUSD) -0.007305
(0.00944)
D(LOILP) 0.199119
(0.06280)

2 Cointegrating Equation(s):

Log likelihood

1475.371

Normalized cointegrating coefficients (standard error in parentheses)

LCPI LGFPI
1.000000 0.000000

0.000000 1.000000

LUSD
7.420970
(5.61767)
19.61812
(13.2352)

LOILP
-4.051398
(1.27597)
-8.904722
(3.00618)

Adjustment coefficients (standard error in parentheses)

D(LCPI) -0.045240
(0.00645)
D(LGFPI) 0.022090
(0.02058)
D(LUSD)  -0.007406
(0.00950)

0.019549
(0.00273)
-0.007168
(0.00869)
0.003118
(0.00401)
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C
-19.87303
(22.1202)
-52.52276
(52.1152)

D(LOILP) 0.215562  -0.086813
(0.06204) (0.02620)

3 Cointegrating Equation(s):  Log likelihood 1479.433

Normalized cointegrating coefficients (standard error in parentheses)
LCPI LGFPI LUSD LOILP C

1.000000  0.000000 0.000000  -0.946174  -0.684336
(0.10026) (0.48975)
0.000000 1.000000 0.000000  -0.695734  -1.795406
(0.07573) (0.36991)
0.000000  0.000000 1.000000  -0.418439  -2.585739

(0.09673) (0.47249)

Adjustment coefficients (standard error in parentheses)

D(LCPI) -0.047932 0.023880 0.050037
(0.00888) (0.01020) (0.00858)

D(LGFPI) 0.044168 -0.042697 0.004837
(0.02821) (0.03240) (0.02723)

D(LUSD) -0.003836 -0.002628 0.003215
(0.01308) (0.01502) (0.01263)

D(LOILP) 0.112669 0.078772 -0.017337
(0.08445) (0.09699) (0.08152)

Guevisiten  GeuefuiLmeng @yewi(h Carmement yeitefaluymiseres
SilinenLuled AL LubESmg.

1. Trace test statistic:

Gup@Miil L  QumBumiseieiuy Trace Statistic @mamen P
Qupuuomeniomeng)  0.0000 op@HWw. @H 0.05 Pevest el
GHODUTHIHTGWD. 610y BEIG QHEIHenamie] E60en6L  61651M
BHSHIBHTeN MISSILGERDS. BHT (PeOlD LOTHBEHHSenL U0
QoEdmeniey o eleng eam elLwd  sewiplwliul’ (HeTeng).
(Trace yeneflefuyd 85.14378, P Qumiomestiomesig) 0.0000).

BHOURNBBHALD:
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] BENES W
fren]oclonea [elee] =
Range: 2003101 2014M12 :
e [view proc] Object] [print] Name  Freeze | Defauk | [sort[Eait-/-[smpl /<] compare=/-
— LCPI LGFPI LUsD _| VAR Specification X
B« 2003M01 | 4861551 4550858 4572315 4
% E% 2003M02 | 4655863 4576260 4573282 4| pascs Cointegration VEC Restrictons
M o 200303 | 4546312 4557222 4573084 4
& oipi 2003104 | 4548230 4548403 4574513 3
i0T 2003M05 | 4657763 4557713 4576002 3 Number of cointegrating :
K4
4 infefpi 2003106 | 4660805 4560031 4677082 3
A infcipit 2003M07 | 4854912 4551320 4576155 3 e
% m;gmg 2003108 4653008 4567018 4574380 4. No trend n data
. ;gmgh 2003109 | 4564382 4587074 4558662 3 (1) Nointerceptor rendin CEar VAR
R4 infenfpi 2003H10 4665324 4613462 4548728 3 @Z) Intercept (no trend) in CE - no intercept in VAR
4 infepi 2003M11 | 4678421 4640675 4562022 4
3 infgipi 2003W12 | 4690430 4656884 4568656 4 Linear trend n data
& infgipi1 2004M01 | 4708620 4686422 4583483 4| (O3 Intercept (o trand) in CEand VAR
i infgipi2 2004102 | 4700530 4606751 4500522 4 4) Intercept and rendin CE -no rend n VAR
) P
% !”aﬂq‘ 2004103 | 4702207 4729386 4579383 4 .
el 2004M04 4714921 4731128 4585236 4. e
% :ETHD'IW 2004M05 | 4725616 4717780 4693659 4 O8) Intercept and trendin CE- near trend in VAR
£ Iopi 2004106 | 4734443 4736085 4512389 4
afi 2004M07 | 4748404 4727708 4633234 4
K4 lami
M loip 2004108 | 4757033 4721753 4638645 4
4 lusd 2004M09 | 4773224 4725538 4637006 4
<>\ Untitled { NewPage /| 2004M10 | 4779123 4719705 4642672 4.
2004111 4700014 4733754 4650765 4. Cancel
20041112 4817184 4740010 4 REDIRL 47T
onnAma1 | € g |

Geitery Ok slLenemulenen  SI(DSHSHIUSHET  cPsOLD  6U(DF
FPULBSSNISSTET  (GMIBIBTEL  FOBHMeVSSTET  GUMIGUDNen6DILI
QuUOMIEEBTETEN  (LPIQU|LD.

Workfile / View / Proc / Make Vector Autoregression / VAR
Specification / VAR Type / Vector Error Correction / Cointegration
/ Ok
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SOEIBTD @Rl Blmeoulmer WAL aIID aILpHBMETF
FluGSaEw wIIIGseEmd (Vector Error Correction
Estimates - Short run)

SpUIeEEG hSHISOSTETEMIULL BTG WLINSEHD SHEIS
wrpsentas  wHUI_lul BeTener.  ebs omm  SpuIeinG
LY FTMbG orplwirs QUT(HHSHILD 6T6UTLIH 60 60T
MeUGHHIBOBMeIH BT QUIHSHOTET FTiThg LTMUlened
Oxfley GauiwevmLD.

a(bSHBHGBSHTLLIS BID @mE arjhs wwrmwrs LCPI
@meid Oxfley GFuiw pujd. @sndemwimis  @bommluies
AWFFFLILGSHHL GHewisd 61T  GHMuilgenenujd(-0.046356)
LOMEMMHUIG P QUMILOTETLOT 6 G QI (T (6THETT6MLD
UTUIHSHSHTHALD BmHSSH60 Gouewi(BLD. Bgmaee
ugwpenpuiener Grrh@Gd Gurg:

LCPI, LGFPI, LOIPI, LUSD o dlw omfsensarer  (@mmibneo
aWFFIILUGSH0 AU gemer  BHOETETUSNEG BTG
Lo M (6TH ST 601 yerefealuys Qa1 GHulleneull Qupm
IIG0sTGIHUmens OCaTewiL  glewewmr Menu el o siten  Proc
61631 &L enenuilenesid Oxifley QFu1g) Make Vector
Autoregression e16iiLSHMeNT  S(LPSHHIH60 Beuesi(HLd.
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BEE
[V\ewleclObject] [SavEIFreezelDetaHs—ﬂ-l lShowIFatchlStoreIDe\etelGeanSample]

Range: 2003001 201412 - 144 obs Filter:*
Sample: 2003M01 2014112 - 144 obs Order. Name
B« M wipi
M i A Iwpi
& cnfpi A neer
&4 cpi 4 dilp
% E?Elm % i [E) Group: UNTITLED Workfle: DATA:Urtied\ ==~
& infcfpi A resid01 View Pmclomed] [PrinthameIFreezel Defaut | |Sort|Edit+/-| Smpl+/-| Compare+/-
infcfpi1 resid2
% 2 % fesidl3 ake Equaton. | LD LOE
: 200 4572315 4054156 A
& infcipi3 A resido4 Make Factor
E infcipid E resid0s 200 4573282 4120587
§4 infenfpi A resid0s 200 Make System... 4573994 4040115
W infepi 4 residd7 200 4574513 3865060
B ingpi 9 residde o MaeeledorAuoregresion. ooy aagsens
& it M residdg W pecample. 45TI0R2 3956260
B4 infgpi2 A resitdd 200 457615 398130
& inffpi A residn : :
W infwpi A time 200 Wake Principa! Components... 4574380 4013696
2 ol i s T e 4550662 3920308
& lenfpi & i 200 4548728 3996465
A lepi & wpi 200 Make Distribution Plot Data... 4562022 4000194
8 lofpi 200 4560656 4.027860
M loilp 200 Addins Hlaseass| 4073193
4 Jusd 200802 | 4700530 4606751 4500522 4071657
<3 Untitled { New Page 2004M03 | 4702297 4720336 4579363 4143631

