
garr*oooulair qpgtLodlu5lo0 GtoraflpnL@ Gpfr+ gpa5L-gair pn6aLb

'A.M.Mustafa and 2S.Sivarajasingham

tFot,ttltt a/ Mottugement ancl Con'tmerce
South Eastet'tt tt*nvierisiiv o/'Sri Lcnkct, Ou,-il

' Deparhneln of' Econontics, Fcult.t, oJ'At'ts, Perodenh:ct

Keltr o r cl s : O anfig n L @ Gp q tg @fi 6f6, qpgtt of .C o - i n I e gr ati on u n u h,s i s

erflgoaLb
G)araflpnrg Gpf'+ gopo$rnor51 .rLEp Ltruu6l e1gennga€DeLt5 GLoo--na
lauauG)unqlennpnqgi$gtaoru dpuuLbrruaerf oi gairpna anooruu$dlairpg. $airUr
elGpa pn$aan goairGarn@GlunqgglLb $ouounparng Geuaflpnr'$ Gpfr+ LlpoSLq@IrLng
priloqgaoL-u-t Glunlgonngnq prargcieoraserror oriorupfl$girl Gloroorir@ Grea;dairgreor.
oLDF gsnupruaennemgl or@uun@saoan$ porri$pon, poflu flarLo$ pareoroula-lou
d.i,rOpoi. poflurir iourrontiseoo: ooo66ari$pab. Geuoflpnr@ Gpf ,+ g;gar,Srgaraor
orco[6ucDpuupptqrflu gguqd;aeo6n6 (qmpEF6D Gunairgrel$glair o.qrlir&
prrynan$paireoLou5laoeo 6rpuGFdus(Dri;dairpg,t (@atwaoa topspruJ 6vddi. 2002). ABp
elguueorr-"rlou $ooriloraqLb 1917eio Gtunqqornpnryei al@uun@seo:an$ pffingd
rnrfluanoilor; Glaueripnr@ GBry,+ gogoSrgoraur pnrqsgor aornpGp@uugfrano
Glsnoneosuioom r-d6nnuro5l6D6fi Gtaurggl. @$paroorau5lei @oiLarnu-rarraurg,i $or:rirataulair
q$gulD$ri6U GoroiBnu@ Gpf q gopaSr4ai gnd;agideoor qonofleriuryfgfluno
95qn.r-rdairp5l.

s5urq goorpuSlurei;

$oieurrerigrg 1978 201 lli +.r,ri b;1 $elrlur r e r6D F,Iol56n
uuairu@giguu$dairpar. gelon,laigrg aGSAri; G*nan6nuuLr Long5iaorfl;tr

Flqs6nn6orgt o 606 GpFoSLG etg!6araaan, goFodLG euglanrrg. @ourisoa LDEdul
arrjrdlnllair GerofluiSaan. Gtunqtraflueir Gpnei;g, ares$Ggng!oi grdon LoglprLb q$urLodl
Gaurgreop euoou.Llataaflair Gteuaflu-5@aon, gopaSr@& aeouuiair gogerSr@& Gtrut$)
Gloroflu-5@oen, 1gop6,5@ rLbu$pLona gogor5r@& s6ouu56urr6D G)erarflugruurr gaerabaen,
@outiorouiar ecp6 Glunlryonngnq glq66n, qenafloiuq gfloreo-n&sor Glaraflu_5@
Gu nairpel$plalrOB gl 6 Gt uSEB Gan6n6nuu r@ororaur.