200404 | 4714921 473M28]  4BRAI3E A4ETTT
2004M05 | 4725616 47TI7780) 45936800 4253724
2004M06 | 4734443 476035 4612300 4100342
2004M07 | 474R404)  4TZTTO0R) B3R 4262140
2004M08 | 4797033 4721783 4638645 4367233
2004M09 | 4773224  4726538)  4BIT008 4253183
2004010 | 4779123 4TI9705) 4642672 4470313
2004W11 | 4799914  4733754)  4BAOTRE 4264437
2004112 4 R1721R4 4740010 4 RR?7R4 4200738
onnAunT | ¢ v

@z ety Westeud  eugeleomest VAR Specification  eresim
siemewst Menu elenetls QUOHEISOBT6TEN (LpIQULD.
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VAR Specification X

Basics  Cointegration VEC Restrictions

VAR Type Endogenous Variables

l Save Ounrestricted VAR lcpi lgfpi lusd lilp

Rane: 203I'u|01 3014 8Uector. Error Correction
Sample: 2003001 20141 EEE

% Ef _ Estimation Sample Lag Intervals for D{ Endogenous ):

Pl

& cnipi 2003m01 2014m12 12

B cpi E

% 3;2:0'1 Exogenous Variables i
View | Pro re</-

&4 infcfpi -

K4 infcfpit — —

&4 infopiz | 2003M0 2

& infcfpiz | _2003M0)

&4 infcfpid 2003M0| Do MOT include C or Trend in VEC's

&4 infenfpi 2003M0

b infcpi 2003MQ

b infafei | 50030
i infafpid 200310

% :2;&;%22 2003110 Cancel
& infwpi 2003M09 TE6AIBZT 4587074] 45586627 3920306

Icfpi 2003010 4665324  4613462| 4543728  3.996465

P

KA lenfpi 2003011 4678421 4640675  4562022)  4.000194
M lepi 2003012 4690430 4656884 4568656  4.027860
%l :g.flp' 2004M01 4708629 4686422 4583483 4.073193
% lﬂ'sﬂ 20041102 4700530 4698751 4500522  4.071657

. 2004M03 4702297 4729386 4579363 4143531
ad )M 2004M04 4714921 4731128 4585236 4145717
2004M05 4.725616 4717780 4.593659 4.253724
2004M06 4734443 4736085 4612389 4199342

Guom@didi L VAR Specification eeim  giewemr  Menu  ailed
uebBaum Ozfleys@flu  SiwsmEeT o eTener. @eummieT VAR
Type eeoip u@Hulaen Vector Error Correction eisiiLugenend
Ozfley OQFumsd Gouswib. oeusur@m  Estimation Sample,
Endogenous Variable, Lag Intervals for D (Endogenous), Exogenous
Variable R AT Osfleysefevid 61LD& &H G Bxpemeuuiment
rporismandF OFuigHs0 Geusi(HLD.

918zxBsuemen, VAR Specification etsimp  siemewsr  Menu  ailed
o eitenn  Cointegration el GHlewewil UGHBGHF OCFam, DIBIG
Ui HGHS Cohemeuwmer LOTHPEIGMNF CFUIH0 Geusvt(HLD.
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SiGFHumwn - 13

gl (B @omuEdmamibs HhOFey
ARDL Bound Ggngenest (pemnm
ARDL — Auto- Regressive Distributed Lag Model

Pesaran o 1b o6urs FETHHEHLD  DEWIHSH  DIMI(LHSHLD
sy @m Gsrgemen wenm ARDL Bound Test (b

eoESmanbs UDoFone GG PHPWUIGL. B3
Hesteumd MUBHMBIHEMEN 2 _6IToNL SHaU6T6Ng).

1. &mig wrh Non-stationary @maes GCeuswi(BLo.

2. gngmyem  Heneouied (Level form) &L ehgsG6eum(m
wruw I2) oL QmeEsd FnLTg|.

3. ooy  FHwmer  (whleyset o efen  mHemsvulsid
gL ebsOeurm wriuw  I2) o @msss
FALTG).

8bs weopuwilmer alends@Geausng Crude Oil Price wommid
Retail Gas Price o dw & widsamner  Seuaigdled
QameT@eurid. @DLoT P E1HEBlem L uTlevT 631 QFTL T en 68D
STERILUSMBTET LIg(Lpenmulensst eTou(HLOT| &HTeIGTLD:

Graph : ugupenm - 1:
Crude Oil price, retail Gas price opdw wrhamens Gzllay
Oauig seupMst  yetefelurs sroysemend OoTewiL  Glenew

Menu ealemerl QummisOETeTen (WQUD. Sishziemet Menu  alsd
View sieiugenen  Click Qzulg oifled o eifen  Graph eteiiugenens
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Vector Error Correction Estimates
Date: 05/09/17 Time: 08:20
Sample (adjusted): 2003M04 2014M12
Included observations: 141 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEq1
LCPI(-1) 1.000000
) This is a
LGFPI(-1) -0.424931
(0.12863) lag Model.
[-3.30361] i
That is
LUSD(-1) -0.915388
(0.20107)
[-4.55251] >- €1
LOILP(-1) -0.267501
(0.08377)
[-3.19330]
c 2.445544
(0.76338) /
[ 3.20358]
Error Correction: D(LCPI)  D(LGFPl) D(LUSD) D(LOILP)
CointEq1 -0.046356  0.014466 -0.007305  0.199119
(0.00646)  (0.02120)  (0.00944)  (0.06280)
[-7.17265] [0.68225] [-0.77398] [ 3.17050]
D(LCPI(-1)) 0.121073 -0.104601  0.039441  1.347783
(0.08478)  (0.27816)  (0.12381)  (0.82387)
[1.42807] [-0.37605] [0.31855] [1.63591]
D(LCPI(-2)) -0.180784  0.313195  0.038033  1.703595
(0.08391)  (0.27529)  (0.12254)  (0.81537)
[-2.15458] [1.13770] [0.31038] [ 2.08934]
D(LGFPI(-1)) 0.070186  0.526227 -0.032126  0.852765
(0.02904)  (0.09529)  (0.04242)  (0.28224)
[2.41649] [5.52231] [-0.75742] [3.02139]
134
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e1eiBou @BHetT SiglilienLulled (GHMIBIBTEL SUIEIG Hlensv
D(LGFPI(-2)) 0.058264  0.120287 -0.073346  0.170468 Saren WHIGLBS FOMUTLTENS FeToImHOTN SEHOLD.
(0.03118)  (0.10229)  (0.04553)  (0.30297)

[1.86878] [1.17595] [-1.61092] [0.56266]

D(LUSD(-1)) 0.091540 0.245269 0.347146  0.759795 DLCPI, =—0.046356,_, +0.121073DLCPI,_, —0.180784DLCPI ,
(0.05982)  (0.19627) (0.08736)  (0.58132)
(153021] [124967] [8.07365] [1.30701] +0.070186DLCFPI,_, +.0.058264DLCFPI,_, +0.091540DLUSD,_,

+0.002543DLUSD,_, —0.004762DLOILP., —0.012191DLOILP .,
D(LUSD(-2)) 0.002543 -0.335548 -0.041463 -0.435611

(0.05940)  (0.19488)  (0.08674)  (0.57722)

[0.04281] [1.72181] [0.47799] [-0.75467] Gogusion  GUDBLPPET  SpluLWI® T HaenddmLule

GoEsTes  OsTLIY  Meveyeug — sewiLpwiliul (hefengl. &L
OuuBuIBeflsa  ouelinenLuled Core@  Burgk  GuMGUIIEET
TMsEpSEmLUTD GHnEIBTer CHTLTenealend @ dlament.

D(LOILP(-1)) -0.004762 -0.014005  0.004960  0.146127
(0.00969)  (0.03179)  (0.01415)  (0.09415)
[-0.49151] [-0.44062] [0.35058] [ 1.55214]

D(LOILP(-2)) -0.012191  0.022741  -0.001598  0.093944 ) CBmLi . .
(0.00954)  (0.03129)  (0.01393)  (0.09267) srid wih QsTLTUTET a1 FAILGSSE GSemmBId

-1.27842 0.72688 -0.11475 1.01378
[ 1 ] 1 1| ] FEd  rh Bl &Tev  Fopleneoulenet  DienL WIGeuesT(HLOT 6T 60

R-squared 0.347207 0.357335 0.166044  0.296359 o o piy(e,,) @as  Gasd () @Ouilgmen
Adj. R-squared 0.307644 0.318385 0.115501  0.253714 o o ) ) ) )
Sum sq. resids 0.007062  0.076014  0.015061  0.666859 Qeprmemirio T & & Beuemi(BLD. Guogoind @biomBluTesr GEISBLD
S.E. equation 0.007314  0.023997 0.010682  0.071077 GurpEpsenzTaad BHmssCaaiBG. g Geuefluiipsd Gbs
F-statistic 8.775996  9.174325  3.285209  6.949447 @Gewisld -0.046356 SLEHa D QUTHEHETNHTHED  HTeILILIBEMHI.
Log likelihood 498.0076  330.4841  444.6120 177.3822 g DeDM (& LD N Reus S orHuTeis EetiL. Erey
Akaike AIC -6.936278 -4.560058 -6.178893 -2.388400 ?Lfgmm ﬁrrs%g;uﬂsmsm%%rr&&% illso)g;uLb Grso"[rﬂl)_lg;rr@?bj B

Schwarz SC -6.748059 -4.371839 -5.990674 -2.200182 )

Mean dependent 0.006845 0.004735 0.002137  0.004929

S.D. dependent 0.008790  0.029066  0.011358  0.082277

Determinant resid covariance (dof

adi.) 1.36E-14

Determinant resid covariance 1.05E-14

Log likelihood 1469.083

Akaike information criterion -20.25650

Schwarz criterion -19.39906
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GupeMuil L uguwempssmet Weummd Gurg Breakpoint Unit Oaifley Gawisumes cpeod Lelleud gewewsr Graph Option ereiim
Root Test eeim  eteupd  giewesmr  Menu  eleneditl Menu elewens Qupmis Q&meiTen (UL,
QuUOMIEEQBTETEN  (LPIQULD.

Breakpoint Uit Root Test o]
Test for unitrootin Break type 7 _—
| el T Waorkfile: ARDL DATA LOG GAY Graph Options m ﬂ
z s () Additive Qutiier - 7 : =
[0 Werkéie: ARDL DATA Lo A | Proc[Obiea [Prangl | ?d dﬁ:m‘m — s e Ome:t Dpic s Graph type Detals
Trend specification Breakpoint selection r
7::;:::_t;:eze Bl easc:  [rrendandintercept ~) [incpt. +trend break max+  ~| R B Group: UNTITLED Waorkdi B G(aph Type Bt . ,
B 1 5421331 et s : ] ientation:
= %;”JLZ o | el SO B s s E CRUDE| RET| | syes 5ang Specic Orentaon _Norma\ obsmiscnbottm ¥
§ i ' 2618
& resa & | 5000l o penkenoe b W4 i T e
84 refail_gas Z Lo E L2 : Graph Elements ga_rke
: = 3 26358 dkFonts A
L] o | T | e Wik e '
b 5602783 —
10 5715975 b 5 25318 M[b?:d 3
1 5667049
12 5565210 L b 2543 Dot Plot
13 5494829 7 26768 Error Bar
14 5490713 | m— P
15 5.372636 8 26568 ?'92;-20"\' (0pen-Close)
SET | oo -
18 5473027 10 0368 Yt &rea
T C—— ——————0 1 2918 P
| Path = ci\users\directorimusic\documents | DB = none | WIF = ard data log gasoil ney 12 26118 Disﬁibyﬁﬂﬂ ‘
3 24343 mg‘f ~Quartie
Gup@minil L Breakpoint Unit Root Test glememr Menu afllsd L LA
it 21543
2 sten Ok sLLenemulme  IDSHIUSHET  cLpevld  L6dTeu(HLD 5 4
OuLIBUDMemeTl QUDMISEBTETET (LPIQULD. g gg:ig
- - T LT
Print | Name [ Freeze [ [sample| Genr[sheet | Graph [ stats [1dent | an a7nan

Unit Root with Break Test on LCRUDE

o Gup@Midi L Menu eled Axes & Scaling etesiugenen Click Qauig)

Mull Hypothesis: LCRUDE has a unit root
Trend Specification: Intercept only

Break Specification: Intercept only 8]56\’3 @I@QJ@W Menu 6]5]61) 2 eitenm Series axis aSSignment GIGUT[D
Break Type: Innovational outlier . . . . . . .
e u@deo o siten Right sl Lenenuienens Osifley Gsuig (Gas Price
Break Selection: Minimize Dickey-Fuller t-statistic . . . . . . .
Lag Length: 1 (Automatic - based on Schwarz information criterion, &@) Ok 5|_|_60')6T[u5166)6m @I@'Sjglﬂ]g)m @mw |j]60161|®|.0 Graph
maxlag=19}) . . . . . . . .
———— %smanu .(aum.gu(;@&,rrmm. é(]l,qlgmw. .(Ij]&,mgeoﬂ&,g,:. @6uGeum(p  Lommlulest
Augmented Dickey-Fuller test statistic -3.929214 0.1815 GU)G‘)U-ILD @GU 6].||T® @IE 6V @‘rﬁ'u LUU@ mﬂ)@)
Test critical values: 1% level -4.949133
5% level -4.443649
10% level -4.193627
Workfile / View / Graph / Graph Option / Axes & Scaling / Series
*Vogelsang (1993) asymptotic one-sided p-values
axis assignment / Ok
Augmented Dickey-Fuller Test Equation
Dependent Variable: LCRUDE -
« [ [3

| Path = chusersidirectorymusicidocuments | DB = none | WF =
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] — Crude oil — Retail Gas \

Guevisiien  auemgULGHHL — oemioliy  FHwmesr  (wpleyeiTeng
AIUSMDT  SuFHTeldsd  (pujld. Bbs el  Fhluime
whelenen seouasHaTOsTaw(H (WMo FHwUTET VG  epsL
ufGarsementuleneot (Breakpoint Unit root test)
BuomaETsTeugsmaTer  Ug(penpuienat LNSu@mLD  Hem6evLiLobameren
B  sTwIVTD. il (h @HEEmeanhs  LHOFve SpuIelenest
Qurgleuren @GBlemeouied LFBuwrdlés wuwruimid Hraseafed
wheyssm  @mE@L  Burg  @esuruielener  GmHOETeToS)
Aempwimes (e sEnds@E B (HFOFe0sVILD.
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wiley FHwrar oevg pew ufBGsrgemear (Break Point Unit
Root Test)

Icrude etapid  wrPullemest  THSHHIGBTL LTSS  Cbmesi(h

ey i Sluimest ENVE eLp6Y uflGgm s emestuileneor
BLom QBT 6iTEUHM B T68 LI (Lpem MUl 6w 6vT UestaumLommi
SITEUIGOMLD.

ugenm: lcrude wr
@Mss Icrude wrhulemesr  Click Qouig oispsrTer  sreys
HongHeneill QUDMIBOBTETENT (PIQUD. DISBHTONSH HensHHed View
aaugement  Click Qsuig Breakpoint Unit Root Test @m@&
QFeoaIHe0 Beuemi(hLd.

EBEE
IView[Prot[ObJectl ISave[Freeze[Detail!vi-] [Show[Fetch[StorelDeIete[Genr[SampIel
Range

Samm; 49 Seres: LCRUDE. Workfile: ARDL DATA LOG GASOIL NEW:Untit..| = | & |[aa]
IView[Proc[Ob}edlPmpertiesl[PrmthamelFreezel Defaut v [Sort[Editd-[Smph

A bre
% Eru SpreadSheet FUDE

Icry Graph... L
% loa P 117-05:18 A
4 res Descriptive Statistics & Tests » Ide=log(crude)

ety de=log(crude
u One-Way Tabulation... gleude)

Correlogram...

Long-run Variance..

Unit Root Test..
Breakpoint Unit Root Test..
Variance Ratio Test..

BDS Independence Test..

Forecast Evaluation...