Line graph, Confidence Ellipse. ggd)u ereoquL g)60)po@LbCo-integration anai,vsis. Error
Correction Modcl Gunairp e1$ut6r1 DluriraqgLb 6Bp glunu,5loi uuairu@$puur@on6n6uT.
qpCIllDpluldir rdgl Gtoraflpnu@ Gpf ,+ grgor5rrgair gn6s$$eoror Lo$1uil@ Glru.ru.r u6r)
ennq orgerrdroor uuairu@$guur@enanaor. Lond$l liqrioeom io$u8@euppana
enpntr6r-dr 6dlof eln6o (p6op uuaiiu@$guur$6narTgJ. @ailernu.ro5)aipryqaaflooeur
u(5uunur6Ll Gau,rarrppora EVi ews-7, Excel, M in ita bgoporlusodleflGlroair
Gunp6looiruuailu@6puurr6nan51L-air sburq Gpp!uu@$pg216ens G)anoD
Gteu-r gro'lpuuGOpai Glioaiunsu Gunp6l u ueriru@$puu r@en6n gl.
@aiarnu.lo5lou iiairolqin snridl6Dddr elguueulrunad Gar6nir@ GtelaflBnr@ Gpf rg

grga$L-9$15ib qfrgLo$dgLb @eoru5ouneo Gpnrriq egqnuuur-@on*gl. B-pd"n
etrguueoru5ou Glunqgafluteueneoau GDdopurs uairrorrdriq r51$Gtaotq
€l6ur6qGp6op,ellluqoon qorofloriury gl5utq, areoryuuraisor oremuomeriii
uuaiu@$puur@6n6n66r. gg6u.ltr grguueolurnoeL Glan6rtrrqfrgLo$l&+nriq ilairelgLonEt
pquugdp5l.

EX = f(FDi ,Dl,ER )

Sdtq EX - q$UlCI6l, Dl - renpnr@ GDp6'5@,FDl - Geraflpnr@ GE[,+ r3:porS@, ER -

preunuLor$g orfpLb 95 grb.

rlii!$ffi 2e6 issii



The

agci;aglLb Gpqolb
6r$ulrD$uil6o6ur$ $irLonafl&gLb Gpir$Grp@Bauurr Long5leqgdqqLb q$DjlD${i(srb
$eu:ru5leuneo Gtpnr--nqaeo6nB aanir@ Gtanorrelpfg GpriGsn@, GpnGern@ - rorcbeoe,
Lorcbeoo - ror6eoa, LorcBeoa GpnGen@ggdu uairLourdrig r5pGtesuq ronplrfl

-q6*q uulairu@$puuL-@6n6npn@rnob eleusglair rdee dp$p Lon$rfl e_qqeoreu Gtprflq
Gte ueup$g uoiGerurl q6nflfl6fluqrrjra6r uurairu@gi;guur@ gou$dlol sLppp
Lon$rflq@Gleunairg Gprfle,l Gru.tu-iuur@6n6fi5l. 6pair elguueo:L_uieir CLou-r er5]oleuuhit

Dnairg LonpflrflooflgrLb GpnGan@ Lori$rftuflsn SodlqebgarreLb [n-sS(adjy=9.99 ]
LopUlLb 

-F 
GupLlonorLb (1810.22) aaiueo e-u.rqeunoci ansrnuu@dlairpor. Sporneb GtLou-r

allalou5loU qpUrLod Glpnuriuna grairooeu6auurr Lon$fl l66aofloil GBriGan@ Lon$f)
+tD dID6g Lonpf,)f1 lgauna6 onernuu@d,dlairglgr. @porrGeuGu gsireunureriei Crbur
o5lmouu5ouneo qpULDdl GtpnL-nuna GpriGon@ Londflu_l(D uu-rairu@$puuu@oreng1.

GeuaflBnL-g Gpfr+ Cppor5Ln6drgt ooirernEt 6J1bCIJm$u5l6n (EX) pn6eLb Gtag$5tdangrgl
aairuporem Lo$ull@ Gou.rpeuSano @eurrieoau5loD l9i8-2011 ggLb e560tr@ snog
p[orl66rl 416$pl$Ganenenuur@ Eviews,Minitab (Software) G)LoailG)unqeooru
uuLairug$geupair Gp6Dd Gouaflpnr@ GBryC CppoSG (FDl), e_6flpnr@ g:p6,SG
(Dl),pnaouru-rLongE olp,b (ER) oooruor qpurmdl6to Grueioun*i1q& Gragr$grLn
anqeaofleerrna gl{eoruin6nralenonuul@#oreo.