Label
13 5494829

Dath - Aiucaret muctafal dnrumente | DR = nana | WE - sedl data lan azeail v
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Cup@hidiL giewewst Menu eied Estimation Setting 60 o _giten
Method @emen oiwHH iBamiet ARDL wempulenens Gxifley
QFu1mH60 Geuawi(hd. @sHest Llevieny Wesieu@md Equation Estimation
oI Glewewst Menu &Il (pib.

Equation Estimaticn &
Spedification | Options

Diynamic Specification
Dependent variable followed by list of dynamic regressors

LCRUDE LGAS

@ Automatic Selection Dependent Variable: Regressors:

) Fixed Max lags: |8 - Max lags: |8 -

Fixed regressors
Trend spedification List of fixed regressors

Rest. constant - break

Estimation settings

Method: [AR.DL - Auto-regressive Distributed Lag Models i

Sample: | 1 708

[ OK ] l Cancel I

Cup@hudie gryr  wrhéstenr Max lags oienaileneis Osifley
QFuimed  Geuemip. iBFHBsuemen, List of fixed regressors
aaiugseiel  break eteugemenud  type QFuIHe0  Beusmi(hLd.
@saiilae GNHs senes Menu 2 eiten Ok &L Lensnulenest
SIWSHHIUBST  cpsold  Lleteu(mLd Oeoueuilwenesr  BEIG6T
QumieiTHerT.

SIBxBsuemen, Equation Estimation eeim  giewewmr  Menu  eflsd
2 siten  Option etetim sl Lemenuiemests; Oxfley Gswiuyd Gurg)
Equation Estimation eeiim  gewewmr Menu &e0 Hev  yHw
sl LemeNH6T GHTHMD QUIIIHMET DUSHTNES (LPIQULD.
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Gueyisiien  QUIIBUMIBefasT  SigliuenLulsd t-Statistic  -3.929214, p
Qumuorenomengyl 0.1815 op@w. (@mE p @61 GUDIDTEIOTEIG
0.05 @eb urjss OQufwstew (P > 0.05). 9s6m  Gealws
amaIGsTar wonsaiuLailsemey (not rejected the hypothesis of a
unit root at the 5 % significance level). ops6m @bz wTH
nonstationary ) e SiemPSSILGE GG

Guim@Ouldl L  ugwemmpsmer uweiubBsHE  1gas  wmrpdsTen
wley FHwmer oevE cpev  ufiGFTHmeulenet  BmGBTeTEHLD
Gurg deeumd GuIGuDMenss QUDMIEGET6ITET (LPIQULD.

Workfile / View / Breakpoint Unit Root Test / Ok

Null Hypothesis: LGAS has a unit root
Trend Specification: Trend and intercept
Break Specification: Trend and intercept
Break Type: Innovational outlier

Break Date: 455
Break Selection: Maximize intercept & trend break F-statistic
Lag Length: 1 (Automatic - based on Schwarz information criterion,

maxlag=19)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -5.341067 0.0299
Test critical values: 1% level -5.711386
5% level -5.155006
10% level -4.860969

*Vogelsang (1993) asymptotic one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: LGAS

Method: Least Squares

Date: 05/11/17 Time: 21:12

Sample (adjusted): 3 708

Included observations: 706 after adjustments
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Variable Coefficient Std. Error t-Statistic Prob.
LGAS(-1) 0.907261 0.017363 52.25109 0.0000
D(LGAS(-1)) -0.307075 0.035608 -8.623877 0.0000
C 0.323140 0.060397 5.350239 0.0000
TREND 0.000201 4.35E-05 4.610873 0.0000
INCPTBREAK -0.039836 0.011428  -3.485978 0.0005
TRENDBREAK 2.73E-05 6.15E-05 0.444250 0.6570
BREAKDUM 0.141562 0.066504 2.128618 0.0336
R-squared 0.962952 Mean dependent var 4.089002
Adjusted R-squared 0.962634 S.D. dependent var 0.338883
S.E. of regression 0.065507 Akaike info criterion -2.603445
Sum squared resid 2.999553 Schwarz criterion -2.558236
Log likelihood 926.0160 Hannan-Quinn criter. -2.585976
F-statistic 3028.041 Durbin-Watson stat 1.924437

Prob(F-statistic) 0.000000

The corresponding result for the LOG_GAS series is:

BumeIidiL  Qeusiuiligerg t-Statistic oyengl  -5.341067, p
Qumiorenomeng 0.0299 o@w. (@B p @1 CUOIDTEIOTETS
0.05 @eub umjss dAPwst@w (p < 0.05). 5660 @Galws
sHGHICsHTeT  NGSILGHETDG. 5Cu @bs wrh 1(0) wr
orenr oempsslLBEamg (rejected the null hypothesis of unit
root at the 5% significance level) It indicates that it is a 1(0)
series).

Cuop@mIini L Bgm Hem6sIH M 61T SlQLILIEDL WITHS Qs mewi(h
Bera@w Burg Icrude wmwmeng (1) opsand lgas oyeig
I10) op@b srauGASIDS. Reuasd GNHS LTNSNT 5
sremluBeusemsd  LnGFevey  opuielsd  Engle -  Granger
(wenpuleneGuim Johansen Gamrzement (wenpulenet@uim
uweu(hsHS (WWrgl. SeleurToprer GoBlemsuseilsd ARDL Bound

test SigmIGHenmulenel LweaLbBHSHIUE QUIT([HSHSHLOMIBT (GHLD.
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FLB qordmannsd LUD0Fe wrdflumeipsTter wdiniG
(ARDL Model Estimation)

Fal (b @ (HEBIE D 6WIHSH AmOFeve o Hifluymelmeest
AU ener CHOBTETEHLD (Weiien] SHEIG MM non-stationary
HEENID 2 _6TENHT TS MET HouaisHD CBTeaTEnHed GCousmi(HLo.
@seiiug GuomaT Liu’ L @yewi(s wrfsefsd lcrude wrpuwimesig)
non-stationary geaienouleneis  Qamemi(hetengl. eaiGa  @mIE
grihs  wriPwrs Icrude wrhulemes Gafley Gguiw  (1PQUD.
SI8aBeuemen, lgas price wmhulenenr gmyn  wrPwrss  Qameiten
(WpIguyLb. @semgliLenL_uled G uflGam Hemnestulenest
BLomOSITeTEUSHM BT 681 Lg(penmuilenest AesteumLomm) [
(piguid.

@Miy: smd wrulemer Ozfle GaFuiud Gurg GsTlumligenss
HpUuAHILGSSHIUBTEMD @ (HEHSHGeuesHT(HLD.

LIQ(Lpemm:
LCrude, LGas price spdw wmisemens Ogfla Qauls. e
Proc, Make Equation, esiiugenen Siwsgieugean cpeod Equation
Estimation  eigmud delteumd  Glenet Menu  @enenil
QuUDMIECBTETEN  (LPIQU|LD.

= (= |[=
[view|Proc[ object| [save | Freeze | Details=/-| [ Show | Fetch | Store | Delete | Genr | samale |
Range: 1708 — 708 obs Filter: =
Sample: 1708 — 708 obs Order: Name
B3 break
E c
B3 crude
B4 lcrude
S Igas
BA resid Equation Estimation
KA retail_gas o >
Specification  Options
Equation specification
Dependent variable followed by list of regressors incuding ARMA
and PDL terms, OR an explicit equation like ¥ —c(1)+c{2)™X.
Estimation settings
< >} Untitled Method: [Ls - Least squares (NLS and ARMA) =
sample: [ 1 708
Gancel



(== =]

[view] proc| object] [ save | Freeze | Details~/-| [show] Fetcn| store [ Delcte [ Genr| sample |

Range: 1708 — 708 obs
Sample: 1708 — 708 obs

Filter: *
Order: Name

break
c

crude
lcrude

[=] Equation: UNTITLED Workfile: ARDL DATA LOG GASOIL N... [ = |

resid

BRBRRER

Label

retail_gas Representations
Estimation Output

Actual Fitted, Residual »
ARMA Structure.. tments

Model Selection Summary
Coefficient Diagnostics
Residual Diagnostics
Stability Diagnostics

laas [view[proc| object| [print| name [ Freeze | [estimate | Forecast [ stats | mesias |

c selection)

Gradients and Derivatives ¥ iterion (AIC)
Covariance Matrix ). LGAS

< 3! Untitled | New Page |

LGAS(-1)
LGAS(-2)
c

LCRUDE(-4) -0.093331
LGAS

-0.010514

-0.075378 0035043  -2151006 00318
0.179971 0.047014 3.828040 0.0001

Correlogram -
Correlogram Squared Residuals...
Histogram - Normality Test
Serial Correlation LM Test...
0163081 Heteroskedasticity Tests...

Q-statistics...

R-squared

09726853 Mean dependent var 5996233
Adjusted R-squared 0972383 S.D. dependentvar 0351501
S.E. of regression 0.058413  Akaike info criterion -2.831230
Sum squared resid 2371423 Schwarz criterion

-2779391 Vv

16

Lag Specification ereiim

5418010 3575151
5411334 3.493473
5.473027 3.594569
5.565210 3.613617
5.611046 3.645450
5610131 3.671225
5638995 3676301

Flemewt  Menu

alled o atem Ok

BLLmMWIEneT  SpHSHIUBT (eod Leimeumd  QuuGubmlensorii

QuUOMIEEBTETEN (LPIQU|LD.

Workfile / View / Residual Diagnostics / Serial Correlation LM Test

/ Lag Specification / Ok
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e —

Equation Estimaticn
Specification Options
Maodel selection criteria

Schwarz criterion (SC)

Coeffident name

C

Coeffident covariance matrix

Ordinary -

d.f. Adjustment

Cancel

Guevisiten gemesst Menu &eb0 Model selection criteria  eTasTLGH )61

Schwarz criterion (SC) Qsfley GQsuig Ok sLLeenuienet
IWSHHIUBH  cpsold  Lerteupd  QuuBupplenss QuUDMISGSTeTen

(pIQUYLD.

146



Dependent Variable: LCRUDE

Method: ARDL

Date: 05/12/17 Time: 22:52

Sample (adjusted): 3 707

Included observations: 705 after adjustments
Maximum dependent lags: 8 (Automatic selection)
Model selection method: Schwarz criterion (SIC)
Dynamic regressors (8 lags, automatic): LGAS
Fixed regressors: BREAK C

Number of models evalulated: 72

Selected Model: ARDL(2, 0)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*
LCRUDE(-1) 0.790856 0.038115 20.74920 0.0000
LCRUDE(-2) 0.131494 0.037792 3.479434 0.0005

LGAS 0.078227 0.018645 4.195723 0.0000

BREAK -0.059606 0.012161 -4.901268 0.0000

C 0.149526 0.046087 3.244427 0.0012
R-squared 0.972784 Mean dependent var 5.994998
Adjusted R-squared 0.972628 S.D. dependent var 0.351767
S.E. of regression 0.058198 Akaike info criterion -2.842880
Sum squared resid 2.370870 Schwarz criterion -2.810552
Log likelihood 1007.115 Hannan-Quinn criter. -2.830387
F-statistic 6255.026 Durbin-Watson stat 1.987970
Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for model
selection.

@rig Osfley OQeuwiu'L @m LINsEhEETET  SiFHdnigul
ODuBGSH0 6TemINbmMBLTERIG 8 Dhd eUDTWMIGBSLILL (H6T6ng.

@mig LCRUDE @pamen LnbFevaiensr &mbIHHOSTETEN  (LpIgUiLD.
Sieueun@m, Break  eigiugenan  Gumed  wrhlwrss  (dummy
variable) emawmen (pujb ereugL e intercept and linear trend
@O QEmTSHFHIL LWSTILGSHS (LPIQU|LD.
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Workfile / View / As Equation / Equation Estimation /Estimation
Setting / Method / ARDL / Equation Estimation / Max lags / List of
fixed regressors / Type ‘break’ / Ok / Equation Estimation /[
Option / Equation Estimation / Model selection criteria / Schwarz
criterion (SC) / Ok

ARDL wr@fluymelst QumiGupplenen  ufiGFradldsain
Fadilmeany SO0z OCsTLT Gmewe] UyFfenerulanens
BanFHeHHa0ILD

@uwrdfluymellsd o 6Tem  eUIEBET  FTITH  HEITENLOW|DHLUIGE]
eleiugl  GOIILSSSBH.  SeusurisoeomallLmed  yeteflealuy
wANIHHET  BLOUSTOTHIHTE RHBBTH. GOailed  FTihS
wrulesr QumioTeomeig @mi@ HUBSSILGE SIS

s,y @mewey UpFfemeuiemensy — GamdHlLsmamet
Lig(tpemm

Qx1Ly] @ementey LyFdemenuienens Gandlugmg Gumammiul L
wrdflymeyssrst  Gupiulr  GuuGupniemert  CQuDIEUSDHST e
ugpempuleneil  KSupmeugiLer GNss  GumBumMlened
OQxrewiL glemewt Menu allsd View 6IaiiLGHme (DS AHDI6IT
o oiten  Residual Diagnostics  seiusm@F  OFerm  Serial
Correlation LM Test eisiiugmen  Si(0S5HIH60 Gouewi(Bd. B FH6u
Lag Specification seteoip glewemr Menu elemedil QupmisbGsTeten
(PIQULD. @60 Gz emeuwiment LOIT DBISH 68 61T [BITLD
GomGsmeiTemevTLD.
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Model Selection Criteria Table
Dependent Variable: LCRUDE
Date: 06/04M17 Time: 09:41
Sample: 1708

Included observations: 705

Model Logl AlC BIC* HQ Adj. R-sq Specification
63 909884402 -2.846503 -2.814049 -2.834012 0972606 ARDL(Z, 0)
54 1001.432746 -2.848162 -2.809110 -2.833065 0.972688 ARDL(3, 0)
62 1001.027613 -2.847003 -2.807950 -2.831906 0972656 ARDL(Z, 1)
72 993.899002 -2.832329 -2.806294 -2.822284 0972173 ARDL(1, 0)
45 1003.253049 -2.850512 -2.804950 -2.832899 0972790 ARDL(4, 0)
53 1002.826984 -2.849290 -2.803729 -2831677 0972757 ARDL(3, 1)
36 1006.033292 -2855603 -2.803533 -2.835474 0972967 ARDL(5, 0)
61 1002.536678 -2.848460 -2.802898 -2.830845 0972734 ARDL(2, 2)
52 1005.206313 -2.853237 -2.801167 -2.833107 0972903 ARDL(3, 2)
44 1004.366356 -2.850834 -2.7987V63 -2.830704 0972838 ARDL(4, 1)
71 994 236933 -2830435 -2797891 -2817854 0972160 ARDL(1, 1)
35 1007.206766 -2.856099 -2.797520 -2.833454 0973018 ARDL(5, 1)
34 1009.677000 -2.860306 -2.795218 -2.835144 0973170 ARDL(S, 2)
43 1006.391454 -2.853767 -2.795187 -2.831121 0972955 ARDL(4, 2)
60 1002.848389 -2846490 -2794420 -2826361 0972719 ARDL(2, 3)
27 1006.053404 -2.852799 -2.704220 -2.830154 0972929 ARDL(8, 0)
51 1005.282595 -2.850504 -2.792015 -2.827948 0972869 ARDL(3, 3)
70 994818014 -2.829236 -2.790183 -2.814139 0972166 ARDL(1, 2)
26 1007.277972 -2853442 -2788354 -2828280 0972985 ARDLIG, 1)
58 1007.002249 -2.852653 -2.787565 -2.827491 0972983 ARDL(2, 5)
42 1006.657543 -2.851667 -2.7B6579 -2.826505 0972937 ARDL(4, 3)
9 1009.831950 -2.857868 -2.786291 -2.830210 0.973142 ARDL(8, 0)
33 1000.790432 -2.857769 -2.786173 -2.830091 0973139 ARDL(5, 3)
25 1000.789871 -2.857768 -2.786171 -2.830090 0973139 ARDL(8, 2)
49 1009.483079 -2.856890 -2.785293 -2.829212 0973116 ARDL(3, 5)
59 1002.892865 -2.843756 -2.785177 -2821111  0.972683 ARDL(2, 4)
18 1006.064804 -2.849971 -2.784883 -2.824809 0972891 ARDL(7, 0)
50 1005.387426 -2.848033 -2.782945 -2.822871 0972838 ARDL(3, 4)
69 9053887162 -2.828006 -2.782445 -2.810393 0972171 ARDL(1, 3)
40 1011.177419 -2.858877 -2780771 -2.828682 0973207 ARDL(4, 5)
8 1011.025282 -2.858441 -2780336 -2.828247 0973195 ARDL(E, 1)
17 1007.286394 -2.850605 -2.779008 -2.822027 0972946 ARDL(T, 1)
57 1007.222027 -2.850421 -2.778824 2822742 0972941 ARDL(2Z, 6)
7 1013560108 -2862833 -2778219 -2830122 0973350 ARDL(8, 2)
31 1013.403251 -2.862384 -2777770 -2.820674 0973338 ARDL(5, 5)
32 1010.053921 -2.855662 -2.777557 -2.825468 0973120 ARDL(S, 4)
41 1006.672558 -2.848349 2777252 -2821170 0972899 ARDL(4, 4)
A7 AN00 077362 -2 RARTOA -2 777124 -2 A13055 0 9724R2 ARDI (1 5Y