Engel-Granger Cointegration gJUr64 gooorgluflair uq Cointegration rJ$Grooerflair
elggoi$anor gl6D(q (p6D Gonpeoreur ADF test Epoulb G)auruuullgl. ADF test statistic: -
3.28, P value :0.0018. @panu4 6u(q LUUI1 stationary ueorin-iloteur66lanorirr46d;dairpg1.
ggaGo @eGanpotor GluEuGu$gfianurg qpErLodqD 6/60)6Drut Longioornor ER, FDI, DI
ggdu Longlogrn $oiiu onou uropleoeu$G)pnrnL5ootor G)anorhrgl6ddlairpem.

qpgLoSls ennflair mpfluLlgssn ( GpnGen@ rondlflqO)

rongSlaen rlSGtaeuq& lgcroaLb t GlugonarLb
DlEpFsa.lu
GlugLonon6(P)

( Intercept )
-93546.32 -5.9 0.0000

FDI 1.63 3.52 0.0014

DI 0.323 12.17 0.0000

ER 1135.09 18. 18 0.000

R-Sq(adj): e9%

@aiorrurq qfruLo$ei;lq6Glauoipnr@ Gpr'+ gcpe$L-gsgrdooru5loonan Ggnrnq
confidence Ellip,ss ggoi G$)erflerna anrruu@d)pg1. rjfGteouq egu.rar?air
GupGugooiairur9 drfrUiLD$ii(5LDGololpnr@ Gpf,+ gogo$rr9$gr-6eorGur Gpri6aorflu$
Gtgruriq anauuruu@dedrp5t. FDI Aorgr8Fp 6erleuurq qorafloriury rf$u_rna
GunlryqgamiralLo aunu,rpggl (P = 0"0001).

GLopmnrruur@onmr elrrreleoernu9orug GluEuGu$glair srguueoL-u51e0 LiSGe euq
Sidudl6llii gorraEi$air GtugLopfl [n-sq(adjl; = 0.99 @pgdarrrira
gtr60rnr$Gu$0t iongluneur qSgio$ulair LonpaloU o5l6nli;slDrlraan gleoeurS5tib 9 9 epojp
urildeoeo arioidrgdanpor. GiogtLb F Spanem flepgaqu (p - Value) GugLog! 0.05 g
or5L (q6oE)6ilne $q6uupeornoi Lon$rflqq6aunan5i qonaflolluq rfgSluna Gtungqgenor
euaosdoi GunglLoneorBna e-6n6n5t ereri F Gangeoeo onr@dlairp51.

rl$iffi zgz .$S$utli:::



$$s:sti$i*i$ $*a*ra*'i;;,,.zor:

q$prLo$u5lo:or $nouuitig6 anryooflaeo6n etqriualuulno6 Ganoiir@ eS*{oi,
6Bn*ap6teoem ereoluqri GunqgL-@ o@$5ldGlenoftertuur-u ulguunu-ter5lair -elguueouuSlsi:
Gpn$Grp@d;euut-L- q[ELo$l&ennL$an G]uEuGufflan etrguuanru5loU GleuoflpnL-@ G5ry19

gopeEurg# r!$Gteouq g5u.ror5lorgl r5$Gloouqd geonsLb 1.63 e5ooltb nia1j25aqu
GtuELonorLb (P - Value) 0.0014g5aqLb anarruu@dlairpA. Apaiurg GtouoflpnrG Appai$
qefrofleriury rfpflune GtunlSqgoiror ouorouSloi: q$puLo$luian r.6g,l Gleoioungo&
Gtrg$grdairpgr. @pair erquueouu5leb Glorroflpnrs Gpfr+ t1ppor5ugoir_ el15 r-6lobofluair

qgunounoi: qpu6Lb et$lafluq eynxfl 6rSEtlDdlujl6n 1.63 r-6leiteSlurair qSunounoi:

el$ofluoru 6rtbu@$gldlairp gl.