Gumasr Ll (HBeter  yeteflaluy o' Leusnemiud  LWaTL(HSHS
wrdflymayssrer  yeteflalugmsmen @i OFuig FHobhs
wrFiymalmers Oxfley Gauiw wuw. @seiug ARDL
(2,00 wrAflymelemen @mGH pUInGETE  CBiFley
Qzuwiw (pgujLb.
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic
Obs*R-squared

2.443850
4.902388

Prob. F(2,698) 0.0876
Prob. Chi-Square(2) 0.0862

Test Equation:

Dependent Variable: RESID

Method: ARDL

Date: 05/12/17 Time: 22:52

Sample: 3 707

Included observations: 705

Presample missing value lagged residuals set to zero.

Variable Coefficient Std. Error t-Statistic Prob.
LCRUDE(-1) -0.704388 0.381292 -1.847371 0.0651
LCRUDE(-2) 0.675685 0.362033 1.866361 0.0624

LGAS 0.029339 0.027414 1.070200 0.2849

BREAK -0.035960 0.022537 -1.595611 0.1110

C 0.054450 0.061371 0.887227 0.3753
RESID(-1) 0.698075 0.378615 1.843761 0.0656
RESID(-2) -0.153110 0.069306 -2.209186 0.0275
R-squared 0.006954 Mean dependent var 1.66E-15
Adjusted R-squared -0.001582 S.D. dependent var 0.058032
S.E. of regression 0.058078 Akaike info criterion -2.844184
Sum squared resid 2.354383 Schwarz criterion -2.798925
Log likelihood 1009.575 Hannan-Quinn criter. -2.826694
F-statistic 0.814617 Durbin-Watson stat 1.986764
Prob(F-statistic) 0.558697

CuB@MIiLi L wréhflullsd  QHmLiT

Qememi ILIfFFemeT 2 6WILT

eletiLensd  HemileusB@  Gumosmeemiu L uflGaTHememrulediig

Obs*R- Squarred

yemefaluysder GQuuiod 4.902388 @l

@smiemLul  P-value 0.0862 o@ib. P- value 5%, @evb SIHHOTH

STeILILIB & emento

QgmLir

RememiaLl Ly&FenemmeniLl

QarewnghEHEalevamsv  6T6iLNG 2 M  LI{BHHIS GBS (Fyeoflul
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sHHICHT6N: OHTLT Rewent] LlenFdlenen @Revemsv ) eleiGou Rl
96 fvbs WIFNUG e WieelBe arpguib.

wrAfluym Gsfle (Model selection)

ARDL wondfl gemjenen wdHilbeugsen Hysmen Gmraosid
Bound Test @eweili (yCUTELILSMHBTET HONIOTH  BIFHEN6OTLI
uwetubBsHS (PIQULd 6T6OTLIGT(GHLD. [JATE;) uFAws
sHBICHTNTE  TNBEHSEMmLUTD BewILsTevd OBHTLTL
Bevemev  elLGl  LOMIGSIUGAIIDGH. BHLg  wrHfE
Ozflellemenr  Akike Information Citeria wmmid Schwarz
Criteria eITUOUDMIT  CLPEOIPLDLOMMILD  LTSBTEUIHLOTN  6UEDTLIL
epsopd QuMIGO&STaTeT (LPIQULD.

Schwarz Criteria (top 20 models)
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Cup@Iii’ L  wrdHfluymsd OCFflaibsrear  euemIUL SHenell
QuMHMIEEBTEITEUSHNEBIT6UT LIQ (Lpem MUl 6w 6ut UesteumLommi
Crroame0mLD.
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ARDL

BuBs a&TiLlulL ugupemsemenl uwsiubBHE  CFfley
Qe m wrHfl o mEsEnbsTar  LeTeiaiuyl
QuuGupPlenets  QuOMIECETEIL BT  Letten,  GHMSHD
yemeflaiuy QuuBumnieneis Gasmewi. Menu eflanier View
aaugmer  iwpsHd  Model Selection Summary  ereip
sl Lenenuieneail  QupUpuid. SoELLmemulmeT  Si(WpHS
Criteria Graph @eneng 06Ffley GFuised GCeuswi(hd. @S&H6wr
epevld BLosyieiten  euenUL SHenasill QUDMMISOBTETET (LpIQULD.

Cup@MiilL  suemyuLSHemell LWSTUGSHS — DpU161HST6N
rgflymelmers 0sfle QFuiw  (pub. BSaILY BEIE
L&D GMDHS Oumonesdemends Gamemi (-2815) ARDL
(2,0) wrflymalenenr opuieyssTas GHfley GFuiwl (LpQUILD.

Seueur@m, @Mes yeteflalugl QumiGumnienend e
Menu elgniem View eraiugensn  oiwpsHd Model Selection
Summary 61631 QuDUPIQU]LD.
@salLemenulener s Hd Criteria Table @eneid; Gzifley
QFwieuget peold Yemeflallugmisenend OomewiL  LsieumLd
S L susmemuiensill QuUOMISCHTETET (LPIQULD.

&L Lenemulenesill

Workfile / View / Model Selection Summary / Criteria Graph

Workfile / View / Model Selection Summary / Criteria Table
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ARDL Bounds Gsngemen oglienLuleonest mBewiL&mevg
Qgm_jy

Bm wrsepsdmLuisd BewiLsTnd OHTLIY  eTeumLomm)
STILILBHE TSI

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
LGAS 1.007432 0.085104 11.83769 0.0000
C 1.925628 0.346796 5.552622 0.0000

EC = LCRUDE - (1.0074*LGAS + 1.9256 )

Oxfley Qeuiwtu’ L @ WTINSEHSHGHWD REOLUED 15E5IL BT6V
Foafenevd QHTLTL

Lcrude =1.92562 +1.007432LGAS
SE 0.346796  (0.0851)
P value (0.000)  (0.000)

& STEILGESGIMS).
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ARDL Bounds Gangemen

Ozfle; Geuwuim L ARDL (2,0) wrdfluymelensis Gasmemi(h
ARDL Bounds Gangemenulenen  GomOameen  (LpigujLb.
oS LI (Lpem MUl 6w 6vt UesteumLommi
alenmifECsmateneomd.  @speiuy  Oxfley  QFuiwiul L
wrdflumeysstenr  QumIBGupm  Menu  eilener  View
seugemen  ipHd  Coefficient Daignostic  steiiugement
awsHd Bound Test @m@HF GQFs06v (LpIQULD.

S - < Equation: UNTITLED Workfile: ARDL DATA LOG GASOIL NEW::Untitled\ =0 Ben X
[T] Workiile: ARDL DATA LOG{ | View |Proc 0 [V\ewlFroclUmedl [Pnnt]Namevaeezel [E:tlmateIFuve:a:tlStatise:\dsl
View |Proc| Object | | Save | Fre Representations "
1
Range: 1708 ~ 708 obs = Estimation Qutput £
Sample: 1708 — 708 obs
D ek 3 Actual Fitted Residual v
real 4
B c 5 ARMA Structure... tments
tic selection
f4 cude 6 Gradients and Dervati v
& Icude radients and Derivatives riterion (AIC)
4 Igas U Covariance Matrix c): LGAS
M resid 8
fA retail_gas 9 Model Selection Summary 4
10
T Coefficient Diagnostics 4 Scaled Coefficients
12 Residual Diagnostics 3 Cenfidence Intervals...
ﬁ Stability Diagnostics v Confidence Hlipse..
15 T Variance Inflation Factors
16 —_——
— [CRUDE4) GG Coefficient Variance Decomposition
18 LGAS 0.146096 Cointegration and Long Run Form
LGAS(-1) DMZM3 ivearation Granh
B LGAS(2) ogegzs  omiegrhon bR
BREAK -0.057754 :
2 P 0123000 Wald Test- Coefficient Restrictions...
22 = Omitted Variables Test - Likelihood Ratic..
= ST e Redundant Variables Test - Likelihood Ratio...
24 |, | Adjusted R-squared 0973154
Path=  BoundsTest rdll dats log gasail

Gum@Piie Bound Test Gamgemenr cpsvld  LlswTouHLD
QuuCuMIGUMMenaTlI QUDMIBOBTETEN (LpIQULD.

Workfile / View / Coefficient Daignostic / Bound Test
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ARDL Long Run Form and Bounds Test

Dependent Variable: D(LCRUDE)
Selected Model: ARDL(2, 0)

Case 2: Restricted Constant and No Trend
Date: 05/12/17 Time: 22:55

Sample: 1 708

Included observations: 705

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 0.149526 0.046087 3.244427 0.0012
LCRUDE(-1)* -0.077650 0.018176  -4.272082 0.0000
LGAS** 0.078227 0.018645 4.195723 0.0000
D(LCRUDE(-1)) -0.131494 0.037792  -3.479434 0.0005
BREAK -0.059606 0.012161 -4.901268 0.0000

* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(2).

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
LGAS 1.007432 0.085104 11.83769 0.0000
C 1.925628 0.346796 5.552622 0.0000

EC = LCRUDE - (1.0074*LGAS + 1.9256 )
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 7.423235 10% 3.02 3.51
k 1 5% 3.62 4.16
2.5% 4.18 4.79

1% 4.94 5.58

t-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
t-statistic -4.272082 10% -1.62 -2.28
5% -1.95 -2.6

2.5% -2.24 -2.9

1% -2.58 -3.22

Guayeien  QumIGuUDMsLY Barsmensarer F ysiefaiugid
7.423235  gew. Gamaement  yeeflalugiomeg) 1%
QumBEpemIen UL GHEHe0  rmBlensoliGumiod) 5.58 opF
@maee  (CV=5.58). @mi@ uysfws smsCsmenmest
wrsEpsHmLuled BewisTevd OFHTLIY EeLem6ey 6168
alLwid uevons  wMEEILGEGIMG. eTerCaugpmert  BLogvieiTer
Bargpameiuler  (psuld  TMBEHEHMLUTD  [SERIL BTG
QBTLIY 2 6lengl slaiD (PalDE auIPQULD.
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===
[wiew | Proc] object| [save| Freeze | Details=/-| [ Show]| Feteh | store | Delete| Genr | sample
Range: 19782015 — 38 obs Filter: =
Sample: 1978 2015 — 38 obs Order: Name
El c
KA diefi
difai T rE e
% b = [= [= |[ =
=] ] [view|Proc] object]| [Print [ Name|Freeze| Defaul ~ | [sort[Edit~/[smpi=/-| compare =/
2 et FDI GOP
B adp 1978 24 42665 -~
& groupo 1979 732 52387
G groupoz 1980 710 56527
=N 1981 947 85005
- 1982 1323 99238
% g 1983 887 121601
BA resid 1984 830 Lag Specification b%
A resido1 1985 679
[~ 1986 787
1987 1727 Legs to include: | 4]
1988 13282
1989 6332
1990 1684
1991 2634 i)
1992 5315
< >} Untitled {New | 1993 9107 450565
1994 7815 579084
1995 1011 667772
1996 4756 768128
1997 7587 890272
1998 8846 1017986
1999 12449 1105963
2000 13125 1257636
2001 Fa1n 1an7a0s e
So02 | € =

Lag Specification seeoim glemewmr Menu eisd Lags to include
aaidHed QuUThSHLomen Lag eremienest 2 I QFeVISHSHIUSE  LHEOLD
Aesteupd QuuGUDMenett QUDMIBGBTETEN (LIQULD.

Workfile / View / Granger Causality / Lag Specification / Lags to
include / Lag
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ARDL Gsnsmenuleii euqp Hmpss wrdfluym CsTLiy
(ARDL Error Correction Regression)

Oaifley Gauiwiu’ L

rHFumeysHsTs

M H61Geu

OupmissTewiL  Ysteflealuy Menu elsd View sreiugemen

awsdH Coefficient Diagnostics ereiugenens Ozfley OCFuig

Error Correction Form seraiugemen oip&H5i5H60 Geoust(hLo.

[=1 Equation: UNTITLED Workfile: LOG GASOIL NEW:Untitled'\

Lo =] ]

[Viewl ProclObject] [PrintINameIFreeze] [EstimatelForecastlstatslResids]

Representations
Estimaticon Output
Actual Fitted, Residual 3

ARMA Structure... [stments
. . tic selection)
Gradients and Derivatives * lerion (sIC)
Covariance Matrix icy LGAS
Model Selection Summary 3
Coefficient Diagnostics 3 Scaled Coefficients
Residual Diagnostics 3 Confidence Intervals...
Stability Diagnostics 3 Confidence Ellipse...
Label Wariance Inflation Factors
[ GAS 0078557 Coefficient Wariance Decomposition
BREAK -0.059606 Long Run Form and Bounds Test
. Oatero Error Correction Form
R-squared 0972784 Cointegration Graph
Adjusted R-squared 0972628
S.E. of regression 0.058198 Wald Test- Coefficient Restrictions...
Sum squared resid 2.370870 Ornitted Variables Test - Likelihood Ratio...
Log likelihood 1007.115
E_ctatictic R2EE N2F Redundant Variables Test - Likelihood Ratio...

@se  epeod  LesTeu(h
QUMMIEEBTETEN  (LPIQU|LD.

Workfile / View / Coefficient Daignostic / Error Correction Form

m

v yemeflelugl  GQuuGumnienels
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ARDL Error Correction Regression

Dependent Variable: D(LCRUDE)
Selected Model: ARDL(2, 0)

Case 2: Restricted Constant and No Trend
Date: 05/12/17 Time: 23:03

Sample: 1 708

Included observations: 705

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient ~ Std. Error t-Statistic ~ Prob.
D(LCRUDE(-1)) -0.131134 0.038134  -3.438771 0.0006
BREAK -0.062219 0.011672  -5.330732 0.0000
CointEq(-1)* -0.055425 0.016648 -3.329119 0.0009
R-squared 0.069311 Mean dependent var 0.001549
Adjusted R-squared 0.066659 S.D. dependent var 0.060627
S.E. of regression 0.058571 Akaike info criterion -2.832899
Sum squared resid 2.408275 Schwarz criterion -2.813503
Log likelihood 1001.597 Hannan-Quinn criter. -2.825404

Durbin-Watson stat 1.996464

* p-value incompatible with t-Bounds distribution.

Guwevisiien  QuMGuDMiesT  SnglienLuled  TMsEHSE L Uled
GOEBTVS  OsTLiy  elendsiuGmgl.  RUGUMIGUMISaTes
sigliuemLuied Cmre@ Gurg QuMBUMIBT LoTMaEndSamLulsd
GnEsETey  OaTLTlmaelons@Gdamear.  @sen ysrynd LGAS
olengl LCRUDE 18&1 QuUm@b@neten  @GmImETeod OsTLimieneds
Oamewi(p STeILGASDG. Ul FIULUBGSH60 (HEWIHLD -
0.05542) LOEHM @MU 1gement QBT6wTIQ(H BB EBTMGI. oL
yemefaluyfdwrs Qurmenetensts (p=0.0009) o eiengl. Bbs
wom Govisld GNUOGE SEE  OTIOWTEIG Bl  &T6v
Fopenev UTemGulener ChTHd DiHFUD 6IETUSTGLD.