aorGo gLbLon$1u5}air pncioLb Gpn&aolflu$ GlpnL-rir5eoem Gteneoiir-gouuSL-ait
qfELo$uien @pair G€'oilaun6qq deqLb #lpuune _ eneu'ouu@dlairparroo)u-r

eorir@GtenororreunLb. 6ppo 6rpULDdl Gpn6dlul ala$Glpnglei Glon6n6De |,putb
6jOUtDdl Gpnddlu-r GtertoflpnL-S Gpfr+ gopsrsL-rganor @ourria)edgair euryouo'rp$5eoLo

aairuer$ g! ar orcL en le60rrdl aorno6 Glsn oir6n(p qu"ltb.

qSgLo$u$en GroDern6qgri G+gu$gtLb Lo$guGlLonq5 on[6f e-oirpnL-@ gope$r--ngLb.

*UrIqbO o@$g;6G]anenenuuL-i ulquunu-ra5lair errguueol-u5loi: lenpnL-@ gcpaSrgangt
Li6Cfuouqe qqeunalb 0.323 e5sqb $)o$palerlu GluElroneurLb 0.000ggaqLb
*irrrru6dairp91. 6llbCIrLDdluj]6iir Ldg1 e-orBnr@ gopaSrgair pn&eLonem5t @tbLondlu5loit
gO dl6n66lu-rair- qqunouneil qpuGLb er$ofluq q$grLo$lulsn 0.323 rSleir-alu-rair 19ungu1en

er$afluq qgru6dlairpg,i. qoirorfleriuq if$lu-rna Gtunq5Egeirerr euansuSloi: 6rfrglLodlu36n

Gtueieund;g& Cr}g1$gJ6upenngtLb @LbLon$lu5lan gncie6 Cpnti;geooAqO Gtpnurir5oreur

Ganoiir$ q$ELo$uiatl r.6aer1Lb $puuneor urdreofluLslanan euprridlu5llqdidloitp5.

Erc0-6ru Lon$guorlpgorb q$gnLo$o:u-r $nLonofld;dlairp gocbdlu-t anqeaoflulna e-orrorgt.

Grange Causality analysis GuEGu$flanuq FDI g,56ur5 qSguLo$lorur qoirofleruryf$u:na(p

value:0.017) ryremir@elpnaqLb enernuu@dlpgr. g|5oGo FDI sg6'6r5l @ourdroos

Glunlqorng;nq$$an erlenfr +$619 g6dlul anqooflu-rna o-or6ngi.

e.-un$glanaroeefr
Athukora1a,P.1994. Foreign direct investment and manufacturing for export. Economic

Review.20(4):3-ll
Board of Investment of Sri Lanka. (2004). Statistical Abstract. Colombo: Statistical Unit.
Central Bank of Sri Lanka. (2002). "Foreign Direct Investment in Sri Lanka". News Sw'vey.

23(3):8-10.
Fernando, R. (1996). Foreign Direct Investment in Sri Lanka: direction for policy. Sri Lanka

Journal of Management. l(4): 3 12-340.

Fu, X. and V.N. Balasubramanyam. Exports, Foreign Direct Investment and Employment:
The Case of China. FED Working Papers Series No. FE20050035.www.fed.org.cn

Leichenko, M.R. & A.R. Ericksot. (1997). Foreign Direct Investment and State Export
Performance . Journal of Regional Science.3T (2): 307 -329

Wilamoski, P. & S. Tinkler. (1999). The Trade Balance Effect of US Foreign Direct
Investment in Mexico. Atlantic Economic Journal. 27 (l): 24-37

grynrpnu-reLb, Gurnen. 1994.uebGpdlu-r gopos@eqgLb 6suriooau5lsb Gtungen e-fu$$lci;
ora$Gtpn$sDooiai err-5ler5l g$$u4b. 6)ur7ry alluL a Gp rti 6. 20(4) : t5 -24.

i{:lffi 2s8 ffital