159

SGHwTwn - 14

rseEpssenLulsd sryemr — asrflwg QFHTLTLIMmeIS
semiLigked (Causality Tests)

I NEIQUY: L AE TN srewiiLbEesn HITIY 60T sTflwig
OarLidenens  sewiLfeusmars Granger Causality uflGamsement
uweTUGSSUUBH BTN S). 2 ST 6WILOT S Qorss 2 6MBTL(H
o HusHb@w GeusflBTi(p GBIy  (PHESLIgMEGLOTET  STT6sT
as1flwg QTLTInar SewiLflousn@® Leaumd  LIgLpenmeen eIl
Aerupmised Geuswi(ho. @ba LmMlseT nonstationary wrplsents
@muder waed Geumumiigest (first difference) eweuld stationary
LOTMSTENTS 2 _mommpilw Nest ST 6B RN
uweTU(h&HSLILIL 60TLD.

wrheepsdenLuleonen  sTyew &1l QaTLIGeme  epsiim)

auensWTs 1 Nflhg SLTTW6EOLD.

1. wmisemenr @ Gamgsenns  (pairwise) Oafley QFuig)
Granger Causality Gangemenenw! Gom@sTeiTensd
VAR gemwiliesr & Granger Causality & opuie) Gsuigsd
VEC siemwiden & Granger Causality s opule] QFuiseo

wrhemer m Camgsenmad (pairwise) Ozfley OCFuIF
Granger Causality Gargmeaienwt GmOsTeTemrsd

Wwa&Heded omplsemen  Stationary eugeled ommm  Geuewi(ho.  Newt
uglurwielemenr  Gauiw  Geuewipo.  dlgdp, difdi  opdw
wrhaemeng (Stationary) Osfley Gauig euppler yeTeflaluysd
sroysmend OCarewi  gemewt Menu  alenesit  QummIEOET6T6N
wruw. sssement Menu elsd View eassiugenest Click Qguig)
oiFev o efen Granger Causality eteiugenens Oxfle) OFulougen
apsord Lag Specification etssim gemswsr Menu  eflewenl  QuUpmic
QaBmeTeN  (LIQULD.
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Uenreflemnesoriy - 1

BTVGHESTLIT TS EDDHE BTeoSIHMmal LHHLBHSH60
(Lag)

Oereupo  InGgeveys  QuuiBupmlensst  SieugsTaiiiGumiomullest
Qwrss 2 6pTi{ 2 nHusHulsd GeusfBTl (b Cmbrg (WPHeSLTeis)
yereflaluy FHwmrs OQFebaurdGHdF OCFaIGHH1606M60  6T68TLISHEM6UT
SIUBTNBS (LPIQULD.

Reucurprenr  Beweoulled  wrAfBEG  sTevsHamentt HuGEHH
sl Qewiupd Burgk Qumpeten  euensuled GCFev6UTEGHF
OFbgIb. o giyenwiors Wereumd LnGFeval LsTtefllaluyshded
OeuefBTL(p  CoIly  (PHeSLNE@G  ApaIDTewi(h  HT605HH eneut
AouBsd Cwrss  wuw. Bsemerll  Weeumd — QuIGum
QeuelIL®BSHIS TSI

Dependent Variable: LGDP

Variable Coefficient ~ Std. Error  t-Statistic ~ Prob.
LTR 0.657259 0.075190 8.741260  0.0000
LFDI(-3) 0.106558 0.045805 2.326342 0.0281
LEFI -4.655444  1.239253 -3.756654  0.0009
DO1 -0.278542  0.091922 -3.030205 0.0055
C 25.94532 5.777992 4.490369  0.0001
R-squared 0.982390 Mean dependentvar  13.51218

Adjusted R-squared  0.979681 S.D. dependent var 1.286609
S.E. of regression 0.183398 Akaike info criterion -0.407629
Sum squared resid 0.874503 Schwarz criterion -0.176340
Log likelihood 11.31824 Hannan-Quinn criter. -0.332234
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Pairwise Granger Causality Tests

Date: 11/11/16 Time: 10:13
Sample: 1978 2015

Lags: 2

Null Hypothesis: Obs  F-Statistic Prob.
DLGDP does not Granger Cause DLFDI 35 0.08059 0.9228
DLFDI does not Granger Cause DLGDP 0.78644 0.4646

smyem — &smflwgd OpTLTilemens SHentpleHe0

Null Hypothesis Lag F-Statistic P-Value Granger

Causality
DGDP does not Granger Cause FDI 2 0.08059 0.9228 no
DFDI does not Granger Cause GDP 2 0.78644 0.4646 no

Gumuy  QuuGuppien  ogluenLuled GDP  wmmo  FDI
sleLeUMMIGSTeT  SMyewt  sThlwgd  QHTLTe] YeTefaluyfdHuims
Bl60Em6V.
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VAR omwiiear S Granger causality m opuie]
QFuI%60

VAR Granger Causality/Block Exogeneity Wald Tests
Date: 11/11/16 Time: 10:17

Sample: 1978 2015

Included observations: 35

Dependent variable: DLFDI

Excluded Chi-sq df Prob.
DLGDP 0.161179 2 0.9226
All 0.161179 2 0.9226

Dependent variable: DLGDP

Excluded Chi-sq df Prob.
DLFDI 1.572887 2 0.4555
All 1.572887 2 0.4555

@mig GDP @new FDI @hew @emiulsd sryewsmiu
OxTLgenu  gpymw 2 eGenmid. (pHeded  wmpseT VAR
Siemwliyseier &S gpuleysmend QFUleusn@ iened Staionary
augelsd @medd Beuewiho. op&Geu  DLFDI, DLGDP  erem
wrsener  UwWETUBHSHS GCouswwi(Bd. SiBevmglitienL ulsd GQumiin’ L
OUDIBLMIBET LNGBTEUBLOTMI SIEMLOTHSHI6TT6NT6MT.

P Qumuomemnd 0.005 @evitd SiFHs00E  HLUUSEITEO  STF65T
as1flwg CsTLIY ReLensv 6I8Im HHGHICHTET MIGHSILL 6T606M6V.
9,561 VAR spluemLuigw @@ wrihseps@n  Senruied
sTyewsTiiu QHTLTY B60en6v.
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VEC aimwinien & Granger causality g opuie] QFuiged

VEC Granger Causality/Block Exogeneity Wald Tests
Date: 11/11/16 Time: 10:22

Sample: 1978 2015

Included observations: 35

Dependent variable: D(LGDP)

Excluded Chi-sq df Prob.
D(LFDI) 0.618098 2 0.7341
All 0.618098 2 0.7341

Dependent variable: D(LFDI)

Excluded Chi-sq df Prob.
D(LGDP) 24.54348 2 0.0000
All 24.54348 2 0.0000

VECM  oemwoilisr & GDP ogpeng FDI @er 15g @@®  suf
&myet &THlwd OHTLTNenen Qs eiig (b HeEmal.

@mE soualss  Geusmnguigk  sryewaTfiw  GsmLiy  fev
algaImIBATE @eVeLTHID Fov  augauBIGeTled SMHBSEID 2 _6iTeng|.
3,586 puielenen  GmGUTaTEHLEUTH 6T6060T  AUIQEURIBATEVILD
SLTWiU’ B STomed 61(HaobsluL Geauewi(HLb.
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F-statistic 362.6189 Durbin-Watson stat 1.5637267
Prob(F-statistic) 0.000000

Dependent Variable: LGDP, 1978-2011

Variable Coefficient | t Value Probability (p)
B, (Intercept ) 25.94532 4.490369 0.0001*
Tourist receipts (LTR) 8.741260

0.657259 0.0000*
ForeignDirect

2.326342

Investment (LFDI(-3)) 0.106558 0.0281**
Economic  Freedom

-4.65444 -3.756654
Index (LEFI) 0.0009*
Dummy variable(D) i -3.030205

0.278542 0.0055*

R-Sq(adj) = 97%, Akaike info criterion -0.407629,Schwarz criterion-
0.176340,

F-statistic362.6189 ,Prob(F-statistic) 0.0000

** 1% Qurmemeiiento WL LD**5% QuTpEpesento oL L LD

BuwBev 2 atenn yeteflaluys sraysefey 10 eih GQUT(HEHETENLD
wlLsHe0 yYeeialuy FHwums OCFebeunds@HF OCFadHHieuHmed
&6u01(H OB eiTeNT (plgujLd (0.0281). SISHTeUF| BRVEINBHDHG)
augauempdsiUl L. QeuelBTL B GBIy  (WHESLTEIg  cpeiim
6U(TH LRI 61T 65T ApurGL Qor &5 o aipT(h 2 _MugdHe0
QFeOUTHGHE QFVHFHID SHTTNLTS LOTMU6T6NS).
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